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Labor Demand 
On Farms Said 


To Be Increasing 


Seasonal Addition of Wage 
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Help Should Reach 40 to 4 PPRoxIMATELY $400,000,000 in relief 


50 Per Cent, According to 
Agricultural Survey 





Positions for Many 
Workers Foreseen 


Sharp Upward Trend Said to 
Begin in March, Gain in 


Summer and Start Decline | 


As Harvesting Closes 





The season of rapidly increasing 


nd for labor on farms has be- 
i ond if past years can be taken 
as a criterion the increase in number 
employed for wages on farms should 
reach about 40 per cent in April and 
50 per cent in May, according to an 
oral statement Mar. 13 by J. C. Fol- 
som, in charge of farm labor studies 
for the Department of Agriculture. 
his increase in 
oan provided jobs for more than 
1,000,000 additional workers over the 
number employed in January, Mr. 
som said. 
Feeatistics of farm labor show that 
the upward trend ordinarily is sharp 
even during March, Mr. Folsom said. 
Increases continue each month there- 
after usually until July, he added, 
when a high figure is reached which 
customarily is maintained, with some 
fluctuations, through August and 


September, a decline setting in in Oc- | 


vest work is nearing its 
ane. een information also 
was given orally by Mr. Folsom: 
Trends Shown in Statistics 
Statistics of employment on farms are 
not yet as complete as might be de- 
sired, but they are sufficiently complete to 


give a good record of general trends. | 


Graphs showing such employment are 


vailable for the years 1920, 1921, 
or to 1927, inclusive, and some figures 
are vailable for 1928. 

For 1927, figures were 
farms of all kinds all over th 
including many which hire 


e country, 
no labor. 


The figures are for man-months of labor, | 


‘ing a more accurate picture of the 
Thera available than would _be 

own by the number of men alone. For 
that year, using January as a basis of 
100, employment was as follows: January, 
100: February, 98.5; March, 113.8; April, 
141.5; May, 156.9; June, 175.4 July, 209.2; 
August, 198.5; September, 203:1; October, 
193.8; November, 156:9; December, 120. 

December Typical 


hat year is about typical of the usual 
ue - farm employment. There was 
no major depression or boom in business 
he time. 
"2. trend, however, appears not to be 
affected by general business conditions, if 
the years 1920 and 1921 are taken as the 
basis for judgment. In 1920 business was 
in a boom period, while in 1921 there 
was a severe business depression. Never- 
theless, the trend of farm employment in 
the two years was quite similar. 
Specific ares oo 
oyed on 
SS ae . be issued by the Bureau of 
the Census, but until these are available, 


the latest complete figures are for Jan. |} 


1920. 
4'450,000 persons employed on farms, = 


including the operators of the farms. 
these, shout 1,850,000 were workers on 


their own home farms, such as the grown | 


sons of farmers, many of them working 
without wages. Subtracting these from 
the total, a result of 2,600,000 is obtained, 
representing the paid workers on farms 
who were not working on their home 
farms. ; 

There probably has been some reduction 
in the number of farm employes in re- 
cent years because of labor-saving ma- 
chinery, particularly in the wheat belt. 
The usual gain of about 50 per cent in 
May over January for 1920 would repre- 
sent a gain of more than 1,300,000 work- 
ers, ann if it were assumed that 300,000 
of these have now been displaced by mar 
chinery the gain still would be more 
than 1,000,000. 


Chinese Shipment 


Of Gold Explained 


Effort to Aid Price of Silver, | 


Says Senator King 


Shipment of $6,000,000 
from the Nationalist Government Central 
Bank in Shanghai, China, to the Chase 
National Bank, in New York, signifies a 


“very unsatisfactory condition” prevailing | 
in China, Senator King (Dem.), of Utah, | 


stated orally Mar. 13. 
The shipment was reported to have 
left China Mar. 13, and was said to be 


consigned to the Chase Bank in the Ca- | 


pacity of depository only, according to 
Senator King. ; 
The shipping of the gold seems to in- 
dicate, Senator King said, that the bal- 
ance of trade is running against China, 
and foreign credit cannot be obtained to 


cover the balance, requiring payment in|! 


gold. 


The shipment also shows, Senator King | 
declared, that China is making an effort to | 


rehabilitate the price of silver, preferring 
to surrender gold stocks rather than to 
surrender silver at the prevailing price of 
27 cents an ounce, when normally the 
price ranges above 60 cents. ; 

Mr. King has been advised, he said, that 
the shipment indicates purchases of ne- 


cessities of life by merchants rather than | 


military materials by the government. 
Senator King has for tne past year 

urged the calling of an international silver 

conference for the purpose of reaching an 


international agreement for the rehabili- | 


tration of silver. A resolution requesting 
the President to take steps towards the 
formation of such a conference was in- 
troduced by him in the Senate during the 
second session of the last Congress, and a 


the past ordinarily | 


and | 


compiied for 9,531 | 


on the number of per- | 
in April of 1930} 


At that time there were about | 


in gold bars | 


2 funds, made necessary by unemploy- 
;ment and widespread drought, were ap- 
propriated by Congress at the session just 


closed, the Majority Leader of the House, 
Representative Tilson ‘(Rep.), of New 
Haven, Conn., said in a review made pub- 
lic Mar. 13. He said the advancement of 
| $250,000,000 to the Federal Farm Loan 
Board, to aid farmers in loans through 
stabilizing and cooperative organizations, 
| would run up the relief total to more 
than $650,000,000. His statement follows in 
full text: 

With the exception of the time neces- 
sary for the proper consideration of the 
annual appropriation bills, most of the 
time of the past session was devoted to 
relief measures made necessary by unem- 
ployment and a widespread drought. The 


‘Enactment of Law 


To Offset Packers’ 
Ruling Is Predicted 


Document Filed in Senate 
By Mr. Brock Says Statute 
Will Be Asked if Govern- 
ment Does Not Appeal 


In the event of the failure of the Fed- 
eral Government to contest the recent 
;court order modifying the packers’ con- 
sent decree, enactment of legislation to 
forestall the effects of the modification 
will be attempted in Congress, according 
to a document iiled in the Senate by Sen- 
ator Brock ‘Dem.), of Tennessee, and 
made available Mar. 13 as a public docu- 
mnt (No. 324). 

“It is of interest to recall that the con- 
sent decree was agreed to by the packers 
'in 1920 in order to forestall the passage 
of threatened legislation regarded by the 
packers as adverse to their interests,” the 
document points out. “In 1931 it appears 
likely that the national leislators may at- 
tempt legislation to forestall the effects 
of modification of the decree.” 


Refers to Comments 


“While the Government has not made 
a move, nor stated its intentions, the let- 





ter is not closed,” it continues. “Com- 
ments upon the order of modification by 
representatives of the Government and of 
the packers are significant. John Lord 
O'Brian, of the Department of Justice, de- 
clared that the main contention of the 
Government in opposing modification of 
the consent decree was to prevent the 
large packers from entering the retail 
eld. 

“On this point the court held with the 
Government. Frank J. Rogan, chief coun- 


fication order will enable the packers to 
carry on a general food business, using 
their vast distributing systems, which has 
been tne chief aim of the packers. It 
would appear, therefore, that Justice 
Bailey has handed down a decision which 
is remarkable in court annals, in that the 
decision is pleasing to both petitioner and 
defendants. 
Views of Gpponenis 

“Opponents of a further spread of 
packer activities through modification of 
| the consent decree profess to see a plan 
of nation-wide alliance between the na- 
tional packers and national chain stores,” 
states the document. “Seven great chain 
| systems, namely, the A. & P., Kroezer, 
American, First National, Safety, National 
| Tea, MacMarr, in 1929 operated 34,300 
grocery stores, and the five leading chains 
had more than half of the total grocery 
chains of the country. 

“In this connection it 


[Continued on Page 3, Column 6.] 





is charged by 





‘Plan for Power Tax 
Is Adopted in Idaho 


|Levy on Current Generated in 
State Before Governor 


| Botse, IpaHo, Mar. 13. 
A bill (H. 3) providing for the ‘evying 
of a tax of ‘2 mill per kilowatt on all 
electric power generated in Idaho was 
passed by the Senate today and sent to 
Governor C. Ben Ross for his approval. 

The measure was advocated by Gov- 
| ernor Ross in his message to the Legis- 

lature when it was reconvened in extraor- 
dinary session Mar. 6 following adjourn- 
ment of the regular session Mar. 5. 

The new law will make Idaho the only 
State in the Union to levy a direct tax on 
all power generated, according to Senator 
Ralph S. Nelson, chairman of the Senate 
Judiciary Committee. 


| a bill (H. 2) providing for the levying of 
an income tax and for the appointment 
of a tax commissioner. 


sel for the packers, declared that the modi- | 


ters from the representative of the whole- | 
sale grocers would indicate that the mat- | 


| 
| 





| tion 


The Legislature has under consideration , 


|though best to seek 


Legislation of 71st Congress 
Is Reviewed by Mr. Tilson’ | 


iscusses Important Measures Considered, Including Re-| 
lief Appropriations for 400 Millions, Made Necessary 
By Unemployment and Drought Conditions 


total of Government expenditures author- 
ized or actually made for these purposes 


is staggering in its magnitude, but justi- | 


fiable in so far as substantial progress 
has been made in properly relieving dis- 
tress. 
Unanimity of Motive 

There were differences on the floor, and 
sometimes the views of the House differed 
from those of the Senate as to the best 
method of dealing with the existing con- 
ditions, but in fairness to all let 


vidual sincerely directed every effort to- 
ward securing the wisest and best means 
of relief within the proper scope of the 
Federal powers. 

The amount authorized for relief meas- 
ures of various types totals approximately 
$400,000,000, omitting advancements to the 
Farm Loan Board, and such sums as may 
turn out to be necessary to increase the 
loans under the Service Certificate Act, 
to which reference will be made later. 

The principal items making up the ap- 
propriations for relief are as follows: _ 

Emergency Construction Act, including 


$80,000,000 for Federal-aid highways, $25,- | 


500,000 for rivers and harbors and flood 

control, and $10,500,000 for roads in na- 

tional forests, national parks, etc., $116,- 
10,000. 


Emergency construction items in First 
Deficiency Act ior various Departments, 
$15,000,000. 


Federal-aid highways, addition amount | 


appropriated at the present session, exclu- 
sive of the $80,000,000 special item, over 


the amount appropriated at the last ses- | 


sion, $42,000,000. 


Advances to the reclamation fund on | 
account of decline in receipts to the fund | 


resulting from the depression, $5,000,000. 
Drought Relief Provisions 


Drought relief, including loans for seed, 
feed, fertilizer, and other agricultural re- 
habilitation, including rural sanitation and 


medical supplies in drought areas, $69,- 
000,000. ; 
Increase in public-building appropria- 


tions at present session over like appro- 
priations at last session for construction 
and sites, $16,000,000 and additional au- 
thorization for construction of new build- 
ings, $100,000,000; $116,000,0@0. 

Advances to the Shipping Board con- 
struction loan fund for making loans for 
the construction of merchant vessels in 
the American merchant marine, $35,- 


000,000. 

Total, $398,000,000. 

There are many other smaiier items 
scattered through the appropriation bills 
which bring the total well over the figure 


of $350,000,000 which I have indicated, and | 


[Continued on Page 3, 
New Bill Prepared 


On Labor Injunctions 


Column 3.) 


Senator Shipstead Says Re- 
drafted Measure to Be 
Presented at Next Session 





Emphasizing the need for curtailing the 
power of Federal equity courts in issuing 
injunctions in labor disputes, Senator 
Shipvstead (Farmer-Labor), of Minnesota, 
announced in an oral statement Mar. 12 
that he will reintroduce a bill in the next 
Congress designed to limit such power. 
He stated that those favoring such legis- 
lation “will press it very strenuously” dur- 
~ the session. 

Senator Shipstead said the Senate Ju- 
diciary Committee had reported a bill re- 
lating to injunctions during the 71st Con- 
gress but that during the short session 
no opportunity was given for its consid- 
eration. Such legislation is highly con- 
troversial in character and undoubtedly 
will entail long debate in the Senate, he 
said, adding that for this reason it was 
its full considera- 
in the next Congress rather than 
during the short session. 


The antiinjunction bill (S. 2497) orig- 
inaliy introduced by the Minnesota Sen- 
ator was revised by a subcommittee of 
the Senate Judiciary Committee while the 
full committee attached a number of 
amendments to this revised draft. “In 
view of the differences of opinion devel- 
oped, and the radical changes effected in 
the original bill, a further independent 
study has been prosecuted at my request,’ 
explained Senator Shipstead. As a result 
of this study, made by three lawyers, 
headed by Winter S. Martin, of Seattle, 
Wash., an alternative measure is proposed, 
he said. 

The plan drawn up by Mr. Martin and 
his associates, continued the Minnesota 
Senator, includes the aim of the original 
bill and that of the subcommittee’s pro- 
posal. It disapproves the bill as amended 
by the full Committee, claiming that the 
amendments would not permit the pur- 
poses of the bill to be accomplished. 

Their proposal “is so fundamental and 


yet from an angle so new, with an ap-| 


parent probable effect so eminently fair 
and desirable, that it is commended to 


[Continued on Page 6, Column 1.) 





GCHEDULED air transportation has 

been favored this Winter in main- 
taining service by unusually fine weather 
conditions in most parts of the coun- 
try, it was stated orally Mar. 13 at the 
Post Office Department and_ the 


Weather Bureau. ; 

Except for periodic fogs over certain 
lines, air mail schedules have been 
maintained in almost uneoualled fash- 
ion, Earl B. Wardsworth, the Superin- 
tendent of Air Mail Service, stated. 
Some difficulty was experienced from 
fog in November and near the end of 
the year, he explained, but serious bliz- 
zards and sleet storms have been few 





similar resolution, sponsored by Senator | 


Pittman (Dem.), of Nevada, was passed 
during the last session. 
has yet been made, however, as to what 


will be done. 





| 


No announcement | 


in number. : 

Conditions over the Cleveland-Chi- 
cago section, usually the worst for Win- 
ter operations, have been so favorable 
this year, it was stated at the National 
Advisory Committee for Aeronautics, 





Air Mail Services Well Maintained 
During Unusually Mild Winter 


that intended tests of devices to remove 
ice from plane wings could not be car- 
ried out. 


Detailed information showing the per- 
centage of trips completed is not ex- 
pected for some time, it was explained 
at the Aeronautics Branch of the De- 
partment of Commerce, but preliminary 
indications are that air service has been 
maintained in satisfactory fashion. 

Considering the country as a whole, 
there has been far less precipitation 
than usual this season, according to 
Charles L. Mitchell, of the Forecast Di- 
vision of the Weather Bureau, and con- 
ditions have been well suited to air 
transportation. 

“With the exception of storms dur- 
ing the past few days,” Mr. Mitchell 
said, “there has been comparatively 
little stormy weather this Winter. Rain, 
snow and fog all have occurred infre- 
quetly.” 


it be! 
said that. regardless of party, each indi- | 





| Food Sold by City 
In Buenos Aires | 


Municipality Takes Step in At- | 
tempt to Reduce the Cost | 
Of Living 


HE Municipal Government of Buenos 
Aires in an attempt to reduce living 
costs in the city has engaged in the sell- | 
ing of flour, bread, potatoes and meat | 
direct to the consumer, the Department 
| 

| 


ei 


of Commerce is informed in a report 
from Assistant Trade Commissioner M. 
| T. Houghton in Buenos Aires. | 
| In carrying out this program, the 
municipality has made rather heavy 
commitments with the millers, and is | 
reported to be selling about 10,000 kilos 
(112.5 barrels) of flour daily at 15 
centavos per kilo (about 2.2 cents a 
pound) to the public. whereas retail 
prices were 20 to 25 centavos per kilo 
(2.9-3.6 cents a pound) previousiy. Bread 
is being sold at 15 centavos per kilo, | 
' 


whereas the bakers have been charging 
25 to 35 centavos (3.6-5.1 cents a pound) 
depending on the type of loaf, but have 
now reduced their prices to 20 centavos, 
according to Argentina information. 

(Issued by Department of Commerce.) 


Unlawful Monopoly 


Found in Business of | 


| 


Outdoor Advertising 





‘Decree in Government Suit 
Finds Pacific Coast Com- | 


pany to Be Violating the) 
Anti-trust Statutes | 


A final decree in the suit instituted by 
the Government against the Foster & 
Kleiser Company, its officers and a sub- 
sidiary company, holding that an illegal 
monopoly in violation of the Sherman 
Act siad been established in the outdoor 
advertising business on the Pacific Coast, 
was signed on Mar. 13 by the United States 
District Court for the Southern District 
of California, the Department of Justice 
announced in a statement. 

The decree was accepted without contest 
of the defendants two weeks before trial. 

The petition, the Department states, | 
alleged that the company controlled 80 
per cent of all the outdoor advertising 
structures located on the Pacific Coast 
and transacted 90 per cent of the total 
outdoor advertising business on the Coast. 


*Text of Statement 


The statement follows in full text: 

“It is announced at the Department of 
Justice that there was signed today, in| 
the United States District Court for the 
Southern District of California, a final 
decree in a suit instituted by the Depart- 
ment in April last against the Foster & 
Kleiser Company, George W. Kleiser, its 
president, Walter P. Foster, its vice presi- 
dent, August F. Lausen Jr., its general | 
manager, and Restop Realty Company, a} 
subsidiary corporation, charging the de- 
fendants with having established a mo- 
nopoly of interstate commerce in the out- 
door advertising business on the Pacific 
coast, in violation of the Sherman Anti- 
trust Act. The petition alleged that Foster 
& Kleiser Company controlled 80 per cent 
of all the outdoor advertising structures 
located on the Pacific coast and transacted 
| 90 per cent of the total outdoor adver- 
tising business on the Pacific coast. 

Accepied Without Contest 

“The decree which was accepted with- 
out contest by the defendants less than 
| two weeks before the date set for the trial, | 
| affords the public and the independent 
advertisers all of the relief sought in the} 
petition without the delays and expense | 
incident to prolonged litigation. The decree | 
| not only adjudicates the monopoly to have 
| been illegal and in violation of the Sher- | 
man Act but perpetually enjoins the de- | 
fendants from continuing the monopoly or | 
establishing any similar monopoly; re- | 
quires Foster & Kleiser Company to offer 
at public sale the assets, affairs and | 
business of the La Fon System, Inc., of | 
|Los Angeles, previously acquired by them; 
|and specifically enjoins Foster & Kleiser 
Company and Restop Realty Company 
|from ever acquiring the stock, assets, af- 
fairs or business of any competing com- 
pany until further order of the court. 
Illegal Practices Enjoined 


“In addition, the decree enjoins each | 
of the defendants from further engag- | 
ing in any of the 14 illegal trade prac- | 
tices which were alleged in the petition | 
to have been the means employed to ob- 
tain the monopoly. Among the 14 illegal | 
| trade practices, by virtue of which the | 
defendants were alleged to have pre- 
{vented their competitors from law eh | 





| 





}transacting their businesses and which 
were specifically enjoined by the decree | 
jare the following: Making fictitious of- 
fers to purchase or lease outdoor adver- 


true worth and value; causing the can- | 
cellation of leases to which competitors 
}are a parte by false representations that | 
{Continued on Page Column 5.) 
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Changes Proposed 
| In Election Statute 


| 


Senate Committee to Seek Views 
Of Political Economists 


With a view to proposing changes in 
the Federal Corrupt Practices Act the 
Senate Committee investigating campaign 
| expenditures will call before it a number | 
of leading educators in the fleld of politi- | 
cal economy at hearings to be held early 
in April, it was stated orally Mar. 13 
| by Senator Nye (Rep.), of North Dakota, 
| chairman. 
| As a result of its inquiry into campaign | 
| activities and expenditures in the various | 
| States in which Senators were elected in| 
1930, the Committee will draft recom-| 
mendations for changes in the present 
act, Senator Nye explained. In its two| 
reports to the Senate, on Nebraska and 
Pennsylvania, the Committee pointed out 
that it had found conditions which would | 
| warrant revision of the law and would 
propose such revision in a final report 
following its several State reports. 

Several State reports from the Com- 
mittee will be drafted early in April, Sen- 
ator Nye said. He pointed out that the 
Committee's activities in the three States 
of North Carolina, Alabama and Kentucky 
are not definitely concluded. It has com- 
pleted its work in Colorado, Massachu- 
setts, New Jersey, Montana and Oklahoma, | 
ihe said. ‘ 





| 


| 203,113 miles annually. 
the practice of unregulated 
motor carriers in choosing their own rates 
for different classes of transportation serv- 
ice, and soliciting business from the rail- 
roads, Mr. Phillips said, “it would be pos- 
sible to cite innumerable instances where 
bus companies have solicited business and 
quoted rates far below the regularly es- 
tablished rates, and it could also be shown 
that these bus companies have reduced 
those rates to a further extent, if it be- 
came necessary, to get the business away 





ls ss e 
Motor Carriers 


Blamed for Drop 
In Rail Traffie 


Seaboard Air Line Forced to 


Discontinue 52 Passenger 
Trains by Parallel Bus 
Service, I. C. C. Informed 


Regulation of Routes 


And Rates Advocated 
Reduced Freight Charges to 
Meet Truck Competition 


Shown to Have Resulted in 
Decreased Earnings 


The passenger and freight traffic 
of the Seaboard Air Line Railway has 


| been seriously depleted during recent 
| years by reason of unregulated motor 


bus and truck competition on high- 
ways which parallel the Seaboard’s 
4.481 miles of line throughout all but 
187 miles of its entire length, G. Z. 
Phillips, passenger traffic manager of 
the road, told the Interstate Com- 


| merce Commission during continued | 


hearings on its investigation of rail- 
motor coordination Mar. 13. (Docket 
No. 23400.) 

The hearings, which are being con- 
ducted by Examiner Leo J. Flynn, are 
the last of a series held throughout 
the United States during the Winter 
months, and are not expected by Ex- 


aminer Flynn to conclude _ before 
Mar. 17. 
Direct Bus Competition 
Not only do public highways paralle)| 


the Seaboard throughout practically 


bus lines, Mr. Phillips testified. 


86 per cent of our total 
vice. 
Mr. 


trains, covering 3,296 miles daily, or 1, 


Attackin; 


from the railroads.” 
Rate Regulation Held Need 
In conclusion he declared that 


successfully with buses, under these con- 
ditions, and it will continue to be impos- 
sible as long as the motor vehicles are 
permitted entire freedom of action with 
respect to their charges and practically 
unlimited discretion as to the amount and 
kind of service they render. 

“What is most urgently needed,” he 
said, “are adequate laws regulating max- 
imum and minimum rates of motor buses 
to prevent the unbridled competition that 
is now so prevalent, reasonable limitation 
upon the granting of certificates to avoid 


; wasteful and unnecessary duplication of 


service, the prohibition of discrimination 
and free transportation and the imposi- 
tion of reasonable taxes upon buses so 
that they will no longer be able to oper- 
ate under what amounts to a subsidy 

“Such regulations are in sense unfair 
to either the motor vehicle or the public 
The motor buses will have no reasonable 
grounds for complaint because they are 
required to pay in addition to their costs 
of operation, the additional cost to the 
States of constructing and maintaining 
the highway system made necessary by 
their use of the roads. Nor is there any 
injustice to the public to require motor 
buses to establish and maintain rates at 
which they can operate at a fair profit 
There is also a very evident need of a 
legalized plan for the coordination of rail 
and bus service.” 

If these recommendations are adopted, 
said Mr. Phillips, “I do think we would 
regain a very substantial portion of our 
passenger business.” 


Truck Competition 


The effect of competition from motor 
trucks on the freight traffic of the Sea- 
board Air Line Railway was described by 


tising sites at amounts in excess of their | R. T. Etheridge, Assistant General Freight | 


Agent for that road. He said that in 
three States, North Carolina, South Caro- 
lina and Georgia, “we have competition 


on the highways for our entire mileage | order that the cities or towns hereinafter | 


and in Virginia and Florida there is very 


little railroad mileage which is not par-|hereof, may be better served with radio| Ojled anc 
|} alleled by improved roads.” 


Of the 209 miles of road operated by the 
Seaboard in Alabama, direct competition 
from motor trucks was had throughout 


[Continued on Page 2, Column 1.) 


its | 
entire length, but the total track mileage 
of the road, all except 590 miles is par- 
alleled by and in competition with motor 
“In other 
words,” he said, “3,891 miles or more than 
| ) mileage, is in 
direct competition with motor bus serv- 


Phillips declared that because of 
this intensive competition by bus and pri- 
vate automobile, the Seaboard had been 
forced to discontinue the operation of 52 


; ( “it is 
impossible for the railroads to compete 


Branch Bank Act 


Passed in Indiana 


| County-wide Extension and 
Intra-city Systems Now 
Are Permitted 





INDIANAPOLIS, IND., Mar. 13. 
(Counts -wite branch banking was 
“ authorized in Indiana by the enact- 
ment during the recently adjourned secs- 
sion of the Legislature of a bill (H. 
489) which received the approval of 
Governor Leslie Mar. 11. Charters for 
branches must be secured from the 
State Charver Board, and can be es- 
tablished under the bill “only in a city 
or town in which no bank or trust 
company is located.” 

The State Charter Board, before 
granting a charier, must satisfy itself 
that “public convenience and advan- 
tage will be subserved and promoted” 
by the establishment of the branch. 

Intra-city branches are provided for 
in cities ot 50,000 population and over. 


Other banking bills enacted in In- 
diana include one ‘(H. 76), providing 
that in bank mergers and consolida- 


tions the trusteeships and other fidu- 
ciary relationships of the merged banks 
shall be transferred without court ac- 
tion to the new institution; and another 


(Continued on i Page 8, ae 1.) 
Permit Is Sought 
e 
- For ‘Local’ Chain 


Of Radio Stations 


| 

‘Corporation Will Be Formed 
| For ‘Community Broad- 
| easting’ in Smaller Cities, 


| According to Application 


Ultimate establishment of some 800 
“local” broadcasting stations in the 
United States, on the basis of 1-watt 


power for each 1,000 of population, is pro- 
'posed in an application filed Mar. 13 with 


the Federal Radio Commission in behalf | 


jof the Community Radio, a corporation 
{to be formed. 
The application was filed by C. R. Cum- 


jmins, of Williamsport, Pa., as trustee for 
requests, 


the proposed corporation, and 
first, a reallocation of the present broad- 
cast band so that 25 of the 





| be set aside for the project. 


present 96 
‘y } broadcast channels, in a single block, may 
By reducing 
| vhé Ghannel separation from the standard | reach @ peak of at least 200,000"per 


Veterans’ Loan 


— Requests Total 
Million in Week 


Checks Amounting to More 
Than $40,000,000 Mail- 
ed Out During that Time, 
Gen. Hines Announces 


Emergency Cases 
Are Given Priority 





Bureau Employing Nearly 1, ' 
200 Additional Clerks in 
Order to Handle Applica- 
tions Promptly as Possible 


President Hoover was 
Mar. 13 by Brig. Gen. Frank T. Hines, 
Administrator of Veterasis’ Affairs, 
who called at the White House. that 
nearly 1,000,000 applications from 
| World War veterans for loans on 
| their adjusted compensation certifi- 
| cates were received by the Veterans’ 
Bureau in the first week after the 
veterans’ loan increase bill became 
law, or up to the close of business 
Mar. 7. 

A statement made 
Hines at the White 
full text: 

Brig. Gen. Frank T. Hines, Admin-' 
istrator of Veterans’ Affairs, reported 
to President Hoover today (Mar. 13) 
that the Veterans’ Bureau had ex- 
| ceeded all expectations in the dis- 
patch with which it has handled ap- 
plications and issued checks for loans 
on adjusted compensation certifi- 
cates, since the enactment of the 
amendment authorizing immediate 
loans up to 50 per cent of the face 
value of the certificates. 


Increase Expected In Output 


Within the first week—up to close of 
business Mar. 7, the Bureau had received 
966,793 applications for loans and had 
mailed 105,766 checks, totalling $40,358,- 
| 811.79, leaving a load of 861,027 applica- 
tions to be acted upon. It is anticipated, 
| however, the Administrator told the Presi- 
dent, that the output will increase at least 
|50 per cent this week and will shortly 
k, 


informed 


public by Gen. 
House follows in 


| 10 to 2 kilocycles, the number of channels | materially bettering the Bureau's prévious 
would be increased from 25 to 125, thus | eStimates of the time which would be re- 


making available the proposed 


}town in the country 
Previously Explained 
Filing of the formal application 


fol- 


lows the presentation by Mr. Cummins 


before the Commission on Feb 9, of an in- 
formal explanation of the project. He 
stated then that $6,500,000 
pledged for the project, should the Com- 
mission grant its application. As evidence 
of the “good faith” of the enterprise, a 
cash deposit of $250,000 would be offered 
the Commission. 

The 
the estab 


as the first step in the project. These 
stations would be located in as many 
cities and towns, having an aggregate 


population of 17,396,789. 
of these would be 7,375 watts, 
individual power 
watts. The plan 


with the 


is, Mr. Cummins ex- 


plains, to establish and operate some 400 


such community stations in the East and 
Middle West alone, as compared to the 
some 
the entire country. A wire-program serv- 
ice, corresponding to the chain programs 
now furnished by the radio networks, 
would be served to such community sta- 
tions in other parts of the country, to- 
gether with electrical transcriptions or 
phonograph recordings. 
Restrictions On Service 
The application states that the power 


shall be rigidly limited to a maximum of| 


100 watts on these 25 channels, and that 
the service should be restricted to towns 
| with populations numbering between 10,- 
000 and 100,000 inhabitants. No station 
should be granted greater power for op- 
{eration upon these channels, than one 
; watt of power for each 1,000 of popula- 
| tion, it states. 

The 25 frequencies requested should be 
placed at one end or the other of the 
present radio broadcast band, either 550 
to 800 kilocycles or 1,250 to 1,500 kilo- 
cycles, so that they can be subdivided to 
provide 125 adjacent local channels hav- 
ing a 2-kilocycle separation each, as 
| against the present separation of 10 kilo- 
cycles on standard channels, the applica- 
tion suggests. 

“The applicant hereby makes applica- 
tion to the Federal Radio Commission 
| for construction permits for a large group 
of looal or community radio stations in 


| called communities, listed herein as a part 


| broadcast tacilities as in public interest, 
| convenience and necessity,” states the 
| application. 

| As the terms of this application are con- 


| Continued ‘on Page 2, Column 4.) 





47 Million 


Ta number of workers in foreign 
- countries covered by unemployment 
insurance has grown in the last 12 years 


from 4,500,000 or 5,000,000 to about 47,- 
000,000, largely because many countries 
have enacted compulsory § insurance 
laws, according to information made 
available Mar. 13 by the Bureau of La- 
bor Statistics. The Bureau supplied the 
following additional information: 

When the first International Labor 
Conference in 1919 adopted a resolu- 
tion favoring insurance against unem- 
ployment, the number of workers in- 
sured at that time was estimated at 
from 4,500,000 to 5,000,000, about 3,000,- 
000 of whom were in Great Britain, the 
only country then having compulsory 
insurance against unemployment. 

A tabular statement recently appear- 
ing in “Industrial and Labor Informa- 
tion,” a publication of the International 
Labor Office, shows the number of in- 
sured persons in various countries hav- 


Employment Insurance Covers 


Workers Abroad 





ing compulsory or voluntary insurance 
systems. The total is now estimated at 
47,500,000 for 17 countries, with no.es- 


timate available for Finland, which has 
a voluntary system. 

Following is a list of the number of’ 
insured persons in countries having 
compulsory uneniployment insurance: 

Australia (Queensland), 137,000; Aus- 
tria, 1,300,000; Bulgaria, 287,000; Ger- 
many, 16,738,000; Great Britain and 
northern Ireland, 12,100,000; Irish Free 
State. 284,000; Italy, 2,600,000; Poland, 
1,033,000; Switzerland ‘nine cantons), 
150,000; Russia, 10,000,000; total, 44,- 
629,000. 

The number for countries having vol- 
untary insurance foll®ws: 

Belgium, 628,000; Czechoslovakia, 1,- 
129.000; Denmark, 288,000; Finland, no 
estimate; France, 200,000; Netherlands, 
388,000; Norway, 43,000; and Switzer- 
land (14 cantons), 165,000; total, 

| 841,000. 


2. 


“com- 
| munity station” service to every city and 


had been 


apposition requests authority for | ticul 
i 


The total power 


ranging from 15 to 100 


200 local stations now licensed for | 


| quired to handle the load. 

Gen. Hines attributed much of this ac- 
| complishment to the fact that the Bureau 
| promptly made all arrangements to meet 
demands for loans by “putting its house 
jin order” and generally clearing the decks 
| for immediate action. The Administrator 
explained that it was not practicable to 
attempt to augment the personnel more 
rapidly than they could be trained to a 
| point of efficiency, as the adjustment of 
many accounts is decidedly complex, and 
requires expert and accurate handling. 
Nevertheless, nearly 1,200 additional clerks 
already have been assigned to this par- 
ar work and this new force is be- 


shment of 267 new local sta-| coming more proficient every day. 
tions in 16 States of the East and West} 


Expedition Given Emergency Cases 


Cases showing emergency or urgent 
need are given definite priority over all 
others in an earnest endeavor to provide 
relief where most needed as prompily as 
possible, General Hines stated, but this 
necessarily slows up action on the mass 
of regular applications and the Adminis- 
j trator again emphasized the desirability 
,of veterans applying for their loans only 
in case of actual necessity and in doing 
| So they should apply in their own com- 
munities or by mail to the Bureau and 
; then wait a reasonable length of time to 
receive them before writing or phoning to 
the Bureau to “follow-up” on their cases. 
“Every time a veteran writes or phones 
}to the Bureau about his account and re- 
quests a report on it, he simply delays 


and impedes its adjustment.” the Gen- 
eral said, explaining that in order to 
}reply to an inquiry, the file must be 


| Secured, and while it is out of its place 
and action on it is necessarily at a stand- 
| Still, hundreds of others keep moving 
}ahead of it, inevitably creating the very 
|delay the veterans seeks to avoid. 

_ “The Veterans’ Bureau is doing a big 
| Job,” declared the Administrator, “and it 
is doing it well, but it can invoke neither 
magic nor miracle and I hope the veterans 
will appreciate the tremendousness of its 
task and not hamper it by unreasonable 
demands; their cooperation in this way 
will materially facilitate the administra- 
tion of veteran relief in general and of the 
so-called bonus loans in particular.” 


‘Cotton Fabric Used 
_ To Improve Roadbed 


1 Sanded Cloth Is Em» 
bedded in Surfacing 


Tests of experimental roads in the 


;South employing cotton fabric as a 
strengthening agent may result in an im- 
portant new use for cotton, according to 
jan oral statement Ma”. 13 by R. J. 
;Cheatham, of the Depar’ment of Agri- 
| culture, in charge of studi-s of adaptation 
|of cottom to new and extended uses. 

| Tests on State roads in South Carolina 
and Texas, using cotton membrane em- 
bedded in surfacing materials, are said 
|to show that cotton cloth spread on tar- 
| treated surfacing and subjected to hot 
asphalt treatment offers a quick and 
durable method of improving rural roads. 
| ‘The following additional inforamtion was 
furnished: ' 

Cotton is being tested in this country in 
road construction in two distinct ways, 
| first, as a cotton membrane in the con- 
| struction of bituminous surface treatment 
of earth roads and, second, as a cleavage 
fabric in concrete highways. Its use in 
bituminous surfacing has attracted con- 
siderable attention as a result of experi- 
} ments carried on in South Carolina siece 

1927 and in Texas since 1929. 

In the experiments conducted in these 
States the cotton fabric is used to cover 
| either the entire width of the roadway or 
only the shoulders. The fabric is laid 
after the surface is searified, graded, com- 
pacted, smoothed, and coated with light 
| tar, the cloth being applied longitudinal? 
| while the tar is still sticky enough to hol 





(Continued on Page 2, Column 5.] 
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Progress Made 
In Effort to Cut 
Imports of Oil 





President Says Plan Will 
Have Little Effect, How- 
ever, Without the Aid of 
Domestic Producers 


‘~ President Hoover announced Mar. 13) 


_that favorable progress is being made by 
the Federal Oil Conservation Board in its 
negotiations to persuade importers of oil 


to 
pools and their imports into the United 
States. He declared, however, that limita- 
tion of imports of oil will have little ci- 
fect unless the East Texas Oil Pool is pro- 
rated on the same basis as other new 

ls. 

The statement follows in full text: 

I have received several hundred tele- 
grams from the West and Southwest 


either inquiring or making suggestions as! 


-to the situation in the oil industry. In 





And Truck Regulation 


yang their production from foreign | 
10 








Study of Primitive Con 
Is Possible in National Parks 


| 
| 
'for the study of primitive conditions, | 
Horace M. wee. Director of the Na-! 


| tional Park Services, 
| address Mar. 13. 


broadcast from Station WMAL 
the Columbia Broadcasting System fol 
in full text: 


We no longer speak of our national 
parks as recreation centers but instead we 
ook upon them as nature reserves where 
we may commune with the out-of-doors, 
where “nature is the supreme _ school 
teacher and the master textbook.” 

In the beginning, proper park adminis- 
tration demanded emphasis on protection. 
The parks had to be carefully guarded 
from poachers and vandals. Then came 

| the era of physical development—accom- 
modations for visitors, good roads, and 
trails. With these objectives largely at- 
tained, it is only natural that attention be 


Service Director Explains How Outdoor Laboratory Facili- 
ties Are Furnished for Scientific Research Into Natural 
History and for Instruction of Citizens 


The national parks of the United States} great pit where at times fiery lava rises | 
afford scientists with a natural laboratory | and falls. 


8 


An_ authorized summary of the address| unusual display of plant life as well as 
Over | for their geologic phenomena. 
lows | case at Sequoia National Park, where the | 
|giant redwoods are found towering far 
above the other trees. 
| to oe 

riod w 
areas of the earth's surface. 
quoias were once widely distributed over 
the earth, as evidenced by fossils, they 
are now limited to the Pacific coast. | 
General Sherman tree of Sequoia National | additional information, based on cable re- 
| Park, the park’s prize exhibit and often| ports from abroad: 

| described 
ing thing, is 27.4 feet in diameter 8 feet| are exceedingly low in Brazil, while for 
Chile they are reported as sluggish. The 
motor trade of the Union of South Africa | 


above the ground, and 273.9 feet high. 
‘Rare Mammals Kept 


ult of glacial erosion. Glaciers are pow- 


explained in a radio! ¢rful tools used by nature to plane down 


ditions 


Yosemite is a 3,000-foot canyon, the re- 


e earth’s surface. 
Certain of the parks are noted for their 


This is the 


Here is a chance 
the forest left over from the pe- 
en great glaciers occupied vast 
Though se- 





The | 


as the largest and oldest liv- 


r 








Low-price Autos 


Sales of Medium and High 


jtions in several foreign countries show 
| business to be fairly good in the field of 
|the lower priced machines, 
poorer in other lines, according to in- 


| formation made available Mar. 13 by the 
Department of Commerce. 











Boeuf Jr., to confer with it Mar. 17, ac- 
cording to announcement by the Commis- 


|} sion Mar. 13. 


[Continued from Page 1.] | 
125 miles of highways serving the same 
Points, he said. 

Mr. Etheridge further testified that in| 
the six States traversed by the lines of 
his road there were 287,586 motor trucks 
of all kinds operating in direct competi- 
tion with them. He said that it was prac- | 
tically impossible to determine what pro- | 
portion of such competition was from pri- 
vately-owned trucks, but added that recent 
information collected by solicitors of the 
road was to the effect that many of the 

rivately-owned trucks were doing con- 

ract carrier work. 


Freight Tonnage Reduced 


nage was 1,403,531 tons, Mr. Etheridge con- | 
tinued, and less-than-carload freight de- 


riod. 
Exhibits were submitted by the Sea- | 
board freight agent showing the gen-| 


the railroads. This information showed 
that the truck rates were lower in all | 
instances except those prevailing on nint: 
and tenth classes for short hauls. 

With reference to the possible recov- 
ery of freight diverted to the highways 
through reductions in rail rates, which | 
had been attempted by the S. A. L., Mr. 
Etheridge said, that although cotton 
traffic on one of the main lines of the 
system had been increased by 3,000 bales, 
oi 33 per cent, through these reductions 
in rates, revenues had _ nevertheless | 
dropped to the extent of $3,000, or 22.7) 
Per cent. 


Taxes For Highways 
W. L. Stanley, testifying in connection | 
with taxation matters as affecting rail- 


motor coordination, declared that the| 
States are largely dependent on railroad 


taxes for schools, hospitals, and other in-| 


stitutions. He said that it 


} 1 must follow 
that railroad earnings can 


not be de- 


creased and the carriers taxable values! 


must be maintained. Last year, he said, 
the Seaboard paid $3,391,610 in taxes in 


the six States through which it operates, | 


of which a considerable percentage was | 


used directly for the construction and 
maintenance of highways. 

“Something is wrong with a system that 
requires any man to pay for the support 
of his competitors,” he said. 


He added that the motor vehicle should | 


be put on a parity with the railroads in 


the matter of regulation, service, rates | 


and taxation. As for the gasoline tax 
which motor operators pay, Mr. Stanley 
said that the railroads also paid this tax, 
and in addition paid a comparable tax 
on the coal they used as fuel. This tax’ 
is included in the cost of coal to the 
railroads. 


Higher Rates Foreseen 
Pointing out that the motor vehicles 
are catering to high class freight traffic 
and refuse to carry low-grade commodi- 
ties such as coal, iron, etc., Mr. Stanley 
Predicted that this situation will eventu- 
ally force the railroads to increase the 


rates on basic commodities, with a much | 


more far-reaching effect upon the public 
than any gain they may derive from lower 
rates on high-class freight. F 

The diversion of 
freight from the rails to the truck will 


have a detrimental effect on small towns, | 


less-than-carload | 


|the Chairman of 
George Otis Smith, refer 
| Falls Company in reference t 
the Niagara River developmen 


lw 


1 he continued, for the reason that small 
clined 238,667 tons during the same pe-|™anufacturing plants will be forced to 
| mi 


OO 
———— 


The purpose of the conference, the an-| 
nouncement said, is to discuss a plan of | tablishments: 
procedure for the final determination of 
matters in controversy which relate to the 
| determination of the actual, 
historical cost of 
ance with the pr 
| cense, 


The project, it was ex 


the Commission, 


t. 
“The whole controversy,” Dr. Smith said 


las reached a stage that now awaits 
|action by the Commission. 
| to see to what extent the company will 
In the six-year period ended December, | COOPerate in completin 
1930, the total drop in carload freight ton- | Work on the project.” 


grate to large switching centers. 


“The time is coming when the railroads 
will seriously consider store 
erally lower level of freight rates main-|@nd deliv 
tained by truck carriers than those of — Mr. Stanley, “that the 
into 


that phase until they are 
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g the accounting 
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ery service, but I am certain,” 
y will not go 
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that their competitors will be regulated.” 
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|13 by J. Clawson Roop, director of the| 
| Bureau of the Budget. The full text of | 
| the announcement follows: | 
To the Heads of Departments and Es- 
ish In accordance with the | 
| provisions of Circular No, 15, Bureau of | 
| the Budget, dated July 27, 1921, Rear Ad-| 


€ original or) miral Thomas T. Craven, United States 
project No. 16 in accord- 


ovisions of the Federal li-'! Coordinator, effective June 15, 1931. 


Navy, is hereby assigned to duty as Chief | 


| The Navy Department will direct Rear | 
dmiral Craven to report in person to 


Dr. | the Director of the Bureau of the Budget | 
’s to the Niagara | on or before June 15, 1931. 
0a part of | 


By direction of the President. 


West Virginia Extends 


Session of Legislature 
CHARLESTON, W. Va. Mar. 13. 


Governor William G. Conley has issued 
a proclamation extending the session of 
the Legislature until Mar. 19, “or such 
time thereafter as may be necessary.” 

The action was taken in accordance 
with a provision of the State Code au- | 
thorizing such an extension if the budget | 
bill is not passed within three days be- 
fore the expiration of the regular session, 
auch wes scheduled this year to end 

ar. 14. 
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|nected by land wires, as rapidly as leased 


}ment and educational centers, 


|six hours per day of recorded programs will 


|ney General, 


| as they were 
| Legislature. 





Eneounter Fair 


Demand Abroad’ 


Price Machines Are Poor, 
According to Reports to 
Commerce Department 


Reports on automobile market condi- 


but much 


The Department supplied the following 


Sales of, medium and high price cars | 


eports a further recession in sales of 





a minimum of 10 hours per day, includ- 
ing Sunday.” 
Chain Programs 

As to chain programs, and to electrically 
transcribed programs, the application 
states: 

“Applicant agrees that the stations in- 
cluded in this application shall be con- 





wires or privately-owned cables can be) 


erected, and that program matter origi- | 


nating from studios in the leading amuse- 
shall be 
provided continuously during not less than 
a 10-hour period each day. 

“Applicant will acquire sound studios 
and equipment, either by lease or direct 
ownership wherein will be produced com- 
plete electrically transcribed programs, 
for distribution and use in all of said sta- 
tions pending the installation of land lines 
for direct chain hookup. Included in such 
sound equipment will be provided portables 
for the purpose of recordin, 
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| life from the days of Martha Washington | 


|one well-lighted hall, 
| major groups: L 
|tresses of the White House, a collection 
|of dresses worn by distinguished 
j}in America 
| times, and the Richard Mansfield collec- 


| 
| 


program mat-| sharp contrast to that 


Gear to Sustain Land-plane on Water 














i j in 3) + |any such comprehensive effort to study @ 
: 1) directed to planning opportunities for| J i | hi its. equipped, is shown in the photograph reproduced above. The appa- out the causes and cure of industrial dis- 
order to make the matter clear I may| interpretation and apereciation of Santor | fn Natural Habitat af oe . ratus, developed by the Bureau of Aeronautics, Department of the ease.” 
State: : ‘exceptional features which have been in-|, Other national parks are zoological | British Production Curtailed Navy, is employed in case of accidents which make necessary emer- | Cycle Ended in 1929 
ee | eed within the national perks. jfather than poten \acrican mmarnmals are|. Used car sales are disappointingly) gency landings on the water. Carrier-based planes have landing =| _In_1929 the major business cycle ended 

In order to prevent enormous waste of Geology is the study of earth making. Ct. can es id studied in a “aumber of small in Brazil, but two makes of low gear of the land-plane type, and without this flotation device could abrupty, and during the Spring of 1930 
gas and oil and to prevent the ruin of | Zoology makes known Nature's secrets re-| {0 Pe Seen and s 7 a +4 price cars show a tendency to hold up, al- j j landi th our country begin to realize the gravity of 
the independent oil producers, the Fed-|garding animal life. Botany co them. It is one of the useful functions | fy oy h the demand for these is below not remain afloat. When faced with an emergency landing, e its situation. "The Wall Street crash, it 
eral oil, Conservation Board brought itself with plant forms. Archeology stud- — 7 parks to furnish splendid | normal. February sales of certain low pilot, by eee ‘aedak x acer tia eee te ne an | seemed, had been merely a reflection’ of 

> . | ies ; — | s ame > VISIU | canst ; leanwe ; ; S I S W: 6 | a Js Se . ee 

‘bout over a year ago, under the leader- |les, the culture, of ancient peoples, and| Wid animals are presented as a spectacle /Briced units increased in Chile due to|___Cloxid®, carried in special tanks within the piané-______|fer-reaching conditions. “Business was in 
= ot ieti n | of life through the pa: Progress! rather than as game for the hunter. In| CT@S¥C Price cuts, ae eral m3 | eau daa a 

tire restriction of production from the | Of life through the past ages. All of these Yellowstone National Park the visitor | mcreasing. Business is “fair to good” in ° e efe at a standstill in spite of the fact that 
newly discovered, great oil pool at Ket- | Sciences, and more, tco, find superlative a see a ” wonderful herd of wild “buf- | the cheaper models in South Africa, al- Outdoor Advertising on Pacific Coast | their owners desired greatly to have them 
+ieman Hills, Calif. a, large part of which — for study within the national fale and great herds of elk, antelope and| though used car sales are characterized | in operation, for ithelr own Snanciel se- 
is the property of the Federa overn- KS. tai 1 d , hav ; as slow. . curity as well as the security of labor. Un- “ 
ment. The State authorities of Okla- ; ae ey ven aa cal | Manufacturers of low-priced cars in employment increased steadily, until we 
homa have brought about — _ | Earth’s History Shown = that great American mammal, |.) United Kingdom are eerety well Found to Constitute Illegal Monopoly | estimated that — Se es 
straint upon an enormous new pool dis-| 7») Grand C 4 r - cr »¢| employed, but business in other lines 1s | | lion workers were idle—not the chronically 

is : id Canyon The latest census by park rangers shows | ©. ane 5 ‘ j — . 7 ° 
Sin these, eftorts, the ‘State Commis: | ‘The visitor to Grand Canyon may Year| tiaii2e hovthern herd of Yellowstone elk fenPPoondos. “Ehinates for the output | pe gis . work and well qualified to do so. Resources 
syons ae oiiciate cr eae ocean en ae story of the origin’ of the| the cachuaian tad a more ‘doe ‘12,000| during 1930 show 22 oe — Final Decree in Government’s Suit Holds Anti-trust Law See wcaaien tok coma - ~ 
alifornia, l cas, br earth, written in clear and legible lan-| head. | In passenger Cars | F ’ 7° " 2 : | é ye ae 

en ae —., og —- A trip from the North Rim to | The latest antelope census, taken by | °rease in commercial vehicles. Violated by Company Handling 90 Per Cent of Business | ae 6 er Sane ee eats 
t caaee cavdieadl 4 BROT PeXee Upon | epee Canyon National Park reveals | men on horseback Jan. 15, 1931, shows 544 American Brake Lining Popular | —_————— — fae * 

recently developed in eastern Texas, upon | other cross-sections of uptilted layers of| animals by actual count. Comparing this ; lent ; = 2 ; h that 
which no proration has yet been brought | rock—thousands th d i ‘ With regard to accessories, an exccllen [Continued from Page 1.] We had to recognize, furthermore, a 
about, but I am advised that the Gover- | of tilted and twisted "layers of the carts it is ‘orient Gah aus ace rs 1930.| market would appear to exist in Colonsite | h d-| fai . _— |Europe and the world at large —= = 
nor is making an effort to bring it about.|crust compres Kpos view \increase i |for a radiator cap that could be locked| the sites are desired for other than ad-|fair statements regarding the business | fering from the same depression, and tha 
The question of prorating of imports has | in one general region ing pote 1° view | increase in the protected park areas. |+ the radiator, having a hinge to allow|vertising purposes; leasing outdoor ad-|credit and integrity of competitors; | we could not count on foreign markets to 
been under agitation as also having a/ from the oldest aa aewn ot tre Bot. | “a coe ae nOes Cine pp earings, Oks | opening for the introduction of water.|vertising sites without using the same for|granting preferences, priorities and re-| the extent we had formerly. If any solu- 
bearing upon the problem. | tom of the canyon to those more recent | sanctuary ‘afforded by the park system. | Radiator caps in Bogota-are stolen so fre-| any purposes reasonably necessary or in- | bates relative to prices and terms of out- | tion of the problem were forthcoming, it 

We import approximately 105,000,000 | ones laid down in the age of reptiles when|The trumpeter oo, still lane scout quently that a large proportion of the | cidental to the _—— conduct of the out-|door advertising contracts; giving free | must come from within our country, not 
barrels of petroleum and its products per | dinosaurs flourished on the earth. So e | isolated iolees in Yellowstone: the wol-|#utomobiles are seen on the streets with-| door advertising business; continuously, | display of outdoor advertising to certain | from without. Within the country, fur- 
annum and export about 156,000,000 bar-|of the rock exposed was certainly inid | verine still persists in Sequoia. These | Ut them. Occasionally the owners take} py illegal and improper means soliciting | favored customers; and compelling own-| thermore, the situation was complicated 
rels, the imports coming largely from cer- | down under a sea, other strata were prot | turds and ene still ao. to live | them = — oo in their pockets|and reporting, detailed se. | ee . ee —- to|by conditions attendant upon the worst 
tain South American and Mexican oil! ably at one time wind-blown sands of a| within the parks because of the complete | ¥2°" they leave their cars. | garding outdoor advertising sites leased by | sell out to Foster & Kleiser Company on/| drought in years. 
pools. desert. At Grand Canyon there is a su-| protection afforded them. Even predatory |, 4 number of French firms have ex" competitors; physically obstructing, cov-| terms dictated by threats of eliminations | Attitude Changed 

Production Restrict erlative visual i , i imals i i pressed a definite interest in obtaining | ering, obliterating, destroying or other-/ from the trade. | . ie 
i en | fres “accomplished, a wo See eee an ior attain tat aan aan | the agency for American brake lining, ¢n7| wise impairing the visibility of outdoor! “The decree further provides for re-| There was a time, and that time is not 
is “approximately. 900,000,000 Weds es | ‘The rocks of Grand Canyon have re ‘and’ monuments. The mountain ‘tion, | list of these firms is available at the advertising structures, owned, operated | tention by the court of jurisdiction for long ago, re er aa a 
,000, | 3 2 y - Ss. ‘mount . ’ ; ivision. : a ; ; ‘ ifvi S ‘ s ki y 5 - 
annum, the imports thus representing | Vedled < partial picture of the life of past| famous deer killer that it is, is allowed | Department's Automotive Division \Gniair'and diserimingtory terms and con-| the decree thereby assuring independent | mediable blights upan our industrial sys- 
something over 11 per cent and the ex-| 28eS._ Fossils of many kinds have been |free range. As a consequence, one may . | ditions of sale; knowing! inducing cus- | advertisers on the Pacific coast of imme-| tem. Business men trimmed their sails to 
ports about 16 per cent of the total. |found. The limestone near the rim of the| actually view a grizzly, a wolverine, a jaiuions © is yo h thet ioe ta oe f t t d.|meet the storm, so to speak, and sailed 
, ‘ canyon is full of shells of marin igin | fisher ; Thi naan rml S ou t | tomers of competitors to breac eir con-| diate relief by way of contempt procee e n, or. aos ; 

On Jan. 29 the Oil Conservation | C@nyon Ss marine origin, | , or a pine marten, while traveling ‘ f 7 ; lose to the wind, sitting tight until the 
re nen Se Compress hat | ent ifying that at some earlier period the | park trails. | = | ieee eee mang Valse ye yd | dante a a an wae had past. There did not seem to # 
authority be given to the Federal Trade |©Mtire canyon region was submerged be-| Referring now to archeology, in the| 9 e , Sy Me ee en ee eee Ba a ne 7 . f doing anything to 
oanetion to effect proration of imports, |"eath the sea. In the older rocks of the|Southwest there are numerous records of | For ‘Local Chain a ; . — a = a. i cena or prevent its 
t being the Board’s hope that a prora-|C&nyon careful observers working for the|past civilzations. The cliff dwellers of| ° ye . ° |recurrence. The only thing was to accept 
tion of production in the foreign pools | Carnegie Institution have found fossils of this region developed a distinct culture ic e Artistic Setting Provided for Costumes the situation and weather it as best one 
exporting to the United States could be | Primitive plants which are among the first|or mode of life. Pueblos arranged for Of R dio St tions could. 
grougnt ot oe wel ass presecen of | dias chet Oe ace eee . Besides ae Ease. -, gs Goasrted. a Sta W b Mistresses of the White House That is where this depression differs 
mports into e Unite tates. o ac- | U s é ave been men-/|oller an interesting fie or speculation | orn U from its predecessors. This time America 
tion was taken by Congress upon this| tioned, there are also footprints of sala-| and study. — 7 S r to speak, to “take it lying 
recommendation nor upon other plans mander-like animals. Skeletons of these| Our social and economic progress is de-| _, " - ive oo There wan a general feeling that 
pononed by the independent oil pro- pee mry — a Geet aeks on the encom ane knowledge of nature’s laws. Corporation Will Be Formed something could be done and must = 
ucers. ancie sa ave yet been found | As has been pointed out, the attributes of | ve ° ° ° * s jer, conviction that such 

On Mar. 5 therefore, the Board, with my | in the canvon region but the tracks are|many a distinctive American are the im-| For ‘Community Broad- Smithsorfian Institution Transfers Display, Pronounced chines a preventable class, rather 
approval, requested that importers should —— = ene the tail-drag is in-| press of the wilderness and the life that a ete wi A Fi Period Attire Collecti |than the “act of God” class, became more 
gach voluntarily prorate their production ae rn  * ithe park, on, the accompanied it. The growing of forests, | casting’ in Smaller Cities, mong finest of erloc ttire Cotlectitons | and more general. : 
rom foreign pools an eir imports into | * 4*h’ nee rac: ° Ose |the production of game and numerous : nm x 5 | a aul | In the majority of localities where an 
the United States, in order to give mid- es hen the dinosaurs, have other industries, are dependent upon a According to Application sh , | employment emergency existed, represen- 
continent and California fields an oppor- en oan th ome day we may discover knowledge of primitive conditions. One | Costumes of many styles worn by mis-| Martha Washington worn by her mani- tatives of Government, social work and 
tunity to further readjust their position. on te ti he actors who played such function of national parks is the furnish- Reape | tresses of the White House in the last 150| kin was purchased in London. It is bil-| industry put their heads together to see 

The Board considers that in the present | 2" interesting part in past geologic ages. jing of wilderness areas for the purpose [Continued from Page 1.} iv on display, for the first time, in lowy and highly ornate. That worn by| what could be done to help the man or 
‘Situation a substantial reduction in im-| Almost all of tne major types of vol-|of scientific study of unmodified condi-| .; ; ug : | SORES See play, . et the manikin of Mrs. Coolidge is nar-| woman who wanted a job. Certain prin- 
Ports can be brought about without dis-|canic activity are illustrated in our park |tions. The mountains, streams, forests, | idered, Mr. Cummins states, “it will be-| an artistic setting properly lighted, it was row in the skirt and elegantly simple in| ciples of community organization were 
turbing the price of oil to the consumer, | system. Cinder cones and lava flows are|and Wild life of America are something|come almost immediately apparent that | stated orally Mar. 13 on behalf of the ; design. $ | evolved; the establishment of the theory 
the Atlantic Seaboard can be supplied|to be found in endless diversity. The|more than economic materials useful in|a reallocation of the present assigned fre- | Smithsonian Institution. Martha Washington’s dress is hand| of local responsibility for local situations, 
som ee mane e. These ane | be neva - —_ of the volcanoes of Hawaii | creating wealth. They are soul-inspiring | quencies, known as the radio broadcast| ,The display, said to be one i. finest oman = s set Ee oes of = accurate appraisal of the eaniien — 
ma avorable pro; " | Na ‘ i : : i i i i een , Such as the buttercup, vi . - i i izati 
Sction eid nave jtie eiect, Rowere, S=vo"™ PATE MAY stan on Whe rim OF 8 SOLE ed foe Is Higher, ine, he) band between 380-1500 kloeyls, wil be- | BSTC atau was expainedbe-| the dls, the morning gion” and athens, {8lgn'S plogtan for meeting extn 
unless the East Texas pool shall be pro- | \scientist helps us interpret rightly the |C°Me Necessary, or that the present broad- | cause it has been transferred from their | and numerous insects, among which are | needs, the promotion of ways and means 
rated on the same basis as other new . f Pl superlative phenomena which are found|°2St band be extended. Application for | ¢jq position to the Northwest Range of the| the grasshopper, the fly, the spider, the| for the development of jobs, and finally 
-Pools. It is believed that if these two onrerence annec lin national parks and thus makes possi- | this reallocation is included herewith and | arts and Industries Building of the insti-| ladybug, and the wasp. It is made of! the stimulating of existing social welfare 
results could be brought about, the in- ° i ‘ble a maximum of understanding and ap-|™ade a part thereof. ; | ution. . | many straight widths and is sewed to aj agencies to take responsibility for relief 
dustry will soon readjust itself. On Niagara River  preciation for each visitor. a of any and all stations li-| "thousands of visitors to Washington, | basque pointed back and front. _ | problems. The communities which were 
e . Be ete Cee A censed under the application would be|p°¢ already have seen the display, in| Dolly Madison, romantic and charming! most successful were those which organ- 
D ° R il > hi ° . | vested in Community Radio, a corpora-| Which may be observed all the contrasis | hostess whose graces have set precedents | ized to meet the need, whatever it might 
rop in al ra c Federal Commission Seeks So- Admiral Craven Is Named | tion to be formed, the applicattion states. | in various styles from the day of Martha | and lined shelves with charming anec-| be, taking it for granted that the number 
x z a me azer | To B me * | A jeoren, = — ae = Pe oorPO | Washington up to the present time. Ad- | dotes, is represented by a “sacque” dress | of unemployed was sufficiently above nor- 
Attributed to Autos lution to Controversy 0 Be Chief Coordinator | ‘ation specifies that no stock shall be! gitional information made available at | illustrating exquisite art in dressmaking.|mal to challenge the best efforts that 
* | The assignment of Rear Admiral | S!4 to or owned by a foreign individual | the institution follows: | The dress consist of yellow satin brocaded | could be made. ; 
| The Federal Power Commission has in-|Thomas T. Craven to be Chief Coordi-| or_corporation. . Always a popular exhibit, it is expected | skillfully in bunches of silver wheat, Industry began to take a new view of its 
vited the general counsel of the Niagara’ nator in succession to the late Rear Ad-| 22% Applicant agrees, it is further) now that it will attract even greater at- | draped over a white satin petticoat. The | responsibility toward labor, Hunderds of 
Seaboard Air Line Urges Bus | #¥U4s0n Power Corporation, Randall J. Le-| miral H. H. Rousseau was announced Mar re ae tae see a eee |tention. There are glimpses of American | latter is festooned with sprays of Chinese | experiments were set in motion to find out 
Jrges s : 


to the administration of President Calvin | 
Coolidge. 

The costume exhibit, now assembled in 
consists of three 
The costumes of the mis- 


women 


social life since colonial 


tion of dramatic costumes. 

It is now possible to display at best ad- 
vantage the finest costume collection in 
the United States and a collection which 
ranks with any in Europe. In cases nearby | 
have been assembled hats of various pe- | 
riods, combs, fans, shoes, and other ob- | 
jects of both rarity and beauty worn by 
‘American women during the history of 
the Nation. Some are exquisite, others | 
modest, still others grotesque, yet each 
was respectable during the century and 
a half of the evolution of fashions. : 

The dress of Martha Washington is in 
of Mrs. Coolidge. 


ter where it is impracticable or inconven-|A span of nearly 150 years, administra- 


ient to record such program matter within 
the studios so established. Not less than 


be provided each station pending the in- 
stallation of land lines, such electrically 


| transcribed programs to be made up of 


miscellaneous program matter, both educa- 


| tional and entertaining.” 


Within four months from the date of 
approval of the application, community 
radio can complete the manufacture of 


all necessary broadcasting equipment for | 


the stations proposed as the first step in 
the project, it is said, and will have filed 
with the Com 
exact locations for the transmitters and 
studios proposed for the respective com- 
munities. “Applicant will, within seven 
months from the date of approval of this 


application, complete the erection of the} 


radio broadcast stations proposed herein, 
ready for operation,” it is stated. 

“In filing this application for broadcast 
station licenses, all of the cities and towns 
in the States mentioned, and having a 
population between 10,000 and 100,000, have 


|not been included, provision to be made) 


for these in a subsequent application.” 


Capital Punishment Bill 
Of Michigan Corrected 


LANSING, Micu., Mar. 13. 
Acting upon an opinion from the Attor- 
Paul W. Voorhies, that a 
corrected enrolled act may be certified 


in lieu of one already sgined by the Gov- | 


ernor which does not conform to the legis- 
lative act, the Secretary of State, Frank 
D. Fitzgerald, has certified the capital 
punishment bill (8S. 34) to the county 


After the first enrolled act had been 
signed by the Governor and certified by 
the Secretary of State to the county 
clerks, the opinion discloses, it was found 
that certain phrases in that act were not 
n the measure passed by the 
The Attorney General there- 
upon advised the president of the Senate 
and Speaker of the House to sign and 
transmit to the Governor a corrected en- 
rolled act, conforming to the bill as 
passed. When this was done, the Attor- 
ney General gave an opinion to the Secre- 
tary of State that the latter should send 
the corrected act to the clerks to replace 
the incorrect measure. 

The act provides for infliction of the 
death penalty for first degree murder. 


ission during that time, the | 


.| ion. 


| clerks for submission to a referendum at | 
} an election on Apr. 6. 


| venting corrugations from forming, and | 


tion by administration, proclaims the art 
of dressmaking and the caprice of fash- 
It is assumed that the dress of 


Cotton Fabric Employed | 
To Strengthen Roadbed 


[Continued from Page 1.} 

it in place. Hot asphaltic oil is then ap- 
plied to the fabric, after which a coarse 
sand to give wearing surface is used and 
the road is made ready for traffic. ; 

Results of experimental stretches in 
South Carolina after a year of use are 
reported to show very little indication of 
wear. The State Highway Department 
has since announced similar improve- 
ments on 70 miles of highway to be un- | 
dertaken in the next two years. P 

Among the advantages claimed for this 
type of road construction is the low cost | 
of igitiation and upkeep which is particu- | 
larly important in States having many | 
miles of unimproved country roads. The 
use of the cotton cloth is said to hold road | 
materials together and thus give added | 
strength to the surfacing material, pre-| 


lengthening the life of the road. 


Tests in Great Britain 


The use of cotton in concrete roads in- 
volves insertion of the fabric horizontally 
between two layers or sheets of concrete 
to permit the top course to be removed | 
for repair or replacement without break- | 
ing into the road foundation. This proc- 
| ess, which is a patented one, has been em- 
ployed to some extent on bridges and via- | 
ducts and roads subjected to heavy traf- 
fic. Its advantages are claimed to lie 
principally in the ease and speed of re- 
pair and the reduction of traffic delay 
thereby effected. y 

Tests of cotton in road-making are be-| 
ing made also in Great Britain, according | 
to information received in the Depart- | 
ment. At Burnley, in Lancashire, the fa- | 








bric is being tried out in water-bound | 
macadam road. In this case it is be-| 
| lieved that cloth will act as a water-| 
| proofing agent, keeping the road surface | 
water-tight and checking distintegration. | 

An additional use of cotton in road 
| work in the United States is in making 
road danger signs. The cotton fabric is 
| rubberized and warnings printed on it. It) 
|is said to.produce a very durable, light | 
roduct. his type of sign is reported 
o be in use by 29 State highway de-| 
partments, 








embroidery, the height o 
time, embossed in wild cherry blessoms 
and blue forget-me-nots. 


| Sidered by many the handsomest in the 
entire collection, is the dress worn by the 
daughter-in-law of President Martin Van 
Buren, Sarah Angelica Van Buren. 
|made of rich royal blue velvet tapering 

from an extremely narrow waistline to 

the floor in a skirt measuring about 10 

vars around the hem, worn over a hoop- 
| skirt. 


Mrs. 
Coolidge afford 
the twentieth century fashions to those 
of the preceding century. Narrow skirts, 
simple lines, elegant and less elaborate 
designs characterize them. 
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Valuable Facts 
-| On Employment 
| Learned in Drive 









































































Col. Woods Says Effort to 
| Determine Cause of De- 
pression Is Most Compre- 
| hensive Ever Undertaken 
Richmond, Va., Mar. 13.—America has 
| learned some lessons from the present de- 
|pression and is tackling the problem of 
|unemployment with measures of perma- 
| nent value, Col. Arthur Woods, Chairman 
| of the President’s Emergency Committee 
| for Employment, told the Richmond Com- 
|mittee on Unemployment and the Rich- 
|mond League of Women Voters today. 
| Industry has taken a new view of its 
| responsibility toward labor and has initi- 
|ated numerous experiments to lessen the 
effects of economic disturbances. “Never 
| before,” Col. Woods said, “had there been 


United States Department of Navy. 
Emergency flotation gear, with which ship-based naval airplanes are 








fashion at that! what could be done to alleviate concMions 
in this depression, and to make the effects 
of such economic movements less violent 
in the future. Never before, I believe, had 
there been any such comprehensive effort 
| to study out the causes and cure of indus- 
trial diseases. Whereas, in former depres- 
| sions, business men would discharge all 
the employes they could, slash wages ruth- 
lessly, postpone building and repair work 
and pare expenses down, before they felt 
reasonable solvent, this time they thought 
and acted differently. é 

A new policy, one of enlightened self- 
interest, has begun to spread abroad. 
| Business fren know that their employes 
are also their customers. Sound man- 
gore realizes the desirability of con- 


Perhaps the most challenging, and con- 


It is 


Dresses of Mrs. 


s Roosevelt, Mrs. Taft, 
Wilson, Mrs. 


rs. Harding, and Mrs. 
interesting contrasts of 





| [Continued on Page 9, Column 5.] 
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Plans to Assist 


Crippled Youth 
Of New Jersey 


Five Distinct Services Avail- 
able in State, Commission 
Reports; Total of 12,220 
Located and Visited 


TRENTON, N. J., Mar. 13. 


Five distinct services are now available 
for the betterment of the condition of 


the crippled youth of the State, accord-} 
ing to the annual report of the Crippled | 


Children’s Commission submitted to the 
Legislature Mar. 10. 

To each such youth referred to it the 
Commission is now prepared, it an- 
nounced, to provide examination and diag- 
nosis; medical and surgical care in a 
hospital, clinic or convalescent home, if 
necessary; education, general or special; 
vocational guidance and training when 
the need is indicated, and special con- 
sultant service when desired by the exam- 
ining physician. 

The report stated that at the begin- 
ning of the present year a total of 12,220 
crippled children had been located and 
visited. 
tions and treatment were arranged or ap- 
pliances secured was 1,334. There were 
1,213 cases referred to the State Re- 
habilitation Commission for vocational 


training and guidance and 413 referred | 
Of the| 
latter group special school facilities were | 


to the educational authorities. 


provided for 230 children. The 183 were 
excused for various reasons. 
Coordinating Agency 


Because of the necessity of a coordi-/| 


nating agency to supervise and direct the 
work of the several agencies interested 
in the problem, it was asked by the Com- 
mission that it be continued for a period 
of five years. 


“It is now possible to report for the first | 


time that all hospitals and convalescent 
homes, numbering seven, for crippled chil- 
dren in the State, through the cooperation 


of the local boards of education are now 


providing educational opportunities for all 
children able to receive these,” said the 
Commission. “There are 265 children in 
these 
26 taking up occupational training. 

“The year 1930 marks the first real ad- 
vance in the vocational rehabilitation of 
the older group of crippled children. In 
presenting this brief report of vocational 
guidance and training, the Commission 
wishes to bring out the fact that the work 
for crippled children is gradually leading 
toward one of its major 
economic independence and self reliance 
for as many as possible. 

“The problem of employment of the 
handicapped at this time naturally shares 
in the difficulties of the period, and the 
policy has been adopted of utilizing the 


time for more extended training courses. | 


“During the past three years, the Com- 
mission working through 


rendering as much service as possible for 


the greatest number of children, medically | 


and vocationally, before it should be too 
late, realizing that the swiftly passing 
years would increase the difficulties of 
physical restoration and vocational guid- 
ance.” 
Financing Method 

With the assistance of the boards of 

freeholders, State agencies and fraternal 


and civic organizations, notably, the New | 
Jersey Association of Elks, a method of | 


financing the work has been worked out 
which is in marked contrast and much 
more economical than that of many other 
States, continued the report. 

The New Jersey Association of Elks, it 
was stated, expended $154,774 last year 
and the county boards $59,194. The value 
of the services and aid by State agencies 
was declared difficult to estimate. In 
some States, it was pointed out, appro- 


such a program have exceeded $600,000. 
“The costs placed locally help to engender 
interest and information about the reasons 
for the work and the causes which make 
it necessary,” said the Commission. “As 
time goes on it will be shown that with 
the elimination of the causes of crippling. 
which come through this knowledge and 
interest, there will be a decrease not only 
in crippling conditions, but in other prob- 
lems expensive to the counties—dependency 
delinquency and other types of physical 
disabilities, many of which arise out of the 
same causes which produce crippling.” 





River Navigability 
At Issue in Appea 


Supreme Court Hears Argu- 
ment in Wisconsin Case 


The Supreme Court of the United States 
heard oral argument Mar. 11 presented 
in the case of Nekoosa-Edwards Paper 
Company v. Railroad Commission of Wis- 
consin, No. 218. involving the validity of 
the so-called “recapture clause” of the 
Wisconsin Water Power Act in its ap- 
uoation to a permit for a project on 

our Creek, a tributary of the Wisconsin 
River. 

At the conclusion of arguments pre- 
sented by counsel for the Nekoosa-Ed- 
wards Paper Company, the court declined 
to hear from the Railroad Commission. 

R. B. Graves explained that the action 
arose from the efforts of the Commission 
to subject a permit for a project on the 
Stream to the provisions of the “recapture 
clause.” The paper company applied for 
a permit to construct across the stream 
a dam to procure pure water supply for 
its mills. The application being made 
as for a nonnavigable stream, the permit 
was denied. The Commission declared 


* the stream to be navigable. 


Under the terms of the recapture clause 
permits for dams on navigable streams 
are subject to be retaken by the State 
within 30 years by paying only the cost 
of reproduction. 

Mr. Graves and Theodore W. Brazeau, 
also for the paper company, contended 
that Four Mile Creek is a nonnavigable 
Stream under the common law adopted 
by the Federal courts. Navigability, when 
asserted as the basis of a right arising 
under the Constitution, it was declared, 
is a question of Federal law, it was ar- 
gued. 


The argument was urged that when the | 


Federal Government's title to riparian 
lands was vested in private ownership the 
right of private use of waters became 
thereby a vested property right. Such 
right, it was claimed, is protected by Fed- 
eral legislation and by the Wisconsin con- 
tract upon admission into the Union. 
Counsel declared that the creek was 
never navigable. Upon questioning by 


[Continued on Page 5, Column 2.] 
Navy Repairs Sought 
For Pacific Coast 


Delegations Plan Effort to Ob- 
tain Modernization Contract 


Representatives Welch (Rep.), of San 
Francisco, Calif.. and Curry (Rep.), of | 
Sacramento, Calif., conferred at the Navy 
Department recently in the interest of | 
having assigned to the Pacific coast the 
work of modernization of at least one of | 
the three battleships for whose repair and 
alterations Congress at its last session 
aeprepristed $30,000,000. Later Mr. Welch 
Said the delegations of three States—Cali- 
fornia, Oregon and Washington—would 
make a united effort in the December 
session of Congress to bring about greater | 





The number for whom opera-! 


institutions under instruction and| 


objectives— | 


: " its associated | 
group has directed its first efforts toward | 


priations for a single year to carry out | 


Whale Oil Output 


Found Excessive 


Industry Declared to Face Loss 
If Production Is Not 
Stabilized 


| Overproduction has become a problem 
in the whale oil industry as well as in the 
| crude oil business, according to informa- 
tion made available Mar. 13 at the De- 
partment of Commerce, and the five great 
whaling groups are giving much considera- 
tion to the problem. Further information 
supplied follows: 


the total production of the present sea- 
son will be 3,000,000 barrels, which is an 
j increase of 500,000 over the 1929-30 out- 
put, and 1,200,000 in excess of the 1928-29 
season. Whaling companies are now faced 
with the g 
on a profitable basis. It is said that pro- 
| duction has been increased beyond the 
normal capacity by the employment of 


ing “factory” ships, which can handle 
more oil in a season than they can them- 
selves store. 

Whaling companies have up to the pres- 
ent time been paying exceptionally large 
dividends, but with this increased pro- 
| duction and lower prices many are of the 
| opinion that the “whales are likely to 
outlast some of the whaling companies.” 


Survey Is Planned 


For Conservation 


Of Shrimp Fishery 


Investigation of Supply to 
Be Made in View of Rapid 
Increase in Production, 

| Federal Specialist Says 








The Bureau of Fisheries has begun an 
investigation of the country’s shrimp in- 
dustry, with the actual abundance of the 
shrimp as the most important problem to 
be solved, according to information sup- 
| plied Mar. 13 by Elmer Higgins, Chief of 
{the Division of Scientific Inquiry of the 
| Bureau. 
| It is of the utmost importance to State 
conservation departments charged with 
|the responsibility of maintaining the 





Experts in London are estimating that} 


roblem of stabilizing production | 


oil tankers to supplement the great float- | 


| 





Weather Buren May Use Airplanes 


| 
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Exterior View of Waterworks at Panama Canal 





Where the Panama Canal merges into Miraflores Lake is shown in the photograph. 
is the spillway dam and the filtration plant, wit 





h Pedro Miguel locks in the background across the lake. 


an a ae : _|Enactment of Law 
Reindeer Agreement 


ad 





Panama Canal. 


In the foreground 


| 
To Gather Data in Higher Altitudes ])eclared Matter for | 


Steel Wires Equipped With Kites Employed at Present Said Action by Congress 


To Constitute Menace to Aviation 





Kites which the United States Weather 
Bureau has used for years in obtaining 
meteorological data from the upper air 


| will be supplanted by airplanes, unless the 


| ploration of the upper air, and valuable | 


natural resource at a state of maximum | 


productivity to ascertain as early as pos- | 
sible the real condition of the shrimp | 


| fishery, the trend of abundance of stock 
| and the possibility of increased expansion, 
it was pointed out. 

Probably no other fishery on the At- 


enced such a rapid development, 
certainly no other has more local impor- 
tance than the shrimp fishery. In the 
| decade from 1918 to 1928 the entire yield 
of the fishery increased two and a half 
times, Mr. Higgins said, while it more 
than doubled on the south Atlantic coast 
and trippled on the Gulf coast. Rates of 
increase in the individual States show 
such figures as 4 times in Louisiana, 5 
times in Alabama, 8 times in South Caro- 
line, and 48 times in Texas, it was said. 


Future of Industry 


It is this sp2ed of expansion, it was 
| Pointed out, that 
anxiety for the future of the 


industry. | 


lantic coast, it was explained, has experi- | 


and | life and propegty. 


cost proves to be prohibitive, according to 
a plan announced Mar. 13 by the Bureau. 
Bids have been invited for performing the 
service at eight cities, the Bureau said, 
and it is anticipated that the cost will 
prove to be no greater than that of main- 
taining kite stations, each of which cost 
$10,000 to $20,000 a year. The statement 
follows in full text: 


For nearly 30 years the Weather Bu-| 


reau has been using kites for the ex- 


information, especially in respect to avia- 
tion, has become available in this way. 
Nevertheless, the wide extension of flying 
activities, especially in the vicinity of the 
fields employed for kite flying, introduces 
a serious hazard to aviation, says the Bu- 
reau, because kites are flown by means 
of several miles, in some cases, of very 
powerful, invisible steel kite wire. 
Should an airplane collide with one of 
these kite wires, serious consequences are 
likely to follow, involving possible loss of 
To avoid this hazard, 
notices have been posted in all aviation 
bulletins cautioning pilots to avoid the 
proximity of kite stations which are defi- 
nitely located. However, this safeguard 
is primarily a makeshift at the best, and, 
except in the most remote localities, kites 
are actually becoming obsolete as a means 
for securing meteorological conditions in 


| the upper air. 


| Alert to these conditions, the Weather 


'Bureau has recently planned to secure | 
observations in the free air by means of | 


| daily airplane flights in lieu of kites. 
At present it has invited bids at Dallas, 
Tex.; Atlanta, Ga.; Cleveland, Ohio; Chi- 


cago, Iil.; Evansville, Ind.; Omaha, Nebr.; | 


Cheyenne, Wyo.; and Albuquerque, N. 
Mex., specifying definitely the plan for 
securing free air observations by means 
|}of airplanes equipped with special re- 
cording instruments. Unless the prices 
bid prove prohibitive, a selection will be 
made of four or five stations, at which 
the plan will be tried out thoroughly. It 
is fully expected that the cost will be no 
greater than the amount now being ex- 
pended at each of the kite stations for 
securing much the same 
Moreover, airplanes can fly on many more 
days in the year than it is possible to fly 


information. | 
|held at the Department of the Interior, 


kites, thus extending the amount of in- | 


| formation obtained. 

Approximately $10,000 to $12,000 is ex- 
pended for the maintenance of a kite sta- 
tion at present. Stations are now located 
at Groesbeck, Tex.; Broken Arrow, Okla.; 
Royal Center, Ind.; Due West, S. C., and 
a final station in the remote locality of 
Ellendale, N. Dak., which probably will be 
maintained for the time being to round 
out the observations at that place. If the 
plan proves feasible and within reasonable 
cost, the various kite stations of the 
Weather Bureau will be discontinued in a 
year or so 








Legislation of the 71st Congress 
Outlined by Representative Tilson 


has caused greatest | 


| 


| While the fear of ultimate depletion of | 
;the supply has been general in only a/! 


| few localities, it is obvious that such rapid 


growth of a major food industry cannot | 


| continue indefinitely without endangering 
| the existence of the commercial supply. 
| Mr. Higgins provided the following addi- 
tional information: 
| No adequate study of the shrimp has 
;ever been made, despite the fact that it 
jhas been of commercial importance for 
half a century and now ranks fifth in 
| Value and sixth in volume of all the fish- 
| eries. 


| 


| The passage of the five-year program | 


| bill at the last session of Congress has 
;enabled the Bureau to grant the requests 
of persons engaged in the industry for an 
|investigation. The fact that many years 
|of experience have given the fishermen 
and canners so little information on the 
habits of the shrimp, and that previous 
investigators both here and abroad have 
obtained such meager results, serves to 
emphasize the difficuty of the problems 
presented by the life history of the shrimp. 
It is proposed, consequently, to be- 
gin with an inclusive and adequate pro- 
gram, the completion of which will re- 
quire several years, and to study all 
phases of the problem. 


Production of Shrimp 

The latest statistics supplied by the Bu- 
reau’s canvass show that the Atlantic and 
Gulf coast shrimp fisheries produced more 
than 115,000,000 pounds in 1928, and par- 
tial figures for 1929 reveal an increase 
over this total for that year. 

Large amounts of shrimp are marketed 
fresh and dried, but the most valuable 
| product is canned shrimp. In 1929, 76 
establishments produced 910,000 standard 


cases worth $5,500,000, which is the larg-| 


est pack reported since the industry 
started. The shrimp fishery has attained 
}@ place in the fishing industry of the 
country only in the past 10 or 15 years. 
The greatest yield has always been ob- 
| tained in Louisiana, with Florida, Missis- 
| sippi and Georgia next in order. 

| Extensive State cooperation offers an 
}important feature of the present plans 
| for the investigation, which will be under 
the supervision of Dr. Frank W. Wey- 
|}mouth, Professor of Physiology at Stan- 
|ford University. States to which the 
shrimp resources belong have valuable 


local facilities for research, which, coordi- | 


nated and supplemented by Bureau aid, 
can obtain excellent results. A cordial 
sn of cooperation has been shown by 
the maiority of States, and active partic- 
ipation in the program has been given in 
Georgia and Louisiana, and negotiations 
for cooperation are under way in Texas. 
participation of the Pacific coast in the 
naval building program. 

Mr. Welch said that in the absence of 
the Secretary of the Navy they talked with 
other officials at the Department and will 
take up the matter later on with the Sec- 
retary. 


one of these three battleships modernized 
on the Pacific coast,’ he said. “We have 
not received any definite promise. We 
feel that it is in the interest of na- 
tional defense to have shipbuilding comn- 
tinued on the Pacific coast. 

“We have not been able to get for the 
Pacific coast even one of the 40-odd ships 
that are being built under the Jones-White 
Merchant Marine Act of 1928. 

“All these ships are being built within a 


| radius of 700 miles of Washington, along | 


| the eastern coast of the country,” Mr. 
| Welch declared. “The three States on the 
| Pacific coast will unite to get enough of 
| the shipbuilding business that will ade- 
| quately represent what the Pacific coast 


should have in accordance with the spirit | 


of the Merchant Marine Act, whose justi- 
| fication is national defense in which the 
Pacific coast is as great a factor as any 
other coast. 

“There must be amendatory legislation 
at the next Congress to safeguard the 
rights of the Pacific coast in these mat- 


ters of vital concern to national defense. | 


“I recently secured from the Shipping 
Board a statement showing to which ship- 


yards contracts have Been awarded for| 
the building or reconditioning of vessels | 


with the help of loans provided for by the 
Merchant Marine Act of 1928. Though 
contracts amounting to $113,215,500 had 
been let on 26 vessels, totaling 329,910 
gross tons, not one of these awards was 
made to any Pacific coast builder.” 


“We have urged the matter of having | 


, cussed the laws governing their disposi- 


| 


Important Measures Considered Are Discussed, Including ; 


[Continued 
if we add to it the $250,000,000 appro- 
priated for the Farm Board, the total 
amounts to over $650,000,000. 

As is well known, I opposed the bonus 
loan bill in the form it was enacted be- 


cause I believed, and still believe, that it 
was not necessary to go so far in order 
to relieve needy veterans, and that it was 
not best for other veterans or the rest 


of the country to induce veterans to bor- | 


row on their certificates under existing 
economic conditions. I was in favor of 
restricting the loans to those veterans who 
are in need, not because I begrudge a 
single dollar to the veterans but because 
I think that except in cases of actual 
present need it is best for them as a mat- 
ter of insurance protection that they, re- 
tain their bonus certificates unimpafred 
I took the same position as I would if 


Congress had the power to increase the | 


loaning value of insurance policies with 
private insurance companies. I would 
dissuade veterans from borrowing on their 
bonus certificates just as I would dis- 
suade policyholders in private insurance 
companies from borrowing on their in- 
surance policies, except when in actual 
need. ; j 

Those who advocated this bill con- 
tended that only the veterans who are 
in dire need will borrow on their certifi- 
cates in any event. If this contention 1s 
correct, then my proposal to limit it to 
those in need would have better served 
the purpose. However, a sufficient vote 
was given in both Houses to pass the bill 
over a presidential veto and it is now a 
law. ns 

We all hope that it will turn out to be 


a boon to veterans, rather than an in-| 
what | 


ducement to them to sacrifice _ 
amounts to the protection of a paid-up 
insurance policy of twice the amount that 
can now be borrowed upon it. 


Relief of Unemployment 


A bill of great importance in its rela- 
tion to the relief of unemployment passed 
by Congress was one for the planning in 


advance of public works to meet unem- | 


ployment cycles. 

A bill abo 1 r 
Federal employment service and substitut- 
ing in each State an agency for this pur- 
pose was sent to the President by Con- 
gress, but did not receive his approval. 
The bill as passed provided for an employ- 
ment service which would function through 
State employbent bureaus. The Presi- 
dent's ieee to sign the bill was appar- 
ently based , ¢ 
would be lost than gained by attempting 
to change systems in the midst of unem- 
ployment and industrial depression. 
Another corelated bill, providing for the 
collection of more accurate statistics con- 
cerning employment conditions, was passed 
at the last session of Congress and has 
been in operation for some time. 

Maintaining Wage Scale 

The Congress has shown a lively in- 
terest in the welfare of Government em- 
ployes and of labor in grneret by the 
passage of laws giving half holidays every 
week to postal employes, Saturday half 
holidays throughout the year to other 
Government employes, and requiring that 
prevailing wage rates in the vicinity where 
the work is done be paid by all contractors 
on Government-building projects. The 
latter law meets a situation which was 
rightfully criticized by labor 
throughout the country. Under the old 
law it was possible for contractors on 
public buildings to 
other parts of the country and often pay 
them much less than the locally prevail- 
ing scale of wages. ; ce 

One noteworthy event in prohibition 
legislation occurred during the_ session, 
and this was the uniting of both “wets” 
and “drys” on an amendment to the pro- 
hibition laws. The amendment was to 
the so-called Jones law and limited the 
penalties that. may be imposed for slight 
infractions of the prohibition law. It has 


lishing in effect the present | 


unon the belief that more} 


leaders | 


import labor from | 


from Page 1.1 

was passed at the recent session and has 
become a law by the President's signature 
is one that provides further regulation for 
the sale of oleomargarine in order to 
protect the public against deception by 
the sale of oleomargarine by unscrupulous 
dealers for butter. 

Another important act of this Congress 
which was passed with the support of all 
| the great women’s organizations of the 
} country is an amendment to the Cable Act, 
| which was sponsored by Mr. Cable him- 
| self. This amendment provides that no 
American woman can lose her American 
citizenship through marriage to an alien 
or residence abroad unless she _ herself 
renounces her allegiance to the United 
States. 
| Muscle Shoals Veto 

A bill for the disposition 
Shoals was passed by both the House and 
Senate, but a veto by the President was 
sustained in the Senate, and would doubt- 
less have been sustained by a more de- 
cisive vote in the House. As pointed out 


of Muscle | 
Indians and 


auite clearly and forcibly in the President's | 


veto message, this measure, if enacted into 
law, would have committed the country 
to a policy of Government operation of 
power plants and would have served as a 
precedent 
public utilit:e.. 

| As usual in a short session, a large part 
of the available time was necessarily given 
> 

propriation bills. Despite the press of re- 
lief work the usual care and scrutiny have 
been given them. They faithfully carry 
out a policy of economy in so far as it 
1 s been possible to do so without conflict- 
ing with the relief program. They are 
| larger than ever before in many instances, 
but tr increase may be justified so far 
las the additional sums are wisely and 
prop rly expended for necessary improve- 


ments and expansions and at the same | ate on the bill extending the life of the 


| maternity 


| time provide much-needed employment. 
Economic Depression 


The present depression has been an un- 
usual one, because for probably the first 
time in our history an industrial slump 
has been coincident with a great drought, 
| which of itself would have been a national 
calamity. Nevertheless, the conditions 
have not approached in distress those 
which have existed contemporaneously in 
all the other countries of the world, or 
those which have existed in previous 


for similar operation of other | 


Alaskan Delegate-elect Ques- | 


tions Legal Authority of | 
Secretary Wilbur to Spon- | 
sor Proposal 


The legal authority of the Secretary 
of the Interior to sponsor a proposal for | 
the handling of reindeer in Alaska, such | 
as was submitted by the representatives 
of the Lomen Reindeer Corporation and | 


is questionable, Judge James Wickersham, | 
Delegate-elect from Alaska, told 
Alaska Reindeer Committee Mar. 13. 

At a resumption of the rearing being 


| States should do this all over again. 


— 





New Naval Treaty | Adverse Balance | 


Held Unnecessury | In Riwaiile Tra de 


Secretary Stimson Says This 
Country Is Not Affected by 


Franco-Italian Accord 


The Secretary of State, Henry L. Stim- 
son, stated orally n reply to inquiries 
Mar. 13 that he could see no reason why 
the United States should sign a new 


naval treaty with France and Italy. 
Asked whether he had made sugges- 
tions to European powers regarding the 


| point that it was unnecessary for the} 


United States to subscribe to any new 
naval agreement, Secretary Stimson an- 


}swered in the affirmative. He said that 
}the London Treaty contained every pos- 


sible point of a general nature regard- 
ing naval limitation, and thai there was 
therefore no reason why the _—- 

e 
stated that the new Franco-Italian-Brit- 
ish naval accord was one which applied 


| strictly to those powers. 


Questioned regarding reports from Eu- 
rope that the United states would become 
a party to a new five-power naval treaty, 
Secretary Stimson replied that this re- 
port did not coincide with advices he 
had received through official channels. 





To Offset Packers’ 


Ruling Is Foreseen 


‘Document Filed in Senate 


By Mr. Brock Says Statute 
Will Be Asked if Govern- 
ment Does Not Appeal 





[Continued from Page 1.1 


| the wholesale grocers that the big pack- 


ers today are getting 75 per cent of the 
meat business of the chains which receive 
regularly from the packers a price ad- 
vantage of 2 to 3 cents per pound re- 


. 


| 000,000 present francs. 
| represented 10 per cent of the imports 


_ Sets New Record 


‘Value of Imports in 1930 
| Decline 10 Per Cent and 
Value of Exports 15 Per 


Cent, Figures Show 


| The adverse balance in France's foreign 


| trade last year was the largest on record, 
the Department of Commerce has just 
|stated. The deficit, it was said, reached 


9,514,717,000 francs. Imports for the year 
|dropped 10 per cent and exports 15 per 
jcent. The statement follows in full text: 
| French foreign trade in 1930 registered 
a record adverse trade balance of 9,514,- 
| 717,000 francs, with imports of 52,344,- 
369,000 francs, and exports of 42,829,652,- 
000 francs (franc equals approximately 4 
cents), according to advices received in the 
| Department of Commerce from Assistant 
Trade Commissioner Eugene A. Masuret, 
at Paris. In 1929, imports were valued 
|at 58,220.622,000 francs and exports at 
| 50,139,151,000 francs (revised final fig- 
j ures). The decline in imports was, there= 
| fore, approximately 10 per cent, while ex- 
| ports were lower than in 1929 by 15 per 
| cent. ; 
Until September, 1930, a comparison 
with 1929 showed that French imports 
had declined more than exports, and 
that the unfavorable balance of trade 
for that period was 6,584,308,000 francs, 
as against 6,852,748,000 francs in the first 
nine months of 1929. The situation be- 
;}came the opposite in October and during 
the rest of the year until the deficit 
in December reached a figure of 1,103,- 
501,000 francs, the highest during the 
year. In 1913 the French visible trade 
deficit amounted to 1,541,000,000 pre-war 
gold francs, or, in round numbers, 7,700,- 
At that time it 


against 18 per cent for 1930. 
Imports of Foodstuffs 

Imports of foodstuffs, valued at 11,814,< 
250,000 francs, were 1,353,172,000 francs, or 
approximately 10 per cent, under the re- 
turns for 1929. This decrease is explained 
by the excellent wheat crop of 1929 which 
permitted smaller purchases of wheat from 


gardless of fluctuations of cost of produc-| foreign countries during the first half 
tion, in order to shut out the independent | of _ 1930. 
the Alaska Livestock & Packing Company, | packers. 


“The nucleus of the alliance between 


| packer and chain, it is predicted, will be 
the | the seven great systems controlling more | 
| than 30,000 stores. 
| of the packers’ business through modifica- 
| tion of the decree would probably result 
| in better distribution of standardized food 


While the expansion 


Judge Wickersham analyzed the history | products, there is no guaranty that the! 
|of the reindeer industry in Alaska, dis-| Practice would result in lower costs to the 


tion, and said he doubted whether any 
authority exists by which the Depart- 
ment of the Interior can enter any such 
agreement 
Such authority should come from Con- 
gress, he declared. 


Mr. Wilbur Testifies 


Ray Lyman Wilbur, the Secretary of | 
the Interior, called attention to the 
policy of the Department in attempting 
to bring about more independence in| 
Alaska. He cited the appointment of the 
three Commissioners, including the Gov- 
ernor, who are studying the _ territory 
with a view to bringing about closer co- 
operation and greater decentralization. 

Secretary Wilbur told the Committee 
he hoped careful consideration would be 
given the cooperative proposals of L. D. 
Baldwin, president of the Alaska Live- 
stock and Packing Co., presented at a 
previous hearing. (Proceedings of this 
hearing were published in the issue of 
Feb. 21.) 

Mr. Baldwin proposed that Seward 
Peninsula and the coast territory adjacent 
from Kotzebue on the north to Unalakleet 





on the south be subdivided into five dis- | 


tricts so that each district will have 
natural boundaries within which the rein- 
deer will naturally remain. 

Judge Wickersham suggested that the 
Alaska Commission investigate the entire 


matter as a fact-finding body so Congress | 


can act. 

In answer to the statement of Judge 
Wickersham that he objected to the crea- 
tion of a monopoly favorable to one com- 
pany, Senator Kendrick (Dem.), of Wyo- 
ming, chairman of the Committee, said 
the Committee had no thought of taking 
any action other than what would be for} 
the benefit of the natives and the disposal 
of surplus deer. 


Consideration of Title 


Judge Wickersham pointed out that the 
Committee must consider the title to the} 
deer. Alaskans are regarded legally as 
are citizens of the United 
States, he explained, protected in their) 
property. 

Carl Lomen, president. of the Lomen 
Reindeer Corporation, stated that 90 per 
cent of the deer owned by his firm were 
obtained from Laps, and not natives. | 

Chairman Kendrick stated that the 
Committee is seeking an outlet for sur- 
plus deer. | 

C. H. Flory, Commissioner of Alaska, | 


| Stated that he did not think the Com- 


consideration of the regular annual ap- | 


mission should study the reindeer ques- 
tion further. 

Chairman Kendrick introduced in the 
record a letter from the Alaska Steamship 
Company protesting against any recom- 
mendations that might advocate or pro- 
mote a monopoly of transportation by the 
Lomen Corporation. 

The hearing will continue Mar. 14. 


limiting immigration almost to the zero 
point. 
The failure to secure action in the Sen- 


law brings to a conclusion a 
long-drawn-out fight on this law by those 


| who believe that the work done under it 


}economic depressions in our own country. | 


It should be remembered that periods 
of depression have recurred in this coun- 
try somewhat regularly about every 10 
years. Cycles of prosperity and depression 
have visited this countrv just as they have 
every other great commercial nation of 
the world and at practically the same 
intervals. 


Copyright Bill Fails 


Owing to the legislative jam in the 
Senate during the closing days of the 
session, a number of important measures 
| Which passed this House failed to be en- 
acted into law. The most im 
these was the so-called Vestal bill, which 
| provided for a complete revision of the 
| copyright laws and which if passed would 
have paved the way for the admission 


i 
'of the United States into what is some- | 


times called the International Copyright 
Union. 

This bill was of vast importance to the 
writers, playwrights, and composers of the 
entire country, and it is most unfortunate 
that it failed to pass owing to the peculiar 
rules of the Senate, which render 95 Sen- 
ators entirely impotent to pass legislation 
if one individual Senator chooses to make 
them so 

Restriction of Immigration 

Another important bill which was lost 
in the Senate one-man filbuster was that 
reducing all immigrantion quotas tem- 
porarily by 90 per cent to aid in relieving 
unemployment. 


| 


rtant of | 


| be necessa: 


is entirely outside the scope of the Fed- 
eral Government's power and is an inva- 
sion of State rights. 


The proposed constitutional amend- 
ment to eliminate the so-called “lame 
duck” session of Congress, the session 


which starts in December after a gen- 
eral elecetion and continues until Mar. 
4, when the new members take office, 
died in conference. This proposal was 
defeated in a previous Congress. 


In this Congress the House passed the | Library. Fro 


so-called Norris resolution, which had al- 


ready passed the Senate, as it had many| _ 


times before; but the House inserted by 
a very decisive majority the so-called 
Longworth amendment fixing a limit to 
the length of the second session, which 
would have prevented Congress from 
Staying in continuous session throughout 
the two years of its existence unless called | 
in special session by the President. The} 
failure of the Senate conferees to agree | 
to the House amendment resulted in the) 
defeat of the resolution. 

It is obvious that so long as the rules | 
of the Senate make it possible for one 
Senator to prevent 95 Senators from pass- | 
ing any legislation without his consent, it | 
will be necessary for the House to insist | 
upon a fixed date for ending the last 
session of a Congress. Otherwise it would 
for Congress to remain in| 


| Session until every bill favored by a Sena- 


tor is enacted into law. The Treasury 
would probably be unable to stand indefi- 
nitely the strain that would be put upon} 
it by such a program. 

By the “lame duck” proposal, instigated 
and kept alive by an inane but catchy 
phrase, it is seriously proposed to amend 
the fundamental law of the land in order 
to remedy a situation brought about by | 
the archaic rules of the Senate. It re- 
mains to be seen whether the rules of the 
Senate are regarded by the people of the 


The failure to pass this | country as more sacred than the Consti- 


become a law by the President's approval. | bill, however, is not so serious, because the |tution upon which our Government and 
A bill of great interest to farmers which| State and Labor Departments are already | our liberties rest, 


i an i uch | interest 
with a private corporation. | terminal railroads, or market newspapers; 


public.” 
The document points out that “the con- 
sent decree provided primarily that the 


Imports of raw materials, amounting 
to 29,299,328,000 francs, showed a very 
heavy drop of 5,825,702,000 francs, or 
nearly 17 per cent. This decrease seems 
to be mainly attributable to the decline 
in world wholesale prices, since the vol- 
ume of the imports in this category shows 
an_increase of almost 3 per cent. 

_ Purchases of foreign manufactured are 
ticles were valued at 11,230,791,000 frances. 
This represents a gain of 1,302,621,000 
francs, or 13 per cent, over 1929. 

Losses were registered in all three prin- 


packing companies should not own any | cipal categories of French exports in 1930. 


in public stockyards, 


nor should they have an interest in pub- 
lic cold storage warehouses except in 
stockyard cities where they operate pack- 
ing plants; and they should not engage in 
the manufacture or distribution of any 
of a list of named commodities unrelated 


stockyard | Raw materials, totaling 9,990,600,000 francs 


were under the 1929 level by 2,577,572,000 
| frances. An even greater loss was regis- 
tered in manufactured articles, the 1930 
value of 26,957,648,000 francs being in- 
ferior to that of 1929 by 4,533,379,000 
francs. Exports of foodstuffs, aggregat- 
ing 5,881,368,000 francs showed a loss of 


|to the meat business, chiefly those which | OMly 196,548,000 francs. 
came under the class of groceries; nor} Quantity of Imports 
should they own or operate any retail 





| ete.,” 


| autogra 


meat markets except at stockyards; and 
they should not handle fresh milk and 
cream except for purposes of manufac- 
ture in the butter, cheese and other dairy 
roducts which they were permitted to 
handle.” 

It is pointed out further that “the court 
has directed that the consent decree shall 
be so modified as to permit the national 
packers to manufacture, sell, and whole- 
sale so-called unrelated food products and 
to use their distribution facilities in han- 
dling these lines. The petition of the 
packers to extend modification of the de- 
cree to include retailing was denied.” 


Report Made on Earnings 
Of Line in New Jersey 


The Interstate Commerce Commission 


on Mar. 13 made public a tentative recap- | 


ture report concerning the excess earnings 
of the Mount Hope Mineral Railroad (New 
Jersey) for the years 1921 to 1927, inclusive. 
(Finance Docket No. 4159.). 

The Commission determined that 


its investment allowed by the Interstate 
Act, a total of $23,259.87, of which $11,- 
629.94 was held to be recapturable by the 
Government under the provisions of sec- 
tion 15a of the act. 





Lib rary of Congress 
Buys Rare Law Book 


Acquisition of Colonial Volume 
Made Possible Through Gift 


The Library of Congress has just 
chased a rare volume of colonial 


sistant Librarian, F. W. Ashley, 
orally Mar. 13. 


stated 
The price paid was ap- 


proximately $3,000. Additional informa- | 
tion on the purchase made public follows: | 


The volume is entitled: “The Laws and 
Acts of the General Assembly for their 
Majesties’ Province of New York, 
and is highly prized 
early American imprint and as one of our 


| basic law books. 
Prior to its acquisition, the Library pos- | 


sessed a facsimile of the work. 

Its purchase was possible through the 
sale of a collection of autographs and 
specimens of colonial currency formerly 
owned by Dr. Joshua I. Cohen. Dr. Cohen, 
born at Richmond Aug. 30, 1801, died at 
Baltimore Nov. 4, 1870. 
Cohen, joint heir of the collection, died 
in 1929, it was her wish that the Library 
of Congress come into possession of the 
hs. When 
clined to assent to the transfer of the 
whole collection, it was agreed between 
them and the Library that the colléction 
be sold and the Library receive its portion 
according to the wish of Bertha Cohen. 

The result of the sale, which was by 
auction, brought $3,000 to the National 
this fund, the library pur- 





ADVERTISEMENT 


When Bertha: 


the | 
road had earned in excess of 6 per cent on | 


ur- | 
published in New York in 1649, the As- | 


etc., | 
both as an} 


two other heirs de-| 


NOTICE 


Although imports in 1930 declined by 
10 per cent in value, they exceeded those 
of 1929 by more than 2 per cent in quan- 
tity, and totaled 60,759,029 metric tons; 
the net gain over the preceding year 
| was 1,298,226 tons. This increase applied 
essentially to the French purchases of 
raw materials which rose by 1,413,477 
tons. Imports of manufactured articles 
advanced by 223,000 tons, or nearly 10 
per cent. For the reason previously stated, 
the quantity figure of foodstuffs, as well 
as the value, was under that of 1929; in 
| this case, the figure of 6,373,641 tons 
marked a decline of 328,413 tons. 
| The quantity figure of 1930 exports was 
| 36,579,342 tons, representing a loss of 3,- 
327,099 tons as against 1929. This drop 
was mainly due to restricted exports of 
raw materials which alone were 3,400, 
tons less than in 1929, totaling 29,630,828 
tons. 

This was partially offset by an increase 
of 629,998 tons in the shipments of French 
foodstuffs, but sales of these commodi- 
ties generally yielded much less than in 
1929 as a consequence of the fall in world 
prices. Exports of manufactured articles 
weighed 4,805,290 tons, a decline of 554,- 
812 tons, or more than 10 per cent, in 
the year. From a quantity standpoint, 
1930 imports were 37.5 per cent higher 
than in 1913, while exports advanced by 
| 64 per cent during the same period. 


na 


PRESIDENT’S DAY 
At the Executive Offices 


March 13, 1931 










10 a. m.—Senator Glenn 
Illinois, called. 
not announced. 


10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
ings and held regulariy on Tuesday and 
Friday of each week.) 


| 12:15 p. m.—Brig. Gen. Frank T, 
Hines, Administrator of Veterans’ Af- 
fairs, called to report on the progress 
the Veterans’ Bureau is making in han- 
dling veterans’ applications for loans 
on adjusted compensation certificates. 


(Rep.), 
Subject of conference 


of 


12:30 p. m.—Senator Oddie (Rep.), of 
Nevada, called to discuss a personal 
matter. 

Remainder of day.—Engaged with 


secretarial staff and in answering cor= 
respondence. 





chased the rare law book published in 
New York, 1649. 

The publication contains the laws and 
acts of the General Assembly of New 
York beginning with the session of 1691, 
Although considerable thought was given 
before paying the sum of $3,000 for a 
single edition of a rare volume published 
in America, it was felt that in view of 
some recent gifts of great value to the 
library, the purchase would be commend. 
able. 


"ADVERTISEMENT 





In observance of the constitutional right of petition, The United 
States Daily accepts for publication advertisements on contro- 
versial questions, but inasmuch as The United States Daily does 
not express any opinion of its own in the publication of news or 
advertising, no responsibility is assumed by The United States 
Daily for the statements made in said advertisements. 


Advertising announcements on controversial questions are ac- 
cepted from all individuals, groups, organizations or companies, 
but it should be clearly understood that the consummation of con- 
tracts for such advertising by the representatives of the Advertis- 
ing Department does not in any way commit The United States 
Daily to acquiescence in or acceptance of the views expressed by 
those who advertise on controversial questions. 


Whenever the copy expresses views on one side of a controversial 
question any advertiser wishing to answer such views may do so in 


advertising space under the 


same conditions. — Advertising 


Department, The United States Daily. 
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State Laws. Submitted to Legis}. at 1931 Swiss including Block Cheese: 8,362,000/ and a five-year average of 1,848,000 bushel | tions relatin to taxat f lept le- ponent cas Gashrins aoe Monthly Catalogue, U. 8. Public Booumeese> 
Football may be introduced as a Session. St. Paul, 1931. : ounds compared with 7,417,000 pounds Mar. | baskets , yh, pipe li sae eee. | ee te, Seenene. To provide tat] Ko. CS. cam.. i001, Sues. Ot umen te, 
§ major) yoy Re t of Dent. of Piah : pounds compared with 7,417, po S Mar.| baskets. sa - graph, pipe line and electric power companies. employer shall fitrnish hospital and medi- Subscription price, 75 cents a year. 
sport in both El Salvador and Guatemala | “so; pico” voriog’ c, isheries and Game | 1, 1930, and a five-year average of 7,013,000| 816,000 boxes of pears compared with 512.-| Me. H. 1115. Amending law imposing an/cal treatment to disabled employes for 90 (4-18088) 
following its recent inauguration in El tana pores. onan Se 30, 1930. Sub- | pounds. E 000 boxes Mar. 1, 1930, and a five-year average excise tax on motor vehicles, by clarifying | days after disability. ; Summary of Accident Investigation Repts.— 
Salvador where, before an enthusiastic Rene naan v. by rop Parker, Comr. Brick and Munster Cheese: 654,000 pounds | of seiaee oer ee 4 a the term “current year of model Wash. H. 295. Brown. To provide for re- No. 46, Oct., Nov., and Dec., 1930. Bur. of 
crowd, football teams representing these, N. J — 55th . Be 4 | compared with 1,065,000 pounds Mar, 1, 1930, | , us! skets of pears compa’ Me. H. 1116. Amending the law relating | classification of all beneficiaries from Oct. 1 Safety, Interstate Commerce Comm. Sub- 
trom naunteios anata’ itt . & Be | 4 oe oe pan. me of Managers and Of-| and a five-year average of 1,289,000 pounds. | with 6,000 bushel baskets Mar. 1, 1930, and| to the taxation of street railways. 1911. and for increase in benefits to conform scription price, 15 cents a year. (A20-942) 
et esedine tea wiste an aoe 30, 1920 on lee goog at yr. ended Je.} Limburger Cheese: 473,000 pounds compared | @ five-year average af ae.ono bushel baskets. Mich. A. 133. Imposing a license tax on | with amount of award that would be due and | Alabama—Unemployment Bull., 15th Census 
h ctory 0 © 6) Som of Tratinitine om. J, Bilis, | with 810,000 pounds. Mar. 1, 1990, and & five-| 66,514,000 pounds of frozen and preserved | retail merchants, payable for such class, as of July 1, 1931;| of U. S.: 1930, Bur. of Census, U. S. Dept, » 
for the home eleven. | MAG . Bu ns and Agencies by Dr. | year average of 1,106,000 pounds. = | fruits compared with 41,723,000 pounds Mar. Minn. H, 711. Increasing the moneys and | present contributors to furnish added neces- of Commerce. Price. 5 cents. (31-26190) 
(Issued by Department of Commerce.) 1930. urry, Supt. of Hospital. Trenton,|° All other varieties of Cheese: 4,563,000 | 1, 1930, and a five-year average of 40,764,000 | credits tax from 3 to 5 mills. sary funds for such increases in compensa- | Interstate Commerce Comm. Repts.—Vol. 165, 
‘ , pounds compared with 4,781,000 pounds Mar. | pounds, | Mo. H. 470, Amending the income tax law tion; Industrial Insurance, Je.-July, 1930. Price, $2.25. (8-30656) 
; © 
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Mark ‘Silkenese’ 
Denied Registry 


Due to ‘Celanese’ 


Similar Trade Marks Used 
On Fabrics and Garments 
Considered Confusing to 
Purchasing Public 








CELANESE CORPORATION OF AMERICA 


v. 
Vanity Farr SILK MILLs. 
Court of Customs and Patent Appeals. 
Pat. Appl. No. 2611. 

Appeal from decision of the Commissioner 
of Patents. Opposition No. 8349. 

BaLpwin & Wicut (FRANK A. Bower, Isa- 
DORE SELTZER, and CHas. W. LEVINSON of 
counsel), for appellant; Mason, FEn- 
wick & LAWRENCE (EDWARD T. FENWICK 
and CuHarLes R. FENwIcK of counsel), 
for appellee. 

Before GranHam, Presiding Judge, and 
Band, HATFIELD, GARRETT and LENROOT, 
Associate Judges. 

Opinion of the Court 
Feb. 11, 1931 e 
Hatrietp, Judge—This is an appeal 


in a trade-mark opposition proceeding 
from the decision of the Commissioner of 
Patents dismissing the opposition of ap-| 
pellant and holding that appellee was en-| 
titled to the registration of the mark 
“Silkenese” for use on knitted and tex- 
tile underwear, consisting of vests, bloom- 
ers, knickerbockers, drawers, union suits, | 
chemises, envelope chemises, corset covers, 
night gowns, bathing suits, pajamas, pet- | 
tibockers, step-in drawers, princess slips, 
bandeaux, bandeau chemises, and men’s} 
silk underwear. 

In its application for registration, filed | 
May 21, 1927, appellee alleged that it had| 
used the trade mark “Silkenese” since 
May 14, 1927. 

In its notice of opposition appellant al- 
leged that it was-the owner of the trade 
mark “Celanese” for use on threads, yarns, 
fabrics, and garments; that.it had con-| 
tinuously used said trade mark on its 
goods since long prior to the first use 
by appellee of the trade mark “Silken- 
ese”; that it had expended large sums} 
of money in advertising its trade mark 
throughout the United States; that it has 
maintained the highest standards in the 
manufacture of its goods; that it has built 
up and is mainthining a large and valu- 
able business throughout the United States | 
in the manufacture and sale of its goods) 
under the trade mark “Celanese”; that 
the goods of the parties possess the same 
descriptive properties; and that the mark} 
“Silkenese” sought to be registered by 
appellee is confusingly similar to appel- 
lant’s trade mark Celanese.” 


Opposer’s Rights Protested. 


Appellant pleaded ownership of the fol- 
lowing trade mark registrations: No. 178- 
422 Jan. 8, 1924, of the trade mark “Ce- 
lanese” for use on “threads made wholly 
or principally from cellulose derivatives’ ; 
No. 179796, Feb. 19, 1924, for the trade 
mark “Celanese” for use on “fabrics made 
wholly or principally from cellulose deriv- 
atives’; No. 186516, July 22, 1924, for the | 
trade mark “Celanese” for use on “Ladics 
knitted underwear—namely, knickers, and 
vests;” No. 191844, Nov. 18, 1924, for t 
trade mark “Celanese” in combination 
with the word “brand” for use on “Wom- 
en’s and children’s outerwear—namely, | 
dresses, sweaters, jumpers, suits, gowns, 
and coats;” No. 207622, Jan. 5, 1926, for 
the trade mark “Celanese” for use on 
“men’s half hose;” No. 225285, Mar. 15, 
1927, for the trade mark “Celanese-locknit 
for use on “knitted, netted, and textile fa-| 
brics made wholly or partially of cellulose 
derivatives;” No. 226304, Apr. 5, 1927, of 
the trade mark “Celanese” for use on “py- 

as, negligee shirts, undershirts of 
knitted fabric and textile fabric, collars, 
neckties, scarfs, muffiers, fabric gloves, 
cut-out linings for men’s and women’s 
coats and suits; men’s underwear of knit- 
ted fabric and textile fabric; women's 
and children’s hosiery;” No. 229356, June 
28, 1927, for the trade mark “Celanese 
ninon,” for use on “woven, knitted, netted, | 
and textile fabrics, in the piece, made 
wholly or partially of cellulose deriva- 
tives.” 

In its answer, appellee denied the ma- 
terial allegations contained in the notice 
of opposition and alleged that the op- 
poser, appellant, was neither the orig- 
inator nor the first to use a trade mark 
which contained the “prefix the syllable 
or the letters ‘Cela,’” or the “suffix, syl- | 
lable, or letters ‘nese’” in a trade mark} 
for use on goods possessing the same de-} 
scriptive properties as those upon which | 





appellant used the trade mark “Cel- | 
anese.” 
Testimony was submitted by each of| 


the parties. 

It appears from the evidence submitted | 
by appellee that it has been engaged in| 
the manufacture and sale of garments) 
and piece goods composed of silk for many | 
years prior to March, 1927, and that its| 
goods were sold under the trade marks} 
“Vanity Fair” and “Vanitysilk;” that, in| 
March, 1927, appellee added to ite line of 
silk goods certain articles and_ fabrics 
composed of “Japan silk and Bemberg}| 
synthetic yarn,” on which it decided to) 
use the _ trade mark “Silkenese;” | 
that it expended approximately $15,000 in 
advertising its so-called artificial silk 
goods and the trade mark “Silkenese.” I 
also appears that appellant’s celanese yarn | 
was known ‘to appellee as an artificial 
silk product. The witnesses for appellee 
admitted tha. the trade mark “Silkenese”’ 
Was never used on appellee's piece goods. 


Protection Limited 


It appears from the evidence offered by| 
appellant that it expended from $200,000) 
to $300,000 in advertising its trade mark | 
*Celanese” and its so-called celanese 
products; that it used its trade mark | 
“Celanese” on yarns, piece goods, and on | 
the various g:rments referred to in regis- 
trations Nos. 186516, issued July 22. 1924,| 
191844, issued Noy. 18, 1924, and 207622, is- | 
sued Jan. 5, 1926, long prior to the use by 
appellee of its mark “Silkenese” on its 
products. Appellants also introduced con- | 
siderable testimony tending to establish 
that confusion already existed in the} 
trade as to the goods bearing the mark | 
“Silkenese” and “Celanese.” | 

The Examiner of Interferences held that 
the goods of the respective parties pos- 
sessed the same descriptive properties; that 
appellant had used its trade mark “Cela- 
nese” long prior to the use by appellees of 
its trade mark “Silkenese”’; that the trade! 
mark “Silkenese” so closely simulated the| 
trade mark “Celanese” as to be likely to 
cause confusion in the mind of the public 
and, accordingly, sustained the opposition. 

The Commissioner of Patents held that 
appellant had used its trade mark 
“Celanese” on yarns, piece goods, and gar- | 
ments long prior to the use by appel-| 
lee of the trade mark “Silkenese” 
that appellant had a very extensive busi- 
ness; and that its trade mark was a valu- 
able asset. H- then said: 

“Since the goods are deemed to possess 
the same descriptive properties and since 
it is regarded as established that the op- 
poser was first in the field with its mark 
upon its goods, the decision in this case 
turns upon the question of similarity of 
the mark. * * * The only similarity to 
the applicant’s mark resides in the suffix | 
“nese” or “ese.” This suffix has a definite | 
meaning in our language when used in| 
connection with certain words as signify-| 
ing of or pertaining to. In the words Cnhi-| 
neses, Japanese, etc., this suffix indicates 
the people of such countries “or goods or 
customs of the respective countries. 

“The word ‘silken’ of the applicant’s 
mark is an ordinary descriptive word indi- 
cating a quality or the nature of the fabric 
or the goods. There is nothing similar in 
appearance, significance, or meaning be- 
tween ‘celan’ and ‘silken’ and _ there 
is only a remote similarity in sound, The 





| nearly 


Analysis Is Made 


Of Silverware Sale 





Retailers Purchase 49.5 Per 
Cent of Production From 
Manufacturers 





Manufacturers of silverware sell princi- 
pally to retailers. Of the total sales in 
1929 amounting to $30,804,000, 49.5 per 
cent, or $15,244,000, was made in that way. 

The remaining sales were made as fol- 
lows: 36.6 per cent, or $11,284,000, to man- 
ufacturers’ own wholesale branches, 11.7 
per cent, or $3,594,000, to wholesalers, and 
2.2 per cent, or $682,000, to commercial 
and industrial users. 


Of the sales from factories, $1,175,000, 
were made through manufacturers’ 
agents, brokers, and commission houses. 

The report covers the sales of the 84 es- 
tablishments engaged primarily in the 
mantfacture of silverware (sterling), flat- 
ware (including cutlery), hollow ware (ex- 
cept electrical household appliances), nov- 
elties (except electrical household appli- 
ances), toilet ware, and other articles, 
and as such includes the distribution of 
$5,723,405 worth of secondary products 
made by these manufacturers. 

Statistics relative to the 1929 shipments 
and deliveries of this industry showing 
quantity and value for each of the com- 
modities shown above, and other facts on 


this industry are contained in the pre-| 


liminary report of the Census of Manu- 


factures, 1929. A copy of that report will | 


be furnished free upon request to the 


| Census Bureau. 


(Issued by Bureau of the Census.) 





similarity between the two notations is 


regarded as residing substantially entirely | 


in the suffix ‘nese’ or ‘ese.’ If the op- 


poser were the first to adopt upon goods) 
of this character a notation ending in| 


these letters, its claim for the broad pro- 
tection it seeks might be more favorable 
considered. The applicant has, however, 


| established that trade marks having these 


same letters as suffixes have been used 
and are still used upon goods of this same 


general character from a date long prior | 


to the earliest date opposer entered the 
field. 

“Registration No. 135857, issued Oct. 19, 
1920, is for the notation ‘Pominese’ used 
upon woolen goods in the piece. Trade 


mark No. 174132, registered Oct. 2, 1923, | 
lis for the notation ‘Bernese Swiss’ used | 


upon cotton goods in the pjece. There is 
testimony of Charles Twining that this 
last named mark is still in_ use. 


nese’ has been used in the trade. The 
testimony of H. L. Hoff and H. B. Snader 
is to the effect that the notation or trade 


|mame ‘Milanese’ has been quite — 
n} 


used in connection with silk fabrics. 
view of these established facts as to prior 
adoption and use of marks 
this class of goods, which marks have the 


same suffix which constitutes the only | 
similar portion of the two marks here | 


under review, it is deemed the opposer is 
not entitled to such a breadth of protec- 
tion as would preclude others from using 
any mark or notation however dissimi- 


lar from opposer’s which has the same! 


(Italic ours.) 
Goods Descriptively Similar 


suffix.” 


| 
| 


There is| 
also testimony showing thésmark “Pomi- | 


upon | 





1 
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Project Allotment 
Boston Harbor, MAsS. ....--.-cceceeceseacereereererteerseeree re 
Cape Cod Canal, MASS. .....-+seeeeeenrserseeeessseessesess 118, 
Examinations, surveys, and contingencies (general), Boston 
DIStriCt «..cccccsccacccvctocscsosescccsccseccevsccosevereses 60,700 
Harbor of Refuge, Block Island, R. I. ...--s+-eeeeeeeererees 7,000 
Connecticut River below Hartford, Conn. .....+ss+ereeees 19,509 
Stamford PhOr, COMM. ...ccccccseccccccscsccccccessevcees 34,500 
Greenwich Harbor, Conn. .....-.--: woW WN xww CRUG ERE TE CUS grew 5.08 16,000 
Examinations, surveys, and contingencies (general), Provi- 
dence District ....... SSAC S Cob e KOHN ESOS SET eee RRA AT 1,000 
Jamaica Bay, N. Y. ...ccccccccccccsccccvcsescccccsssscseses 531,000 
] Rast River, N. Yi ..cccccccccccccccccccccvnccccccsssceescess 162,733 
War Department Appropriation Act of Feb. 23, 1931: 
Project Allotment 
East River, N. Y. ...cc ccc c cece ce eseecercccceescees eoeccecee one 
Lynn Harbor. Mass. ......+-sesesercessceesseseeese ose 150,000 
Cross Rip Shoals, Nantucket Sound, Mass. ...+++ ° 27,000 
New Bedford and Fairhaven Harbor, Mass. ....- . 132,000 
New Haven Harbor, Conn, ........-+-s++eeeeeres ge es 37,000 
Bridgeport Harbor, Comm. ......++.-seeecereereee ove ee 62,000 
New York Harbor, N. Y. ....-sereceeccecesoree eee es 315,000 
Coney Island Channel, N. Y. ...+-+-.++sse08 sense ee 22,500 
Bay Ridge and Red Hook Channels, N. Y. «-+seseses ee 334,000 
Buttermilk Channel, N. Y. .....--++eeeeee eeeresansee oe 45,000 
Harlem River, N. Y. ......-eescccsecrveces eccccccccece oe 80,000 
Hudson River Channel, N. Y. ...se-eeeees Jecccccvccccece ° 365,000 
New York Harbor, drift removal .......- ope tecoreresceses 50,000 
Rondout Harbor, N. Y. .....e ce eeeese ee eeccenweeeeceeeeteeee 1,000 
Hudson River, N. Y. .... oe 414,000 
Narrows of Lake Champlain, N. Y. and Vt. ......--.+++s0-5: 500 
Examinations, surveys, and contingencies (general), First 
New York District .......-.scccesccecccceecereteressreses 50,000 
Newark Bay, Hackensack and Passaic Rivers, N. J. ......+- 190,000 
New York and New Jersey Channels .....-.+-++++seeeeeres 66,800 
Shoal Harbor and Compton Creek, N. J. ..-++-eeeeeeeereeee 13,500 
Shrewsbury River, N. J. ...ce cece cece e eee eee teesecenseeeers 9,000 
Examinations, surveys, and contingencies (general), Second eiiats 





| Examinations, surveys. and contingen 


Accordingly, the Commissioner of Patents | 


reversed the decision of the Examiner of 
Interferences, dismissed the opposition of 


trade mark “Silkenese.” 
It is claimed b) appellant that the goods 


the | the appellant, and adjudged,the applicant, | 
| appellee, entitled to the registration of its | 


of the respective parties possess the same} 


descriptive properties; that the marks are 
confusingly similar; and that appellant 
will be damaged by the registration of 
appellee’s mark “Silkenese.” 

Counsel for appellee, on the contrary, 
contends that the marks are not confusing 
similar; that appellant has never used the 
mark “Celanese” on garments in com- 
merce, although it has registered its mark 
“Celanese” for use on such articles; and 
that, in view of the prior registrations of 
trade marks ending in “nese” appellant is 
not the originator of a mark ending with 
those letters, and, therefore, is not entitled 
to broad protection in the use of its mark 


| “Celanese.” 


It is not contended here that appellee 
was the first to adopt and use a trade 
mark ending in the letters “nese.” It may 
be that appellant was not entitled to the 
registration of its mark “Celanese.” How- 
ever, that question is not before us and will 
not be considered by this court in this pro- 
ceeding. Sharp & Dohme y. Parke, Davis 
& Co. 17 C. C. P. A. (Patents) 842, 37 
F (2d) 960; American Fruit Growers. Inc. 


Intracoastal waterway, Cape Fear River, N. C.-Winyah Bay, 
| s. C ° 


| Winyah Bay, S. C. 


v. Michigan Fruit Growers, Inc., 17 C. C. | 


P. A. (Patents) 906, 38 F. (2d) 696; Na- 
tional Biscuit Company v. Joseph W.) 
Sheridan, 18 C. C. P. A. (Patents —, — F 
(2d —, (U. S. Pats. Q. 117); ecker & 


Cohn (Inc.) v. S. Liebovitz & Sons (‘Inc.), 
18 C. C. P. A. (Patents) —, — F. (2d) — 
U. S. Pats. Q. 141). 

From a careful examination of the 
record we are Satisfied that the tribunals 
below were right in holding that appellant 
has used its trade mark “Celanese” on 
yarn, fabrics, and garments since long prior 
to any use by appellee of its mark “Silken- 
ese”; and that the goods of the respective 
parties possess the same descriptive prop- 
erties. It anpears from the record that, 


prior to the year 1927, appellee had been | 


engaged in the manufacture of piece goods 
and garments composed of silk; 
used the trade marks “Vanity” Fair and 
“Vanitysilk” on those products; that it 


commenced the manufacture of so-called 
artificial silk products; and that, when it 
did so, it decided to advertise and sell 
them under the trade mark “Silkenese.” 
At, and prior to, that time, appellant's 
roducts and its mark “Celanese” had 

en extensively advertised and were gen- 
erally known throughout the 
States. 


Registry Denied 


The goo.s of the respective parties are; Southwest Pa: 


that it} 


t| was not until March, 1927, that appellee | 





United | Pascagoula River 


sold in the same stores and to the same | 


class of people. 
alike in appearance and texture 
that, if sold under similar trade marks, 
confusion would likely result. Neverihe- 
less, appellee selected a trade mark closely 
simulating the trade mark of appellant. 

It is true that the marks are not identi- 
cal and that they differ to some extent 
both in sound and in appearance. How- 
ever, the public should not be required 
to analyze trade marks with scrupulous 


to a study of etymology in order to avoid 
confusion and mistake. Apex Electrical 
“Mfg. Co. v. Landers, Frary & Clark, 17 C. 
C. P. A. (Patents) 1184, 41 F (2d) 99; 
Postum Cereal Co. v. Enzo Jel Co., 17 C. 
C. P. A. (Patents) 1258, 41 F (2d) 101. 

We are of opinion that the marks are 
confusingly similar, and that appellee is 
not entitled to have its mark registered. 
The decision is reversed. 


Argument in Power Suit 
Heard by Supreme Court 


[Continued from Page 3.] 
Mr. Justice Butler, however, it was ad- 
mitted that “floatable” streams in Wis- 


consin had been held navigable. Such 
navigability, however, was distinguished 
as being limited only to floating logs. 
The right to float logs, it was contended, 
was not paramount to other rights such 
as the construction of dams. 

In a brief submitted to the court for 
the Commission by John W. Reynolds, 
Attorney General of Wisconsin, and Her- 
ert H. Haujoks, Assistant Attorney Gen- 
eral, it was declared that the creel: was 
navigable. The common law rule of nav- 
igability does not obtain in the State, it 
is stated. All streams navigable in fact 
are navigable public streams of the State. 
It was also pointed out that the evi- 
dence before the Commission and the 
lower courts sustained the finding of navi- 
gability. 


Furthermore, they are so| 


| Examinations, surveys, and contingencies (general), New 


; | Galves MEM ccanstadadeddaseackast casts tad oaks ‘ 
care, nor should it be compelled to resort | ee ana 





Allotments for Rivers and Harbors . 


Are Announced by Secretary of War 





Recommendations Total Nearly 53 Million Dollars and De- 
velopment of Projects Is Expected to Aid in Further Relief 





Of Unemployment 





(Issued by Department of War) 
HE following allotments to works of river and harbor 
improvement have been made by the_Secretary of 
War upon the recommendation of the Chief of Engi- 
neers. The total of $52,819,245.75 is made up of $50,696,- 
111.97 from the $60,000,000 provided in the War Depart- 
ment Appropriation Act approved Feb. 23, 1931, and the 
entire available balances of the Act of May 28, 1930, and 
of the $22,500,000 Emergency Appropriation for relief of 


War Department Appropriation Act of May 2, 1930: 













New York District 


San Juan Harbor, P. R. 
Examinations, surveys 
Rico District ........-+-+. 
Delaware River, Philadelphia-Trenton 
Delaware River, Philadelphia to the sea .. 
Delaware River at Camden, N. J. ... 
Schuylkill River, Pa. 
Examinations, surveys, and contingencies (general), 
Geiphia District .......c cece eee e rece ee ereeeeeeeeeeecees 


Wilmington Harbor, Del. 
Inland waterway from Dela 
Del. and Md. 
Murderkill River, Del. 
Inland waterway, Chincoteague Bay, Va., to Delaware Bay, 
EAS. Saha saw ous hdeaeeWbeesetusasacen sees cieuesesesenie cerns 


Examinations, surveys, and contingencies 
mington, Del., District 
Baltimore Harbor and Channels, Ser eee eee 
Examinations, surveys, and contingencies (general), Bal- 
timore DistTict ....ccccccccccccescccvccccccccocessccrncses 
Potomac River at Washington, D.C. . 






Phila- 












cie! 





ington District ........ ccccccveceres 
Norfolk Harbor, Va. 
Thimble Shoal Channel, Va. 
Pagan River, Va. ...cccserecceccercecccssesceres 
Onancock River, Va. 
Waterway from Norfolk, Va., to Sounds of North Carolina 
Inland waterway, Norfolk, Va.-Beaufort Inlet, N. C....... ° 
Blackwater River, Va. 
Roanoke River, N. C. 
Mackay Creek, N. C. v eae 
Examinations, surveys. and contingencies (general); Norfolk 

District 





532252222 28 





ae 
S 


g 


Pamlico and Tar Rivers, 
Contentnea Creek, N. C. 
Trent River, N. C. ...ccccecccscccccccves 
Beaufort Harbor, N. C. .. 
Inland waterway from Beaufort to Cape Fear River, 
Beaufort Inlet, N. C. 
Cape Fear River, N. C., at and below Wilmington 
Cape Fear River, N. C., above Wilmington 
Northeast (Cape Fear) River, N. C. 
MIRCK BIVET, Wh. GC. cc cvnccccveccecccevvccesvcvcestesescnnses 
Examinaticns, surveys, and contingencies 
mington, N. C., District ..... 





e~ 
Sr wen 


wv 
a 












wS 


Waccamaw River, N. C, and 8. C. .... 
Great Peedee River, 
Waterway. Charleston-Winyah Bay, 
Charleston Marbor. 8S. C. 
Waterway from Charleston-Beaufort 
Examinations, surveys, and contingencies (general), Charles- 

TOM District .....ccccepecrcoccvecccccsccvesicccssssscvscce 
Savannah Harbor, Ga. 
Savannah River below Augusta, Ga. 
Waterway between Beaufort, S. C., and St. Johns River, Fla. 
Altamaha, Oconee and Ocmulgee Rivers, Ga. .........-+++5+ 
Fernandina Harbor, Fla. 
Examinations, surveys, and contingencies (general), Savan- 

nah District 
St. Johns River, Fla., Jacksonville-ocean 
St. Johns River, Fla., Palatka-Lake Harney 
Oklawaha River, Fla. 
Intracoastal waterway, 
Hollywood Harbor, Fla. 
Harbor at Miami (Biscayne Bay), Fla. 
Harbor at Key West, Fla. 
Caloosahatchee River and 

Fla. a 
Charlotte Harbor, Fila. 
Tampa Harbor, Fla. 
Cedar Keys Harbor, Fia. 
Removal of water hyacinths, Fla aoa 
Examinations, surveys, and contingencies (general), Jack- 

sonville District ..... 
Apalachicola Bav, Fla. 
Flint River, Ga 
st. Andrews Bay, Fla. ........... 
Choctawhatchce River, Fla. and Ala, 
Narrows in Santa Rosa Sound, Fila. 
Pensacola Harbor, Fla. ........... 
Intracoastal waterway, Pensacola Bay, Fla., to Mobile Bay, 

Ala 
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200,00¢ 
A I Mon sca atin d ced ents eeacetagedesteteas aaa 154,000 
Examinations, surveys, and contingencies (general), Mont- 

BWomMery District ......ccvccccccccvcccvccccccccssssessesece 10,000 
ee On ccume pad’ used connewellenssb aces <6 aes 300,000 
Black Warrior, Warrior and Tombigbee Rivers, Ala. ........ 51,000 
Tombigbee River, from Demopolis, Ala.-Walkers Bridge, 

BERR. cccccveccecece ecesocevcesees Speecesecsccoes eccccccccce 2,500 
TRONT TOOTS, BUR. «on cons ccs ccbconccaceccccncnngecooeccece 10,000 
Gulfport Harbor and Ship Island Pass, Miss. seve 123 





Miss. 
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Biloxi Harbor, Miss. 
Examinations, surveys, and contingencies (general), Mobile 
District 


~ 
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. Mississippi River, La. 
Mississippi River between Baton Rouge 
La 









Bayou Grossetete, La. 
Louisiana-Texas intracoastal waterway (New Orleans-Sabine 

River Section) 
Removal water hyacinths, 


3 .gs 8 


Orleans DIGtPict ... 0. crcvecccececccsccccccscccecscscceree 
Sabine-Neches Waterway, Tex. .. 
Johnsons Bayou, La. 
Louisiana-Texas intracoastal waterway 

pus Christi Section) 





(Sabine River-Cor- 


+ 
S$ aSs & 


Galveston Channel, Tex. 
Channel from Galveston Harbor to Texas City, Tex......« 
Channel to Port Bolivar, Tex. ....-..--+++++ eovcece 
Houston Ship Channel, Tex. .......++. 
Double Bayou, Tex. 
Anahuac Channel, 
Cedar Bayou, Tex. 
Clear Creek, Tex. ... 
Freeport Harbor. Tex. 
Channel from Aransas Pass to Corpus 
Port Arunsas. Tex. . 
Brasos Island Hazhor, Tex. ...-25+..0-e0 ania dla he aa aaanen 
Examinations, surveys, and contingencies (general), Galves- 
Sk EO « Gh nccdcpenseveseneatnee, aressancasasnananana® 
Red River below Fulton, Ark. 
Ouachita and Black Rivers, Ark. and La. 
Tensas River and Bayou Macon, La. .... 
Bees BASS, TH. cccicscccgasestioccce 
Bayous D’Arbonne and Corne 
Yazoo River, Miss. ..... dédbneeensettaane a 
Tallahatchee and Coldwater Rivers, Miss, , 
Tee OS DOUCET,” BOMB. osc ccasccccnncecndssccee ° 
Examinations, surveys, and contingencies (general), 
Durg - District .....cccscsesesses Poeeccereneccececces eneses . 
Arkansas River, Ark, and Okla. .. 
White River, Ark. 
Black River, Ark. and M 
Current River, Ark. and Mo. 
m Francis and L’Anguille Rivers and Blackfish Bayou, 
Sn ctata sa caches Lkcdaaa ain avis dunes onueedsaa nee easee sdb ean 
Examinations, surveys, 
phis District 
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Customs Court Lowers 
Rates on Varied Imports | 


New York, Mar. 13.—The United States 


Customs Court, in a case settled in favor of 
G. Klein & Son, Inc., involving the tariff 
status of im children’s prayer books. 
held they not have been assessed | flasks had 


foreign authorship. 
16362-30.) 


; at 25 per cent ad velorem. under pors- 
graph 1310, Tariff Act of 1922, but rather 
at 15 per cent, under the provision in 
said paragraph for books of bona 


In a decision granting a protest from 
a Los Angeles importer the duty rate is 
lowered on metal pocket 
been taxed at 80 per cent.ad 


unemployment. 
forward many important projects, and will aid 


rially in the further relief of unemployment. The Mis- 
souri River receives by far the largest single allocation. | 
Up to this date during this fiscal year the Missouri River 
has received allocations totaling $13,385,000. From un- | 
allotted and other funds it is estimated that the total | 
allocations to this project during this fiscal year will | 
be approximately the same as during the last fiscal year. 





Project Allotment ; 

Ohio River: | belting, other leather belting, leather 
Open channel work .........s:eeeeeeeeeeeet seseceeceeseess 2,098,000 | Packing (cup, U, valve, etc.) and other | 
Lock and dam construction ........... MTITITIDT... 230:000 | Products made by the 207 establishments | 

Monongahela River, Pa, and W. Va. ......essseeee 375,000 Classified in this industry. 

Allegheny River, Pa., open channel work ...........eeeeee08 2,500 Statistics relative to the 1929 shipments 

Youghioghemy River, Pa. ...0.ccccecccsccsccereevccscccseses - 8,500; and deliveries of this industry are con- 

Examinations, surveys, and contingencies (general), Pitts- tained in the preliminary report of the 
burgh District Sie neseccesevsescemsocscvsssssereceeseserss ena | census of manufactures for 1929. A copy 

Kanawha River, W. Va. ......-sccscceees Uverevccsvcesseoes 300,000 | of that report will be furnished free upon 

Examinations, surveys, and contingencies (general), Hunt- request to the Census B 
IE REMERON ei Cah ob cee ca’ eaGardernmis ea veeuns 43,500 e ‘ ureau. 

Tennessee River above Riverton, Ala, .......::..ee eee eeeee 255,000 (Issued by Bureau of the Census.) 

Examinations, surveys, and contingencies (general), Chat- GisiaaieaGegad 
tanooga i. SERS C UN SUF HOw wine 0 bb 1096006 c 000 oh 0008 ne 

Tennessee River below Riverton, Ala. ........-:.+-- eee ceeee ,000 

Examinations, surveys, and contingencies (general), Nash- Changes Proposed 
WE DONENS 0 60 bo ws bee ese ectvsccc ects ontssveasseseceseees 4,000 , 

EE, TAVOR, hs 0h cbh Seed cence cows cverseccewccotenes 2.¢ 

Examinations, surveys, and contingencies (general), Louis- 


ville District 
Mississippi River between Ohio River and northern bound- 
















ON Oe roe eee ee 2,266 
Mississippi River between northern boundary of St. Louis k S t 
er ere eee 656,000 ew or ta c 
Examinations, surveys, and contingencies (general), St. 
i. SE =o uk wsalncesse bees eee geet sis bewgeee sess 7,500 — 
Mississippi River between 1. and Wisconsin Rivers.. 1,812,000 | 
Mill Creek and South Slough, Ill. ... sUnetinedae ovens 37,500 
Illinois and Mississippi Canal eeeseed 33,685 | Measures Advanced by Gov- 
Examinations, surveys, and contingencies Sa 
AMO, 22 hades Seat ae uh sean ioe van saesas 10,000 ernor Roosevelt Include 
Mississippi River between Wisconsin River and Minneapolis 2,120,000 e "0.0 
Bt, emi satwer, Wik) Od MINN, 60... cones ct sscscanccossee 2.500 Granting Cities Power to 
Examinations, surveys, and contingencies (general), St. | C itil . 4 
NNER cok OOS Lotedsstchicomacbecevecsessenviewseaenme 34,000 : i = 
ene Dias reate Utility Districts 
NUL, occ vocssesseeb cock tess thee swe 5ceesed 6,149,800 ~ 
Ee a ee. ern tr 910,000 
Examinations, surveys, and contingencies (general), Kansas ALBANY, N. Y., Mar. 13. 
had cutneencshse veg de Seaseseer kay wpueenes 10,000 Bills proposing to i 
pS A ere ere Pe eee eT ae S, i ~~ . 8 1 ee the Public | 
Examinations, surveys, and contingencies (general), Cin- | Service Commission law were introduced 
cinnati, District ‘ 34,700 in the House and Senate yesterday by 
Rinna REGGE Wie ine, Ad Wes coociacic 8g Assemblyman Irwin Sisingue and Senator 
Ontonagon Harbor, Mich. 2 55.000 | ctl | Downing at the request of Gov-| 
Keweenaw Waterway, Mich. ...........- waebeeeskss 60,000 | €Tnor Roosevelt. ; 
Marquette Harbor, Mich. ..........-..:scsccsssseccece ciloeaty ; 8.000; One of the bills would authorize mu- 
Grand Marais Harbor of Refuge, Mich. . weeaens ein ‘ 10,000 | Dicipalities to create public utility districts 


Warroad Harbor and River, Minn 
Examinations, surveys, and contingencies (general), Duluth 
SEUSS eas oad wine 5.6 
Manistique Harbor, Mich. ............. 
Menominee Harbor and River, Mich. and 
Green Bay Harbor, Wis. 
PO vie: WERE ce cncseccusess 
Sturgeon Bay and Lake Michigan Ship Ca 
Algoma MArbor, Wis. ....sscccsccesceecs 
Kewaunee Harbor, Wis. 
Two Rivers Harbor, Wis. ......+---...0+. 
Manitowoc Harbor, Wis. 
Sheyboygan Harbor, Wis. . oe 
Port Washington Harbor, Wis. ......... 
Milwaukee Harbor, Wis. . 
Racine Harbor, Wis. ... 
Kenosha Harbor, Wis. 
St. Joseph Harbor, 
South Haven Harbor. Mich. 
Holland Harbor, Mich. 
Grand Haven Harbor and Gran 
Muskegon Harbor, Mich. a 
White Lake Harbor, Mich. ............ 
Ludington Narbor, Mich. ............ 
eee ren eee 
Portage Lake Harbor, Mich. ........ 
Frankfort Harbor, Mich. 
Examinations, surveys, 
waukee District ......... 
Waukegan Harbor, Ill. .. 
Chicago Harbor, Ill. 
Chicago River, lll. ......... 
Calumet Harbor and River, Ill 
Indiana Harbor, Ind. 
Michigan City Harbor. 
Examinations, surveys, 
Chicago District 
St. Marys River, 
ey I nin anion as Nie wow cdecesien? teawgeec 
Channels in Lake St. Clair, Mich. 
Detroit River, Mich. eee nkeae 
Harbor of Refuge at Harbor Beach, Lake Huron, Mich, 
Black River, Mich. 
TOURS. TAVOT. MER. .. .ccccevecscccess 
Sandusky Harbor, Ohio ..... 
Huron Harbor, Ohio 
Vermilion Harbor, Ohio .......++... eoccescece ecccccce 
Lorain Harbor, Ohio 













SUE SERNUIOT, SURED cn venvesenecccccccesnpens Coccce 
PE TIE IRS V6 6 iar asitno-n cv ckabadd'ett9¥véece'e 
EEE BURTON, GOTO: ce vnc ccerscccnsccescessecesees 
Conneaut Marhor, O10: ....cccccccccccccesesesccecces 
I Un cries coun ngbsinst' aman enieseast as cave an 
RN NSS TE. o's cidlas vain n.0:0ive'e'e obsn' 804680 acne 
Buffalo Harbor, N. Y. 


Black Rock Channel and Tonawanda Harbor, N. Y 
Rochester (Charlotte) Harbor, N. Y. 
Great Sodus Bay Harbor, N. Y. ... 
Little Sodus Bay Harbor, N. Y. 
Oswego Harbor, N. Y. 
St. Lawrence 
CE ac ann Sanaa st chee as 
Ogdensburg Harbor, N. Y. 


River between Ogdensburg, N. Y., and Lake 





ND RIO, ONONNG Se on ce newccsccncectesseccece 
Los Angeles and Long Beach Harbors, Calif. .............. 
Examinations, surveys, and contingencies (general), Los 
IE 5s cn As cag Cases us xn nbices*@S> weep caeanr 
San Francisco Harbor, Calif. .. : 
Oakland Harbor, Calif. ......... 
San Pablo Bay and Mare Island 
Suisun Bay Channe!, Calif. .. 
Monterey Harbor, Calif. ................. 
Humboldt Harbor and Bay, Calif. .........::... cece eeuees 
Examinations, surveys, and contingencies (general), San 
Francisco District . ce ristaet organ Caa'ueiness ane e ae 
San Joaquin River, Calif. a 


























Mokelumne River, Calif. 
Sacramento River, Calif. 
POE, GONE. cco cciccccncccecs 
Yuba River, restraining barriers ...... 
Examinations, surveys, and contingen 
mento District ...... 
Honolulu Harbor, T. H 
Kahului Harbor, T. H 
Coquille River, Oreg. 
Coos Bay, Oreg. .... 
Coos River, Oreg. . 
Umpquigriver, Oreg. 
Suislaw. “iiver, Oreg. . 
I RE HOME. o'adccdscaewencesecenecs® 
Yaquina Bay and Harbor, Oreg...................... 
Tillamook Bay and Bar, Oreg. 
Skipanon Cinannel, Oreg. .....................:... . 
Columbia and lower Willamette Rivers below Vancouver, 
Wash., and Portland, Oreg. ........... : aoa one 
Willamette River above Portland and Yamhill River, Oreg 
Columbia River and tributaries above Celilo Falls to the 
mouth of Snake River, Oreg. and Wash couenvaens 
Snake River, Oreg., Wash. and Idaho : 
a ans aon va aneeeis 
MI nan csc sun ance acien es tttengs cc cdecce 
Cowlitz River, Wash. 





cies (general 





o-* 








These allotments provide for carrying | 














Distribution Study 
Of Leather Belting 





Analysis Shows That Most of 
Sales Are Made Directly 
To Consumers 





Manufacturers of leather belting sell 
| principally to users. Of the total sales in 
1929 amounting to $34,505,000, 70.4 per 
}cent, or $24,294,000, was made in that 
| ‘way. 

The remaining sales were made as fol- 
lows: 21.7 per cent, or $7,487,000, to deal- 
ers, and 7.9 per cent, or $2,724,000, to 
manufacturers’ own branches. ; 
| Of the sales from factories, $3,689,000) 
was made ee manufacturers’ agents, | 
selling agents, brokers, and commission | 
houses. | 

The total value of products shipped or | 
delivered as reported to the census of | 
manufactures amounted to $35,632,000. | 
The amount of $1,127,000 of belt repairs 
is not included in the sales figure. This} 
report covers the sales of flat leather 
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Plan to Examine 
Insurance Agents 


Of State Studied 


Opponents and Proponents: 
Of New York Measure 
Discuss Its Features Be- 
fore Senate Committee 


ALBANY, N. Y., Mar. 13. 
At a hearing held before the State In- 
surance Committee Mar. 11 on insurance 
bills referred to that Committee chief in- 
terest was manifest in the O’Brien- 
McKay bill to require examination of ap- 
— for agents’ licenses after Jan. 1, 


_J. H. Doyle, general counsel of the Na- 

tional Board of Fire Underwriters, op- 
posed the bill. He declared that as drawn 
it is a restriction upon the companies in 
the appointment of agents. If the bill is 
| enacted, he said, other States will re- 
| taliate, thereby placing an added expense 
on New York companies. 








" In Utility Statutes 








13,500 | and, subject to referendum, to acquire or 
| construct distribution lines to connect 

20,000 | with transmission lines from the proposed 
ae State electric plant on the St. Lawrence 
37 000 River. Another of the propeset measures 
123'900 | WOuld set up a new policy for rate mak- 
100.000 | ing, affecting all public utility companies 
5.500 | except railroads and street railroads, and 
10,000 | provide for an appraisal in all parts of 


Mr. Doyle declared that the bill does not 
set up any definition of “agent” and that 
| under its terms home office employes and 

officers would be classed as agents. He 

would have the bill amended to establish 

the status of home office employes and : 
officers, to have the application of the law 

| limited to places of 5,000 or more popula- 

| tion and to eliminate the examination fee. 

With these amendments, he asserted, the 

; measure will more nearly conform to the 

| So-called model bill to which there is not 

| SO much objection. 


Called Class Legislation 


| No amount of examination will make 
| good agents, according to Mr. Doyle. The 
bill interferes with freedom of contract 
between companies and agents and is class 
legislation, he contended. ; 

John L. Train, of Utica, also spoke 
against the bill. It would restrict the 
companies in the appointment of agents 
to a selective list of persons who shall 
have passed the examination and would 
seriously handicap a new company wish- 
ing to enter the State. 

W. R. Herendeen, coynsel of the State 
Insurance Department, said the Depart- 
ment opposes the bill because it does not 
;carry an appropriation to put its pro- 
visions into effect. Senator Duncan 
O’Brien said the Legislature could pass 
}a bill providing a special appropriation 
| for administration of the law at the time 
it becomes effective. Mr. Herendeen said 
that personally he believed the bill a 
good one and that such a measure should 
be passed. 

Frank Gardner, chairman of the legis- 
lative committee, and Theodore Rogers, 
| president of the New York State Asso- 
| ciation of Local Agents, supported the 
; measure. Their principal point was that 
| qualified agents should be protected from 
part time agents who often know little 
about the business. Although the com- 
panies assume responsibility for their rep- 





45,000 | the State. Under the terms of this bill, 
valuations would be made in accordance 
} with court rulings which have become the 


~ 


g22582222232 


OD 


| Stances they would take into consideration 
| reproduction values. 


Basis for Rates 

The initial valuations upon being con- 
firmed by the Public Service Commission 
would not be subject to change except 
as a result of depreication. Rates based 
on the initial valuation would remain as 
fixed, except as provided by a rate equal- 
ization reserve. Valuations of new prop- 
erty would bo based on actual and neces- 
sary cost of the capital employed in pro- 
viding addivions to plant. 
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39. 


Public Service Commission power of reg- 
| ulation over utilities management, includ- 
ing payments to holding companies and 
payments for materials and supplies. It 


the right to appear and be heard in the 

| establishment by the Commission of initial 

000 | valuations. 

18,000} One of the bills would provide for rate 
22.500/ making by contraet, while another pro- 
an | Vides that the rate-making plan shall be 
15000 | 2PPlicable only to property acquired by 
18300 | @ utility after passage of the measure. 
14'500| Additional control over holding com- 
25,009 | Panies is proposed in one of the bills. 
227.900 | Which would define “affiliated interest” 
300,000 | as including any company holding 5 per 
10,c00 | cent of stock instead of 10 per cent as 
60,000 | now provided by iaw. 

42,509 | ; 
13,800 
225,000 
22,000 
16,000 
4.000 | 
7 
1,012 





Applications Presented to 
Federal Radio Commission 


Applications for broadcasting and wire- 
less permits just filed with the Federal 
Radio Commission have been made pub- 
| lic by the Commission as follows: 
Broadcasting applications: 


WDEL, Inc., Wilmington, 
cover construction permit as modified Feb. 
13, 1931, for change in equipment and in- 
crease In day power. 

James Atkinson and Vernon W. Story, Au- 
burn, Ala., construction permit to erect a 
100.000 | Dey aren to use 1,100 ke., 15 w.; daytime 

WTFI, Toccoa Falls Institute, Toccoa, Ga. 
move transmitter from Toccoa, Ga., to 750 
| Madison Avenue, Athens, Ga., and studio to 
| Georgian Hotel, Atianta, Ga., install new 
| equipment and increase power from 500 w. 
} to 500 w. night, 1 kw. day. 

WRBQ, J. 
struction permit to make changes in equip- 
ment 

Myron E. Kluge, Cheyenne, Wyo., construc- 
tion permit to erect a new station to use 
1,420 ke., 75 w.; unlimited time. 

KIDO, Frank L. Hill and C. G. Phillips, 
Boise, Idaho, move transmitter from 1.9 miles 


,000 | 
,000 


Del., license to 


and studio to Eighth and Bannock Streets, 
and change equipment 

KSMR, Santa Maria Radio, Jones and Mc- 
Clelland Streets, Santa Maria, Calif., con- 
struction permit to make changes in equip- 
ment 


Hudson Boulevard, Jersey City, N. J., construc- 
tion permit to move transmitter locally (ex- 
act location to be determined) change fro- 
quency irom 1,450 ke. to 1,050 ke.. and hour: 
of operation from sharing with WNJ, WKBO 
WBMS, to unlimited. ; 
Rice Massie, T. E. Sanders and J. C. Taylor, 
14,000 | Voice of the Bhie Grass, Owensboro, Ky., con- 
1,000 | struction permit to erect a new station to 
1,000 | use 680 kc., 1 kw., unlimited time. 
18,000 WIL, Missouri Broadcasting Corp., Grand 
and Lindell Boulevard, St. Louis, Mo., con- 
30,300 | Struction permit to make changes in equip- 
20,000 | ment. 
180.000 KGA, Northwest Broadcasting System, 1023 
20,000 Riverside Avenue, Spokane, Wash., license to 
95.000 | Cover Construction permit issued Feb. 3, 1931, 
11.000 for change in equipment only. 





Seikcnin hee as ‘ 3,000 Applications (other than broadcasting): 
Examinations, .cur: ae. 2,500] Federal-State Marketing Service, Brawloy, 
tle District ; Los Angeles, Secramento, San Francisco, 
Nome Harbor. vAlaske 10.000 | Salinas, Modesto, Santa Maria, Indio, Fresno. 
Wransell Narrows, Alacka ........ 19.400 | Calif, modification of license for change in 
Matsmia MSO. Ades 6 eat theres 36.000 | irequoncies to 3,250, 4,244, 5,365, 7,625, 7.640 
Rost .Alenaindes oe a 70,600 | kc., 100 W.; agriculture service. 
Harbor of Refuge Seward, Alask ne epaetrne 3.500| KGQW, Alaska Washington Airways, Inc., 
Examinations, sury 7 ’ were rnecrettteneecancereee 40,000 | Juneau, Alaska, license covering construction 
Distoiet ° eys, and contingencies (general), Juneau 7 }permit for 2,650 ke. 100 w., aeronautical 
une nornes = pertnmentorn lakes . 177,000 WEEB, Aeronautical Radio, Inc., Baltimore, 
pupeny ° for Retr 193,500 |Md.; KFO, Oakland, Calif., license covering 
rhe a Serview. allottment roll .. 221,530 | construction permit. 
Bn ar Pd Board expenses seecccesees 185,000 WJN, Press Wireless, Inc., Hicksville, N. Y., 
a. Act of Dec, 20, 1930; mashensen of license for change in fre- 
Allottme quency and change in call letters. 
Baltimore Harbor and Channels, Md. Se i aia eet 142.000 Alaskan Airways, Inc., hew license for air- 
Cape Fear River, N. C., at and below Wilmington...... 55,500 | Craft on 3,484-5,600 or any frequency in each 
Savannah River, below Augusta, Ga. ehnbnhssdskbasnnnans dee 47.000 | Of 3,000 and 5,000 kc. band, 30 w. 
Waterway between Beaufort, 8. C., and St. Johns River, Fla. 10.000 | Broadcasting spptestions: 
Mobile Harbor, Ala. ..... Seecce 22500 WLEY, Cari 8. Wheeler, Adams Street, Lex- 
St. Petersburg Harbor, Pla. ..... 6.000 ington, Mass., license tO cover construction 
Ohio River, open channel work 212.000 permit issued Feb, 13, 1931, for change in 
Cumberland iver, above Nashvilie a 25,000 equipment only. 
Missourl River, Kansas City to mouth - 590.200 WDAH, Eagie Broadcasting Co., 200 South 
TOO MEUM Coan nridcicvsecsec.e.., bee Se, 10.000 El Paso Sireet, El Paso, Tex., request to vol- 
ae IY ER ah ali lt ll ela d Stel SS funtarlly accicn Heense to W. S. Bledsoe and 


of 1922. The court hel 
fide 
(Protest 442753-G-| test 25495 


The court established duty at 


flasks, These 


ree Pri Pea arr A ,Jeovided for, 


| velorem, under paragraph 1428, Tariff Act 

they should have 

been assessed at 40 per cent ad valorem, 

under peragraph 399, Act of 1922. 
~G-4268.) 


cent ad valorem on hair curlers under 
paragraph 372, Act of 1922, as machine 


|W. T. Blackwell . 

| KWWG, The Herald Publishing Co., Browns- 
| ville, Tex., modificention of construction per- 
mit to extend completion to Mar. 31, 1931. 

E. D. Lum & Sons, Wahpeton, N. Dak., con- 
struction permit to erect a new station to 
use 550 ke., 100 w., unlimited time. 

KSL, Radio Service Corp. of Utah, 47 South 
Temple Street, Salt Lake City, Utah, construc- 
tion permit to make changes in equipment. 

Inland Empire Broadcasting Corp. oscow, 
Idahe, construction permit resubmitted to re- 
quest 3,310 kc, instead of 1,370. kc, 


(Pro- 
30. per 


(Proe 


law of the land, and under the circum-| 


The bill contains provisions giving the | 


would give municipalities and consumers | 


Pat Scully, Greenville, Miss., con- | 


from Boise to Owyhu Boulevard, Boise, Idaho, | 


WHOM, New Jersey Broadcasting Corp., 2922 | 


resentatives’ acts as agents, it was stated, 

| this does not apply to their lack of knowl- 

| edge of the insurance law or their failure 

to underwrite proper coverage for their 

clients. , 
Urges Passage of Bill 


Herman L. Bayern, representing the 
| General Brokers Association of Metropoli- 
| tan District, said the matter was one of 
| public concern and that the public stands 
to be benefited by having a better class 
of insurance agents. He urged the re- 
porting and passage of the bill on the 
ground that it would put the entire in- 
surance business on a higher plane and 
give the public a greater degree of con- 
lidence in agents. . 

Others who spoke in favor of the bill 
were Arthur Arnow, president of the Gen- 
eral Brokers Association; Berthold M. 
Harris, secretary of the Insurance Brokers 
Association of New York City, and Mor- 
timer L. Nathanson, of the Brooklyn In- 
| surance Brokers Association. 
| The Hastings bill to permit life insur- 
ance was opposed by the State Insurance 
Department. It was urged that a Com- 
mission study the subject before such im- 
portant legislation is enacted. Senator 
Hastings testified that seven years ago 
@ similar bill had the endorsement of the 
Insurance Department and that at that 
time it passed: one branch of the Legis- 
lature. He asked that the bill be re- 
ported. 

_ Bills relating to the amount of a si 
risk insurable by cooperative ism 
| corporations and the powers of such cor- 

porations were opposed by Mr. Herendeen 
in behalf of the Insurance Department, 

Mr. Train also spoke against them. 


Ohio House Favors 
Fireworks Regulation 





| 


Safety Requirements for Stores 
And Factories Provided 


Co.umsus, Onto, Mar. 13. 

The House has passed a bill (H. 45) 
to prohibit the sale and use of fireworks 
except on certain days near July 4 of 
each year, to require indemnity bonds 
from fireworks manufacturers who could 
not otherwise guarantee the ability to pay 
for damages caused by explosions, and to 
| establish certain safety requirements for 
factories making fireworks and for stores 
selling them. 

Under the provisions of the bill, the sale 
of fireworks would be permitted only be- 
tween June 25 and July 5, and their use 
paae be allowed from July 2 to noon of 

uly 6. 

The measure would prohibit the sale, 
use, manufacture or possession of toy 
torpedoes, toy pistol aper caps, fire- 
crackers and skyrockets aving more than 
a specified amount of explosive mixture, 
pape: balloons carrying lighted sub- 
stances, toy cannon o, pistols designed to 
explode blank cartridges or gunpowder, 
anc various other fireworks described as 
“o. dangerous contents.” 
| The bill would be effective Aug. 1, 1931. 


| 





|Error Made in Report 
On Drug Seizure Case 


|__ Through a misunderstanding, The United 
| Daily, in the issue of Mar. 12, stated that 
| the case of the National Remedy Company 
| ¥: Arthur M. Hyde, et al., regarding the 
| right of the Government to make “multi- 
ple seizures” in certain cases under the 
| Pure Food and Drugs Act, was argued be- 
| fore the Court of Appeals of the District 
o: Columbia. 

The case had been posted for that day’s 
assignment, but was not reached by the 
}court that day. According to the office 
| of the clerk of that court, arguments in 
| the goss will not be heard before next 
month. 





Indiana Fayors Court 
Test for Bar Applicants 


INDIANAPOLIS, IND., Mar. 13, 

_The Legislature has passed the measure 
giving the Supreme Court of Indiana ex-° 
clusive authority to examine applicants 
for membership in the bar and to pass. 
upon their qualifications. The bill was~* 
supported by the Indiana Bar Association. 
A constitutional provision permits any 
person “of good moral character” over 21 
yecrs of age to practice before the courts 
of the State. 

During consideration of the bill its con- 
stitutionality was questioned but sup- 

rters urged its on the ground. 
hat any person who attempts to ti 
law without. the qualifications which would 
be prescribed by the Supreme Court un- . 
der the measure would not be “of good 
saorel character.” 
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Sunday Closing 
Act on Motor Car 
Business Upheld 


Ordinance by City of Omaha 
Ruled Valid Exercise of 
Police Power as Delegated 
By State Law 





LINCOLN, NEBR.| was carried on the books at $100 per 


STrewart Motor CoMPANY 


Vv. 
THE City OF OMAHA ET AL. 
Nebraska Supreme Court. 

No. 27801. 

Swarr, May & Royce for appellant; 
Joun F. Morrarty, THOMAS J. O'BRIEN, 
and JOHNSON, RINE & MarsHALL for ap- 
pellees. 

Before Goss, C. J., Rose, DEAN, Goon, EB- | 
ERLY, Day and Paine, JJ. 


Opinion of the Court | 
Mar. 6, 1931 


Goss, C. J—This_ suit involves the 
validity of ordinance No. 13638 of the City | 
of Omaha. The first section of the ordi-| 
nance makes it unlawful for any person. 
firm or corporation, or their agents or| 
employes, to sell, barter, or exchange any | 
motor vehicle, whether new or second 
hand, on Sunday; the second section pro- 
hibits the keeping open on Sunday of any 
place of business by such parties for such 
purposes; and the third section makes the 
violation a misdemeanor and _ provides 

nalties of $50 to $100 or imprisonment 
or not more than 10 days. 

‘The case arose on injunction below. The 
decree held the ordinance valid and con- 
stitutional. It is presented here on a case 
stated, under our printed rule number 9, 
paragraph c, which allows any case so 
submitted to be advanced for hearing, if 
both parties desire. Appellant attacks the 
ordinance as class legislation, as discrim- | 
inatory and as contrary to the Fourteenth 
Amendment to the Constitution of the) 
United States and to Art. I of the State) 
Constitution. 


Powers Delegated 

Omaha is a city of the metropolitan | 

class. The Legislature delegated to such/ 

a city the power’ by ordinance “To make | 

and enforce all police regulations for the | 
good government, general welfare, 


health, | 
safety, and security of the city and the 
citizens thereof, in addition to the police} 
powers expressly granted herein, and in 


the exercise of the police power may 
pass ll needful and_ proper. ordi- 
nances; and shall have power to im- 


pose fines, forfeitures, penalties, and im- 
prisonment at hard labor for the viola- 
tion of any ordinance, and to pro- 
vide for the recovery, collection and 
enforcement thereof; and in default or} 
ayment to provide for the confinement 
n the city or county prison, workhouse | 
or other place of confinement with or 
without hard labor as may be provided | 
by ordinance.’ Comp. St. 1929, section | 
14-102, subd. XXV. 

In Liberman v. State, 26 Nebr. 464, 42 
N. W. 419, the: defendant was convicted 
of keeping his dry goods and notion store 
open on Sunday in-violation of a Lincoln 
City ordinance exempting certain kinds 
of business. said by defendant to be com- 
petitive. This cour’ said: “An ordinance 

rohibiting persons from engaging in cer- | 
ain kinds of business on the first day of, 
the week, commonly called Sunday, is 
not void by reason of such discrimination; 
the prohibited business not being of public 
necessity.” 

In State v. Somberg, 113 Nebr. 761, 204 
N. W. 788, the defendant was convicted of 
keeping his store open on Sunday and of 
selling groceries and meats and articles 
usually sold in grocery stores and meat 
markets contrary to an Omaha ordinance | 
prohibiting such stores to be open and 
such goods to be sold on Sunday. Under 
the authority of Liberman v. State, supra, 
we held that the ordinance was not dis-| 
criminatory and was a valid exercise of 
the police power. 

Ordinance Sustained 

It should be stated that in each of the) 
ordinances on which the above two} 
cases were based there was a provision 
exempting from its operation those who 
conscientiously observe the seventh day of 
the week, instead of the first day, as the 
Sabbath; and that there is no such pro- 
vision in the ordinance now under con- 
sideration. But, in July, 1917, as shown 
iu: State v. Murray, 104 Nebr. 51, 175 N. 
W. 666, the defendant was convicted in 
Omaha of keeping his shop open and 
carrying on the business of a barber con- | 
trary to chapter 234, Laws 1917, now sec- | 
tion 28-940, Comp. St. 1929. That act was| 
complete in itself, referred only to barbers 
and contained no exemption to those 
who chose to observe another day of 
the week. It was held that the 
oot was not discriminative class legisla- | 

ion. 

If the question were new. we might feel 
more inclined to draw the lines a little | 
more closely than they have been drawn | 
but our court seems to be committed to} 
a liberal construction of the application | 
of the Constitution to ordinances of this 
nature. The Legislature of the State has 
delegated to the city the power to legis- 
late by ordinance on the subject of Sun- 
day closing in any way not in conflict 
with the Federal or 
or with the statute. So long as the ordi- 
nances enacted are not violative of the 
powers given, they are to be overruled or 
nullified, not by the courts but by repeal 
at the hands of those representing the 
people of the city in their legislative 








council. | 


We .are of the opinion that the ordi- 
nance in question is not invalid under the 
Federal or State Constitution nor con- 
trary to the laws of the State. 

The judgment of the district court is 


affirmed. | 


Federal Ruling Is Awaited 
On Estate Tax Statute 


ALBANY, N. Y., Mar. 13. 
State tax officials probably will await 
and follow the ruling of the Bureau of 
Internal Revenue in determining whether 
the change in the estate tax law relating 
to trusts will be made applicable to trusts 
created before the effective date of the 
amendment, according to an oral state- 
ment, Mar. 13, by Seth Cole of the New 
York Department of Taxation. (The 
amendment to the law was signed by 
Governor Roosevelt on Mar. 10—6 U. S. 
Daily 87.) 


No ruling has yet been issued on the 
amendment to the Federal estate tax law 
made by Congress on Mar. 3, but it is 
expected that a Treasury decision on the 
subject will be handed down shortly, it 
was stated orally at the Bureau of In- 
ternal Revenue. 


New Georgia Law Imposes 
Levy on Powdered Milk 
Atianta, Ga., Mar. 13. 


The bill regulating the sale of powdered 
milk and imposing a tax of 5 cents per 


pound thereon has been signed by Gov-| 


einor Hardman. 


New Bill Planned to Limit 
Federal Labor Injunctions 


(Continued from Page 1.) 

the serious consideration of those in Con- 
gress and in private life who are inter- 
ested in an effective remedy for the 
acknowledged evils accumulating from the 
continued abuse of the writ of injunc- 
tion in labor disputes,” Senator Shipstead 
said. On this basis their recommendations 
have been printed as a public document 
(No. 327), he said. 


| 699.03; 


;}Commonwealth Avenue, 


|mortgage, for 400 shares of the capital 


| property was then placed on the books of 


|placed on the books at the same valua- 
{tion as the stock then outstanding, viz: 


| hand, made total assets of $1,261,809.79. 


State Constitutions | Ericson for $150,000, which, after paying 


e 


| 
| 
| 
| 
| 
| 
} 





| Boston, Mass.—The taxpayer's conten- 
|tion that the sale of a hotel resulted in 
;a loss rather than a gain should be sug- 
| tained, the Circuit Court of Appea's for 
| the First Circuit held in this cas. 

| The hotel was acquired for stock which 





share, but which was worth much more 
than that sum. The cost of the hotel 
was the actual value of the stock ex- 
changed for it, the opinion ruled, remand- 
ing the case to the Board of Tax Ap- 
peals to determine that value. 





Harry L. RIceE, ET AL., TRUSTEES, 


Vv. 

COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, First Circuit. 
No. 2492. 

Appeal from Board of Tax Appeals. 
Before BINGHAM, ANDERSON and WILSON, JJ. 


Opinion of the Court 
Feb. 19, 1931 


Wiuson, J.—This is a petition for a re- 
view of the decision of the Board of Tax 
Appeals affirming the action of the Com- 


missioner of Internal Revenue, assessing 
a deficiency tax for the year 1924 against 
the Avenue Real Estate Trust, a Mas- 
sachusetts trust organized to conduct a 
business for profit, which under the Rev- | 
enue Act of 1824 is treated as a corpora- 
tion in assessing an income tax. Hecht 
v. Malley, 265 U. S. 144; Pfleghar Hard- 
ware Specialty Co. v. Blair, 30 Fed. (2d) | 
614. By the terms of the deed of trust, 
shares were issued with a par value of | 
$100. On December 30, 1920, there were 
outstanding 5,303 shares, of which 5,253 
were held by the estate of William B.} 
Rice and 50 shares were held by John D. 
Hardy, the then trustee. } 

In 1920 the property held in trust con- 
sisted of a hotel known as the Hotel Puri- 
tan located on Commonwealth Avenue in| 
Boston, and, as the Board found, because | 
of its style of construction, location and | 
possibilities of further devolopment by rea- 
son of the ownership of adjoining land, 
held ‘a strong position. It was regarded | 
as the best family hotel in Boston and was | 
patronized by the very best class of people. | 


Difference in Actual 
And Book Values 


The Board also found as facts, 
when constructed in 1909, it cost $602,- 
that in 1920 it was in first class | 
condition; and by reason of its location, 
increased cost of construction and the in- 
creased value of the land, that with its 
equipment, and with the ajoining vacant | 
land, its fair market value on Dec. 30, | 
1920, was about $1,000,000. 

On its books on Dec. 30, 1920, it was 
carried at a valuation of only $739,080.16. 
It had additional assets on that date of | 
accounts reccivable, of cash on hand and 


| 
| 
| 
that | 
| 
| 
| 


| prepaid insurance of $32,429.63, with cur- 


rent liabilities of only $10,379.35, or total | 
book assets of $761,130.44, against which | 
there was carried on the books a profit | 
and loss account of $230,830.44. and 5,-| 
303 shares of the capital stock of the} 
trust at $100 per share. | 

On Dec. 30, 1930, the estate of William | 
Rice owned a hotel property known as the | 
Hotel Ericson, also located nearby on 
which was sub- 
ject to a morigage of $80,000. On the 
above date it was decided by the repre- 
sentatives of the estate of William Rice 
and the Avenue Real Estate Trust to ex-| 
change the Hotel Ericson, subject to the 


stock of the Trust. The Hotel Ericson 
the Trust on a valuation to correspond 
substantially with the book yalue of the 
Hotel Puritan property, that is, the 400 
shares of stock issued in exchange were 


$100 per share, making the apparent pur- 
chase price of the Hotel Ericson $120,000. 

Evidently, at the time of conveyance to} 
the Trust of the Hotel Ericson, it had al- 
ready been determined that the’ book | 
values of the trust property should be re- 
adjusted and carried on the books at more 
nearly its actual value; since on the fol- 
lowing ds y. Dec. 31, 1920, the real estate 
of the Hotel Puritan property was_ in- 
creased on the books of the Trust from 
$729,080.16 to $1,069,379.44, and the value 
of the Hotel Ericson property from $120,- 
000 to $160,000, which, with the accounts 
receivable, prepaid insurance and cash on 


Loss Reported on 
Sale of Property 
Against this increase there was created | 
a surplus accougt of $370,000, and to this | 
surplus account was transferred from the | 
profit and loss account $200,000, making a 
total surplus of $570,300. Against this 
surplus was then issued 5,703 shares of | 
;}the capital stock of the Trust, wiping 
}out the surplus thus created and doubling 
the amount of capital stock outsanding. 
In 1924 the Trust disposed of the Hotel 





the broker’s commission, netted the Tryst 
| $147,900. In making its income tax return 
for 1924, by some method of computation 
which does not appear in the record, the 
| Trust feported a loss on the sale of $8,- 
594.68. | 

The basis for determining the gain or | 
loss from the sale of property acquired | 
after Feb. 28, 1913, is the difference be- 
| tween the cost of the property to the tax- 
payer and the price at which it was sold. 
Revenue Act, 1924, Sec. 204 (a). | 

Where property is acquired by exchange, | 
it is the fair'‘market value of the property | 
exchanged for that acquired which deter- 
mines the cost. Neither the book value 
nor the actual value of the essets of a cor- 
| poration, or trust of this nature, deter- 
|mines what its capital stock will bring in 
the market. Bessemer Iny. Co. v. Com’r., 
| 31 Fed. (2d) 248; So. Pac. R. Co. v. Mu- 
enter et al., 260 Fed. 837, 838. 

The Commissioner of Internal Revenue, 
| however, upon the basis that the cost of | 
this property to the Trust should be de- | 
termined by the par value of the Trust 
shares, at which it was then carried on 
the books of the Trust, found that instead 
of a loss there was a profit on this sale 
of $31,405.92, which, with the loss reported, | 
made a necessary adjustment of $40,000 | 
for assessing the income tax of that year, 
which, with certain other minor items de- 
ducted—which are not involved in this 
casc-—resulted in a deficiency tax of $5,- 
205.58. 

From this assessment the trustees peti- 
tioned the Board of Tax Appeals to re- | 
view the Commissioner's findings and re- | 
determine the tax. The Board affirmed 
the Commissioner's findings on the ground 
that it was presumed to be correct, and | 
| the petitioner had not shown what the 
jactual cost of. the Hotel Ericson was to 
| the ‘Trust. 


|_ We think from the facts found by the 
Board that the findings of the Commis- 
| Sioner were clearly wrong, and the tax- 
payer was entitled to the sound judgment 
}of the Board on the evidence presented 
| before it as to the fair market value of | 
; the 400 shares of stock. Obviously it did 
not receive it. 

It is suggested that the transaction was | 
merely a transfer from one hand to the 
other, and was not an “arm length” trans- 
action. While it is true the esiate of Wil- 
liam B. Rice on Dec. 30, 1920, owned 
| nearly all the stock of the Trust, and also 
|owned the Hotel Ericson, the 50 shares 
| held by Hardy, the then trustee, so far as 
| the record shows, was a bona fide holding, 
and his interests could not be sacrificed at 
will by the Trustee or the majority hold- 
ing of the Trust shares. 

However, it is, at least, clear from the | 


| 














Court Sustains Taxpayer’s Contention That Levy on Trans- 
fer Should Be Computed on‘ Market Price of 
Securities Rather Than Book Figures 


findings of the Board of Tax Appeals as | 
to the fair market value of the assets of | 
the Avenue Real Estate Trust on Dec. 30, 
1920, the location of the property and its 
character, and the nature of its patronage, 
its income and possibilities of further de- 
velopment, that its capital stock would 
have broughce on that date, as between 
someone who wanted to sell and someone 
who wanted to buy, much more than $100 
per share, and that the tax should have} 
been redetermined. 


The entries on the books of the Trust 
on Dec. 30, 1920, prior to the exchange, 
did not show the fair market value of its 
capital stock; nor did the entry on its 
books, following the exchange, of the value 
of the Hotel Ericson on substantially the 
same basis as it was then carrying the 
property of the Hotel Puritan, determine 
the market value. Bessemer Inv. Co. v. 
Com’r, supra. And since the adjustment 
of the vaiues of the Hotel Puritan prop- 
erty by the Trustees in 1920 corresponds 
so closely with the finding of the Board | 
in 1925, it must be assumed that the, 
Trustee acted in good faith in 1920 in the 
readjustment of the book values to corre- 
spond with the actual values. 


This court, it is true, upon 
found by the Board, might fix on some} 
value for this stock. 
that the actual value of the asscts does} 
not necessarily determine the market 
value of capital stock, we might accept the 
maximum valuation insisted upon by the 
Watitioner of $192 per share; but we do 





[Continued on 


Page 9, Column 3.) 


Journal of the Supreme 
Court of the United States 


Mar. 13, 1913 

Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice McReynolds, 
Mr. Justice Brandeis, Mr. Justice Su- 
therland, Mr. Justice Butler, Mr. Jus- 
tice Stone, and Mr. Justice Roberts. 

William H. Allen of Kansas City, 
Mo., was admitted to practice. 


No. 109. David Burnet, Commissioner of 
Internal Revenue, petitioner, v. National 
Industrial Alcohol Company, Inc. Mandate 


granted on motion of Mr. Norman B. Lan- 


dreau in that behalf. 
No. 239. Alvis Maynard. Administrator, 
etc., petitioner, v. W. K. Elliott, Trustee in 


Bankruptcy, etc.; 

No. 240. John B. Varney, petitioner, v. 
W. K. Elliott, Trustee in Bankruptcy, etc.; 

No. 241. J. M. Smith and A. B. Scott, 
petitioners, v. W. K. Elliott, 
Bankruptcy, etc.; and 

No. 242. A. G. Rutherford, petitioner, v. 
W. K. Elliott, Trustee in Bankruptcy, etc. 
Argument continued by Mr. Randolph Bias 
for the petitioners; by Mr. Stanley Reed for 
the respondent; and concluded by Mr. Wells 
Goodykoontz for the petitioners. 

No. 252. The United States, petitioner, v. | 
Artemus C. Wells et al., Executors, etc. Ar- 
gued by Mr. Assistant Attorney General 
Rugg for the petitioner, and by Mr. W. W. 
Spalding for the respondents. 

No. 261. Standard Marine Insurance Com- 


Trustee in 


pany, petitioner, y. Scottish Metropolitan 
Assurance Company, Ltd... Argument com- 
menced by Mr. Russell T. Mount for the 


petitioner. 

Adjournment until Mar. 16 at 12 o'clock, 
when the day call will be: Nos. 261, 683, 
282, 288, 290, 313, 315, 330, 334, and 342. 


Journal of the Court of 
Customs and Patent Appeals | 


March 138, 1931 
Present: Presiding Judge William J. | 
Graham, and Associate Judges Oscar E. 
Bland, Charles S. Hatfield, Finis J. Gar- 
rett, and Irvine L. Lenroot. 
Francis P. Garland, Boston, Mass., 
was admitted to practice. 
No. 2674. Ex parte Francis J, McMurdie. 
Improvement in centrifugal sealing means | 
for fau-shaft bearings. Dismissed for fail- 


ure to prosecute under the rules. 
No, 2675, Ex parte Fred C. Walter. De- | 
sign for bumpei Dismissed for failure to 


prosecute under the rules. 

No. 2673. Ex parte Robert C. Russell. 
provement in indexes. Argued by 
Robert E. Barry, for appellant, and by 
Howard S. Miller for the Patent Office. 
No. 2676. Roy Cross v. Williams Oil-O- 
Matic Heating Corporation. Trade mark 
for eutomatic fuel feed for furnaces. Argued 
by Mr. H. H. Snelling, for appellant, and 

by Mr. Langdon Moore, for appellee. 

No. 2677. Ex parte Frank A. Hermans. Im- 
provement in mines. Argued by Mr. Chas. 
H. Andros, for appellant, and by Mr. Howard 
S. Miller for the Patent Office 

No. 2679. Ex parte Oscar Nickel and Rein- 
hold Markwitz Improvement in process 
for the manufacture of cement. Argued by 
Mr. Ivan P. Tashof, for appellant, and by 
Mr. Howard S. Miller, for the Patent Office. 

No. 2680. Reginald A. Fessenden vy. Rich- 
ard H. Wilson and John P. Schafer. Secret 
Signaling. Argued by Mr. Francis P. Gar- 
land, for appellant, and by Mr. R. R. Adams, 
for appellee. 


Im- 
Mr. | 
Mr. 


Calendar of the Court of 
Claims of the United States | 


For Mar. 16, 1931 

_Law calendar: E-17, Bausch & Lomb Op- 
tical Co.; J-547, Butler Lumber Co.; D-842, 
Winchester Mfg. Co.; 34680, Ordnance En- 
gineering Co. 

Trial . calendar: 34664, National Electric 
Signaling Co., etc.; C-26, National Electric 
Signaling Co., etc.; J-541, J. H. Neil Cream- 
ery Co.; K-433, Chicago, Burlington & 
Quincy Railroad Co. 


Board of Tax Appeals 


Announces Decisions: 


Promulgated March 13, 1931 


Generat Box Corporation. Docket No. | 
32198. 
Four separate companies had net 


losses in 1921; three of them had net 
losses in the first two months of 1922 
and one had a net income in that pe- 


riod. The four became affiliated on 
Mar. 1, 1922, and remained affiliated 
throughout the remainder of that 


year and the calendar year 1923. 

Held that the first two months of 
1922 do not constitute a taxable year 
and that the 1921 net losses should be 
applied to 1922 and 1923 income, in 
accordance with the decisions in Ala- 
bama By-Products Corporation, 18 
B. T. A. 919, and Swift & Company v. 
United States. Ct. Cls. —; 38 
Fed. (2d) 365. 


Max W. Feuerbacher and Walter L. Feuer- 


bacher, Executors of the Estate of 
Minna Feuerbacher.. Docket No. 32836. 
The proceeds, in excess of $40,000, 
of insurance policies taken out by the 
decedent upon her life in 1898 and 


; tionel 


|named, where the product 


lis total inhibition of the use of the fruit | 





1903, in which decedent reserved the 
right, which was never exercised, to 
change the beneficiaries, provided the 
policies were not assigned, it being 
made to appear that the policies were 
not assigned, held properly included 
in gross estate of the decedent under 
the Revenue Act of 1924. Louis H. 
Weiller et al., 18 B. T. A, 1121, fol- 
lowed. 
C. Niss & Sons., Inc. Docket No. 47089. 
Where petitioner, at the beginning 
of the year 1927, elected to report in- 
ceme on the installment basis instead 
of the accrual method whieh it had 
thevelofore employed, held that in 
computing taxable income for the 
yea’ 1927 respondent did not err in 
including payments received in 1927 
on installment sales made during the 
years 1925 and 1926 although such 
payments were received under sales 
the total profit from which had been 
returned as income during the years 
1925 and 1926. Appeal of Blum’s In- 
corporated, 7 B. T. A, 737, followed. 
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Trade Commission Ruling| 
Considered Too Broad 
Though Beverage Did Not 
Contain Product Named 


Curicaco, ILL. 
FEDERAL TRADE COMMISSION 
v. 
CuHarLes T. Morrissey, ETC. 


, Circuit Court of Appeals, Seventh Circuit. 


No. 4364. 
Application for the enforcement of an or- 
der of the Federal Trade Commission. 
Before ALsCHULER and Evans, Circuit 
Judges, and Linp.tey, District Judge. 
Opinion of the Court 
Feb. 27, 1931 


Circuit Judge.—Petitioner 


ALSCHULER, 


| filed here its petition, under section 5 of 
; the Federal Trade Commission Act, for a} 


decree affirming a certain order ai peti-| 
cormmanding respondent to cease | 
and desist from doing the things as| 
therein stated, *alleging that “respondent | 
has failed and neglected to obey said or-| 


|der of the Commission and has violated | 


and is continuing to violate the terms} 


the facts | thereol’ 


| 
Respondent’s answer to the petition is| 


Except for the fact| that as to all his labels, placards, signs | 


and advertising he has changed and modi- | 
fied them to meet the views of the Com- 
mission, and that those that were not| 
changed were discontinued, and that he| 
will not resume the use of any labels or | 
advertising objected to by the Commis- | 
sion. | 

Ii nothing appeared in the proceedings 
to indicate that rcspondent had in some}! 
respect failed to cemply with the Com-| 
mission’s order, we wouid icc] compelled | 
to follow the practice which we approved 
in Federal Trade Coimmissicn v. Standard | 
Education Soc., 14 F. (2d) 947, by first} 
causing inquiry to be made as to whether 
respondent had failed to comply with the} 
ordei. We there so helt] pursuant to the) 
words of the statute, “If such person * * *| 
fails or neglects to obey such order of 
the Commission * * the Commission 
may apply to the circuit court of ap- 
peals,” etc. 

Order Considered Too Broad | 

But if from proceedings following the| 
entry of the order it is fairly apparent 
that in some respects the order has not 
been obeyed, an affirming decree by the 
court will be justified. Respondent’s an- 
swer fails in an important respect to} 
assert compliance with the order. It as- 
serts compliance only as to labels, plac- | 
ards, signs and advertising, but not as) 
to the use of the name of any such 
fruit as a part of a corporate or trade! 
name under which appellee transacicd | 
business—a practice which was specifically 
prohibited by the order. 

It appears also that, pursuant to the | 
order, respondent filed with the Commis- 
sion a report or letter setting forth the, 
manner in which the order had_ been | 
complied with. Without entering into de- | 
tails, it seems that considerable of the} 
report or letter is devoted to criticising | 
the scope of the order, and in some ma- 
terial respects indicates that the order | 
was not, in its entirety, complied with— 
although perhaps not indicating any 
flagrant or wilful disobedience. This, in 
our judgment, will warrant entry of an! 
affirming decree. 

We are of the opinion, however, that 
the order is somewhat too broad. It pro- 
hibits the employment of the words 
orange, lemon, grape, or other fruit therein | 
is not com- 
posed wholly of natural fruit or fruit} 
juice, with proviso that when such prod- 
uct in substantial part derives its flavor | 
from such fruit the name of the fruit 
may be used either for the trade name 
or the product, if it is clearly indicated 
that the product is not wholly made from | 
some such fruit or its juice. But there} 





name if the product is wholly artificial, 
containing no fruit juice whatever. 
Modification Required 

If a product is not in other respects | 
violative of law, it is not to be banned 
merely because in taste and color it sim- | 
ulates a fruit. To deny to one making | 
such product the right ‘to use in any way 
the name of the fruit which it simulates 
would unduly restrict the opportunity or | 
right to describe it. Let us say that in 
flavor and color it resembles the orange. 
This might not be fully describable un- 
less the word orange was employed. 

Of course it would not be permissible 
falsely to represent it as containing the 
juice or color of the orange, but it would 
be entirely proper, and might even_ be 
necessary, to say, in substance, that it has 
an orange fiavor or color, but clearly in- 





dicating that fruit does not enter into 
its manufacture. Paragraph (1) of the 
order to desist should have a further) 


proviso to that effect. | 

It is ordered that to paragraph (1) 
of the order to desist there be added the | 
following: Provided, further, that if the | 
product contains no ingredient of cherry, 
strawberry, grape, raspberry,, ras-o-berry, 
pineapple, lime, lemon, or orange, the use 
of the name of the fruit in any label or 
advertisement shall be limited to a state- 
ment in substance that the product re-| 
sembles in taste or color, or both, as the} 
case may be, the named fruit, but con- 
tains no juice or coloring matter of the 
fruit. 

As thus modified a decree will be en- 
tered for enforcement of the order to} 
cease and desist. 

*(1) Using or authorizing the use by other 
in interstate commerce of the words “cherry.” 
“strawberry.” “grape,” ‘‘raspberry,” ‘“‘ras-0- 
berry,” “pineapple.” “lime,” “lemon.” oF 
“orange,” either independently or in conjunc- 
tion or combination with any other word or 
words, letter or letters, as a corporate or 
trade name, or as a trade brand or designa- 
tion in advertising or on labels, packages, or 
other containers or otherwise, in connection 
with the scale or distribution, in interstate 
commerce, of a product which is not com- 
posed wholly of the natural fruit, or juice 
of the fruit of the cherry, strawberry, grape, 
raspberry, pineapple, lime, lemon, or orange, | 
respectively: Provided, that, when a product | 
is composed in substantia! part of any nat- | 
ural fruit. or the juice of such fruit, so as 
to derive its color and flavor from said fruit, 
and the name of the said fruit is used in a 
corporate or trade name, or as a trade brand | 
or designation for said product, the name of 
said fruit shall not be used unless said name | 
is immediately accompanied with some other 
word or words, letter or letters, displayed | 





in type equally as conspicuous as that in 
which the name of the fruit is displayed 
clearly indicating that said product is not 


made wholly from the natural fruit or juice 
of the fruit designated, and that will other- 
wise indicate clearly that the product is} 
composed in part of an ingredient or ingre- 
dients other than the natural fruit or juice 
of the fruit designated. 
(2) Using or authorizing the use by others, | 
interstate commerce, in advertising or 
ness stationery or on containers or | 
or otherwise, of any word or words, 


in 
upon bu 
on labels, 








| marized as follows in full text: 





picture or symbol falsely representing or 
suggesting that a product is made from or 
contains the natural juice or fruit of the! 
cherry, strawberry, grape, raspberry, pine- 
apple, lime, lemon, or orange, respectively. 
It is further ordered that respondent, | 
Charles T. Morrissey, pursvant to the nro- 


visions of Rule NVI of the Commission's Rule 
of » Practice, shatl, within ixty (60) days 
after the servic 1pon him of a copy of the 
order hereinbefore set forth, file with the} 
Commisrion a renort, in writing, settine forth 
in detail the manner and form in which sald 
order has been complied with. 
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Oklehoma House Favors | 
Graduated Corporation Tax 


OKLAHOMA CIty, OKLA., Mar. 13. 

The bill (H. 359) proposing a graduated 
income tax on corporations has been 
passed by the House. The vote was 74 
to 12 


| Lewis et al., 


representing the amount of State inherit- 


Latest Decisions of Federal and State Courts 





CARRIERS—Rates—Hearing before State Commission—Consideration of 
agreement between railroad and particular shipper—Effect of rate on pub- 
lic as dominant consideration— 

On a complaint to the Department of Public Works of the State of 
Washington by a cement manufacturing company that a rate of a rail- 
road tor the transportation of fuel oil was excessive, unjust and unreason- 
able, an agreement between the railroad officials and the company as to 
the rate the railroad would charge the company, entered into before the 
location of the company’s manufacturing plant on the railroad’s line, 
was immaterial, and the Department should not have attached any weight 
thereto, since the principal question betore the Department was the effect 
oi the rate upon the public and not its effect upon a particular shipper. 

Great Northern Ratlway Co. et al. vu. Department of Public Works et al.; 
Wash. Sup. Ct., No. 22098, Feb. 24, 1931. ff 


CARRIERS—Rates—Hearing before State Commission—Findings of fact 
by Commission—Indefiniteness— ; 

Findings of the Department of Public Works of the State of Washington, 
on a shipper’s compiaint that a railroad rate was excessive, unjust ana 
unreasonavle, preceded by such phrases as “complainant alleges,” ‘“com- 
plainant’s witnesses allege,” “complainant also points out,” “it was stated,” 
“respondent submits,” “respondent by its witnesses and in its brief argues,” 
“tesuumony submitted by complainant indicates,” and the like, leaving it 
uncertain whether the Department intended to affirm or disaffirm the 
matters contained in the recitals following the phrases, or intended the 
matters mereiy as argument in support oi the conclusions reacned, were 
too indefinite and uncertain, as findings of fact, under a statute requiring 
the Department, at the conclusion of the hearing, to “make and render 
findings concerning the subject matter and facts inquired into.” 

Great Northern railway Co. et al. v. Department of Public Works et al.; 
Wash. Sup. Ct., No. 22098, Feb. 24, 1931. 


CARRIERS—Rates—Hearing before State Commission—Consideration of 
effect of change upon community at large—Effect on individual snipper— 

Tne effect tnat a change in an established railroad rate will have upon 
the community at large may be considered by the rate-making body and 
in some instances may be a governing circumstance, but the effect the 
change will have on an individual shipper is of but little consequence, if 
the rate is reasonable in its relation to the general public. 

Great Northern Railway Co. et al. v. Department of Public Works et al.; 
Wash. Sup. Ct., No. 22098, Feb. 24, 1931. 


CARRIERS—Rates—Hearing before State Commission—Comparison with 
rate under which little or no traffic moved— 

Railroad rates under which no traffic was moving or ever had moved 
other than in isolated instances, wide apart with respect to time, and few 
in number, was not a substantial basis ior determining the reasonableness 
of a higher rate for a snorter distance, under which traffic had moved. 

Great Northern Railway Co. et al. v. Department of Public Works et al.; 
Wash. Sup. Ct., No. 22098, Feb. 24, 1931. 


CARRIERS—Rates—Hearing before State Commission—-Comparison with 
other rates—Necessity of showing similar conditions— 

The Department of Public Works of the State of Washington, on the 
complaint of a shipper that a railroad fuel-oil rate was excessive, unjust 
and unreasonable, was not warranted in reducing the rate, upon a com- 
parison with other lower rates, in the absence of a showing that the other 
rates were based on hauls made under like or similar conditions. 

Great Northern Railway Co. et al. v. Department of Public Works et al.; 
Wash. Sup. Ct., No. 22098, Feb. 24, 1931. 


DOGS—Owner’s liability for damages caused by fright in absence of bite— 


A woman pedestrian who fainted while walking along the sidewalk 
abutting the premises on which a dog was kept, when she heard the dog 
growl, saw him start toward her, crouch down and bare his teeth, and who 
suffered trom nervous prostration as a result of the shock, could recover 
from the owner for the injuries sustajned, although the dog did not leave 
the owner’s premises and did not bite her. 

Netusil v. Novak; Nebr. Sup. Ct., No. 27449, Feb. 27, 1931. 


GUARDIAN AND WARD—Expenditures by guardian—Use of corpus of es- 
tate without court’s consent— 


A Montana guardian was entitled to credit for expenditures out of the 
corpus of the estate, though made without the court’s consent, if the ex- 
penditures were necessary and reasonable and such as the court would 
have ordered, on application for its consent. 

Kelly v. Kelly et at.; Mont. Sup. Ct., No. 6672, Feb. 28, 1931. 


GUARDIAN AND WARD—Investment of ward’s funds—Certificate of de- 
posits—Credit for loss sustained on insolvency of bank—Necessity of court’s 
consent— 


A Montana guardian who invested funds in a certificate of deposit with- 
out the consent of the court was not entitled, on an accounting, to credit 
for the amount of the loss sustained on the insolvency of tne bank, since 
he, in effect, made a loan of his ward’s funds without the consent of the 
court as required by the statutes, and in so doing assumed the risk, regard- 
less of the degree of care which he used in making the loan. 


Kelly v. Kelly et al.; Mont. Sup. Ct., No. 6672, Feb. 28, 1931. 


LANDLORD AND TENANT—Covenant for quiet enjoyment—Condemnation 
of building as unsafe—Failure to make building safe by repairs as breach 
of covenant— 


The owner of a building who was notified by the Superintendent of 
Public Buildings that the building had been condemned as unsafe and 
dangerous, under statutes requiring the owner, on the receipt of such notice, 
to either remove the building or make it safe, was liable, on his destruc- 
tion of the building pursuant to such notice, to the lessee of a part of the 
building for breach of covenant for quiet enjoyment, where he was in 
control of a part of the building, and the evidence showed that it could 
have been made safe by repairs, although the lease did not contain an ex- 
press covenant to repair and the notice to the owner of the condemnation 
of the building stated that it should be vacated, since such notice did not 
affect the owner’s right, under the statute, to make the building safe by 
repairs if it was possible to so do, and the owner’s failure to exercise such 
right, instead of demolishing the building, was a breach of such covenant. 


Burofsky v. Turner; Mass. Sup. Jud. Ct., Mar. 2, 1931. 


SUMMARY OF DECISIONS 
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FEDERAL TRADE COMMISSION—Cease and desist orders—Fruit-juice 
imitations— 


A Federal Trade Commission’s cease and desist order prohibiting the use 
of the name of a fruit in a trade name for a product which has a flavor 
similar to the fruit, but does not contain any of the juice of such fruit, is 
too broad and should be modified so as to require any label or advertise- 
ment to state in substance that the product resembles in taste or color, or 
both, as the case may be, a particular fruit, but contains no juice or color- 
ing matter of the fruit——Federal Trade Commission v. Morrissey, etc. (C. 
C. A. 7.) —6 U. S. Daily, 114, Mar. 14, 1931. 


SUNDAY—Ordinanee prohibiting sale and exchange of motor vehicles on 
Sunday—Delegation of police power—Discrimination— 

An ordinance of the City of Omaha prohibiting the selling or exchanging 
of motor vehicles and the keeping open of a place of business for such pur- 
pose on Sunday is a valid exercise of the city’s police power under a statute 
delegating to the city the power “to make and enforce all police regulations 
for the good government, general welfare, health, safety, and security of 
the city and the citizens thereof, and is not void on the ground of dis- 
crimination contrary to the State Constitution and the Fourteenth Amend- 
ment of the Federal Constitution.—Stewart Motor Co. v. City of Omaha 
et al. (Nebr. Sup. Ct.)—6 U. S. Daily, 114, Mar. 14, 1931. 
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Federal Tax Decisions and Rulings 
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GAIN OR LOSS—Basis—Sale of property which had been acquired for 
stock—1924 Act— : 

Where the shares of a trust which was taxable as a corporation were 
exchanged for property, the basis on the sale of the property was the actual 
value of the shares exchanged for it, and not the book value of such 
shares; evidence heid to show that the sale resulted in a loss and case 
remanded to the Board of Tax Appoess to determine the exact amount.— 
Rice v. Commissioner. (C. C. A. 1.)—6 U. S. Daily, 114, Mar. 14, 1931. 





Rebates to Adjust Tax Overassessments 


Awards just announced by the Bureau) ance taxes paid subsequent to the filing | thoug 
;of Internal Revenue in adjustment of|of the Federal estate tax return. 


claims of tax oOverassessments are sum-|9(a), Regulations 70. 
Minneapoiis Gas Light Co. 
Estate of Pauline Schwartz | Minneapolis Gas Light Co., Minneap- 
Estate of Pauline Schwartz, Central) olis, Minn. Overassessments of income 
Trust Co., and Adela S. Beeler, executors,| and profits taxes in favor of the tax- 
Cincinnati, Ohio, An overassessment of| payer are determined as follows: 1921, 


estate tax in favor of .the taxpayer 18 | $3,184.36; 1922, $5,981.52; 1923, $5,936.32; 
determined in the amount of $55,463.41. 1924, $4,151.99; 1925, $4,736.32; 1926, $11,- 
The overassessment is caused by the | 313.01. 


allowance of a credit uncer the provisions 
of section 301(b), Revenue Act of 1926, 
represcnting the amount of State inherit- 
ance taxes paid subsequent to the filing 
of the Federal esiate tax return. <Article | 
91a), Regulations 70. 

~ ioe of Florian Tobias 

0 


The oOverassesments for the years 1921, 
1922, 1923, 1925, and 1926 are made pursu- 
ant to the final orders of the United Siates 
Board of Tax Appeols entered in the in- 
stant case for these years, Docket Nos 
17$32, 42073, and 43122. 

f ; |. The overassessment for the year 1921 
Florian Tobias, Harold L./is due to the allowance cf an addilional 
executors, Ncw York, N. ¥.| deduction for devreciation since aiter an 
An overassessment of estate tax in favor | investigation by Bureau engine2:: ii is de- 
of the taxpayer is determined in the| termined that the deduction claimed in 
amount of $38,135.78. | the tax return is inadequate and less than 

The overassessment is cause by) the/ the reasonable allowance authorizd by 
allowance of a credit under the provisions | section 234(a) (7), Revenue Act of 1924, 
of section 301(b), Revenue Aci of 1926, 


Estate 


(Continued on Page 8, Column 3.] 





‘Actual’ Value of Stock Held \Order Prohibiting « « CURRENT LAW » » (City Restriction + 
Basis of Profit in Hotel Sale \Use of Fruit Name 


| its territorv 


| other 





On Oil Drilling 
Viewed as Illegal 


Dissent to Majority Ruling 
By Federal Court Asserts 
Invalidity of Ordinance 
In Los Angeles 


A zoning ordinance of the City of 
Los Angeles prohibiting further oil- 
well drilling on land valuable for resi- 
denticel purposes, despite expenditures 
already made in developing the oil 
land, has been held valid by the Cir- 
cuit Court of Appeals for the Ninth 
Circuit. 

Judge Rudkin dissented from the 
majority opinion, written by Judge 
Wilbur and concurred in by a sepa- 
rate opinion by District Judge Saw- 
telle. Judge Rudkin adopted as his 
dissenting opin:on an opzncon writien 
by the late Circuit Judge Dietrich, in 
which he had concurred, holding the 
ordinance invalid. 

(Publication of the full tert of the 
majgrity opinion of Judge Wilbur was 
begun in the issue of Mar. 11, and 
concluded in the issue of Mar. 12. 
The concurring opinion of Judge 
Sawtelle was published in the issue 
of Mar. 13. Publication of the dis- 
senting opinicn was begun in the issue 
of Mar. 13.) The dissenting opinion 
concludes as follows: 

Municipal Powers 

“Subject to certain constitutional limita- 
‘ning body of a city, invested 
-quisite authority, may divide 
‘to residence and other dis- 
Euclid vs. Ambler Realty Company, 
5. 365; Zahn vs. Board of Public 

U. S. 325. If the reasonable- 
’ debata- 
ble, the courts will afiord no relief. Idem. 
But the governmental power to interfere 
by zoning regulations with the general 
rights of a land owner by restricting the 
character of his use is not unlimited, and 
questions aside such _ restriction 
cannot be imposed if it does not bear a 
substantic: relation to the public health, 
safety, morals, or general welfare.’ Nectow 
vs. Cambridge, 277 U. S. 183. 188. And a 
zoning ordinance may be valid in its gen- 
eral scope and plan but violative of con- 
stitutional inhibitions in its applications to 
a specific piece of property. Euclid vs. 
Ambler Realiv Company, 272 U. S. 365, 
397; Nectow vs. Cambridge, 277 U. S. 183; 
State of Washington vs. Roberge. 278 U. 
S. 116. Each case must be adjudged in 













| the light of its own facts. 


“In its extreme limits the territory of 
the city of Los Angeles extends for a dis- 
tance of nearly 40 miles from north to 





‘south and 20 miles from east to west, and 


in area embraces approximately 450 square 
miles. T).2 tract in question lies about 
seven miles westerly from what may be re- 
garded as the heart of the city. While, 


|as we have seen, it was annexed partly in 


1915 and _ parilv in 1923, no portion of it 
has ever been subdivided into lots or blocks 
or used fo. city purposes; upon it there 
is but one house and, with the exception 
of the oil-drilling enterprise herein in- 
volved, it has always been either barren 





| or devoted exclusively to farming purposes, 


Description of Area 
“The entire area (approximately 400 
acres) coverei by the oil company’s leases 
is measurably compact and may be visual- 
ized as a square with a rectangular tract 
cut out of the northeast corner, the south- 


east corner, the southwest corner and 
the south central portion. Westerly from 
the nort!crly section extend country or 





| golf clubs for a distance varying frcem a 


| and 


| 


quarter of a mile to a mile, and from the 
southern part, the Monte Mar Vista resi- 
dence tract comprising 100 acres. South 
the southwest portion is another count 
area from 


club. 
“Projecting into the leased 

the south fo: a distance of about 1,200 feet 
is a strip 300 or 400 feet wide belonging to 
occupied by the Pacific Military 
Academy. For several hundred feet scuth 
of the southeast portion apparently there 
are no residences. Easterly and northerly 
from the leased area, with the exception 
of the extreme northwestrly portion, the 
territory is devoted to residential purposes 
and is occupied to some degree by resi- 
dences. The oil company’s derrick is lo- 
cated a little more than 100 feet east of 
the west boundary line of the leased area 
and about midway north and south. 











Proximity of Residents 

“The only resident section in that vi- 

cinity is the Monte Mar Vista tract, from 

the derrick to the nearest point of which 
is about 500 feet. Upon the the 

there are approximat>siy 25 residences, 
closest one being 1,100 feet from the 


Cc 


the 


ra 


} 






rick. To the nearest of the oth 
dence sections it is approximatel; 
i@ mile. 


|a@ cost of 
}it nor Other 


| possibilit; 
| but, considering the distance 
| dwelling hcusc 
| sunting 


| thought to be 


“Upon the Monte Mar Vista tract ex- 
penditures aggregating $600,000 have been 
made in grading, paving, and the con- 
Struction of other public improvements, 
and the residences thereon were erected at 
approximately $785,000. Neither 
nearby residence tracts have 
up rapidly. Witnesses cub- 
mitted widely diverse estimates, which of 
necessity aie measurably speculative, 
touching the value of the leased property 
for residencc purposes, and for oil. 

“The grounds on which it is sought to 
justify the prohib 2zainst drilling are, 
(1) that some dust arises from the » s 
ing of vehicles to and from the der K, 
(2) that the operation of the drill is at- 
tended with noise, (3) that, if and when 
gas is encountered, offensive odors will 
be emitted, and (4) 


Z that in such contin- 
gency there will be ah additional fire 
hazard. Unless care 


is exorcised there is 
of fire in sinking a test well, 
to the closes 
other stricture, and as- 
due precautions, the hazaTd in 
this respect from the well in question is 
negligible. 


2 has to do more 





sold or built 
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“While our considerati 









particularly with the existing derrick, 
| which is in closer preximity to the Monte 
Mar Vista tract than is any other point 
in the plaintiff's territory, and the op- 
eration of which has been subjected to no 
public regulations, it is to be borne in 


;}excepted any 
| located at 2 much more remote poin 
operated 


| 


| 
| 


mind that the prohibition of the ordinance 
is absolute and from its operation is not 
derrick though it may be 
an 
under strict regulations having 
for their cbject the elimination or the re- 
duction to a minimum of the asserted ob- 
jectionable condition The citv has not 
attempted by reasonable regulations to 
accomplish what it seeks by the absolute 
prohibition and thus to preserve a meas- 
ure, at least, of the value of the property 
right which it would wholly destroy. 

“In two aspects the case is unusual, 
h not entirely unique. As we have 

















Article | Seen, acting in reliance upon the permis- 


sive ordinance, the lessee laid out over 


| $200,000 in preparation for drilling, While 


it is not suggested that the city thus be- 
came bound as by a contract, or its offi- 
cers estopped from any appropriate exer- 


{Continued on Page 9, Column 1.) 
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prevent discrimination it is necessary to 
establish a rule on this subject. The rule, 
however, should be based upon a clear-cut 





State Commission Not Bound 









































































































ae 


PTT TT 
| 
PITT TT TT 
PINT TT TT 
PUIAFT TE TT 


Een 
rors 
ee 

















HUT ST 
TNT LA 


HTS 


e 
e e Fi e 
igures Compiled | ; 
Alabama Limits _ Oill : | Data on Petroleum and Products Covering Years 1914 to 1930 
| n Uu tndustries 
Fleet Insurance | clenitainane | Crude Oil in United States Gasoline in United States 
| ‘ 
| . . . 1000 
| tist r > [cmbanadeoaakeiabessbet tt aes OOD 
® Statistics Emb ace Domestic EEE EES eee 
n riva : u Os Production, Imports, Ex- SESS SStSa TSS SEii = 
dW - 4 — + $F 
| ports an ages | oo W 
| ——— _==_===-___-=>_==— 
State Superintendent Orders Statistics on American production, im- === SS > 
° . {Ports and exports, in volume and value, rE 
Rule Denying Such Policy jana price movements of petroleum and E+ 
To Machines in Smaller PetTleum products, including crude oil,| yg ==-=p—t—— tt tt 
: | Kerosene, gasoline, lubricants, paraffine, leaden g 
Groups Than Five Cars {and on wages in the industry, covering a nd i 
| from 15 to 20 years to 1930, compiled pee 
camniaiemnan if nel. sl ental centile eel cee ee al Reseach kisi iininendlli ceili iach a ee 
|from various official sources by the Fed eT 
MonTGOMERY, ALA., Mar. 13. | eral Oil Conservation Board, were recently sa pt 
Privately owned automobiles and trucks | cet ilar is eee a. | 3 te H -—+—+—+ + **° t 
cannot be included in a fleet insurance/ator Capper (Rep.), of Kansas, author | A ‘ 
policy unless the cars are owned by|of the bill introduced in the Senate pro- | === Ss ae ||P 
an individual having a sufficient number | Posing to place an embargo on all imports = === 5 -—+ + +} + + 4 
to constitute a fleet and unless they axe | So Permeean in excess of 16,000,000 bar- | © ee -—-—-— jh o00 
used chiefly in the business of the indi- nanmens ; 3 SSS SS SS SS SS —_ 
vidual, according to a ruling just issued The annual volume of production, re- | === 3 i i Ae 
by the State Superintendent of Insurance, | Serve stocks, imports and exports of crude | y 4 {+ —\—}*—_}—_ +--+ Fs NT] STAN NAGON PRICES, BASED ON 
Charles C. Greer. |oil, and the annual volume of production, sucren-/ |_| —+- + +-—}+—+ Fs S Due PaUBE OF, 100 GALL, 
Under the ruling policies on all other|reserve stocks, imports and exports, and | gop Pee een cae zs a 
privately owned cars now included in tank wagon prices, and the annual value = od Feel medina sen cee 600 rT = 
fleets must be cancelled pro rata or en-/|! receipts at refineries of gasoline, for ae erent ee 
dorsements must be issued eliminating |the years 1914 to 1930, inclusive, were J 5 A J 
them not later than June 15, 1931. The| Shown in two charts forwarded with the 5 a — ae = 
ruling follows in full text: tabular data. a ra ad St L-—_+—_+-_] 
The subject of fieet insurance has been —— aaa eed ===> ee ee — 
given thoughtful consideration. This has | West Vir inia Cour t s id -— 3 4 
been necessary because the subject has 
not been fittingly defined. Companies and | 2 - 3 ry == i | — 
ee Sa ~~ ae. | . e 4 | AJ — arin 
ently hold very divergent views. e ef-| R ~ I = = 
fect is chaos not only for the insuring | ejects ncereas€ MN ? x. == oat oa” capone 
ee ge but also for the underwriting agents < 7 cco = = === 
and agencies. G S R: Be = bates 
Rule Established as Service hates end 
To protect the insuring public and to fos se od es 
200 Se aiaalltieeaaall 
ai 


definition. The following, therefore, seems | 
appropriate: Sao 

“Fleet insurance is a contract or policy 
covering five or more automobiles and 
(or) trucks owned by an individual, part- 
nership or corporation and used chiefly 
in the business of such individual, part- 
nership or corporation.” ; 

The key words in this definition are 
“ownership” and “use.” They are equally | 
important. The cars included in the fleet, | 
then, must be under one ownership and | 
must be used chiefly by the owner of his| 
or their employes in the business of such | 
owner. | 

Illustrations Given | 


In order to make the practical appli- 
cation of this rule clear, I am giving the 
following illustrations and explanation: | 
An individual, partnership or corporation | 
owns and operates a wholesale grocery | 





To Provide 8 Per Cent Re- 
turn to Utility, According 
To Decision 


aeneeenend | 

; CHARLESTON, W. Va., Mar. 13. 
Holding that the cost of reproduction 
new of a gas property should ordinarily, 
not be given dominant weight in a sate 
case although it should be considered, and 
that the Public Service Commission is not 
bound to provide for a return of 8 per 
cent to the utility, the West Virginia Su- 
preme Court has just set aside an order 
of the Commission granting increased 
rates to the United Fuel Gas Company. 
A fair rate of return depends upon 
present day conditions, the court held. 
It held also that allowances for going 
value and for general overhead costs 


business hereinafter designated as firm. 
The firm owns and uses chiefly for its 
business purposes 25 cars and(or) trucks 
which hereafter shall be designated as 
Class 1. 


The firm has 10 salesmen who own | 


their own cars, but use them in the 
business of the firm. These cars shall 
hereafter be designated as Class 2. 2 

The firm has 20 other employes, 15 
of whom own and use their own cars 
going to and from work. These cars 
shall hereafter be designated as Class 3. 

An individual owning and operating an 
unincorporated business may have four 
children. He may own a car for each 
child and his wife for their benefit and 
pleasure. 
designated as Class 4. 

Only the cars and(or) trucks in Class 
1 shall be eligible for fleet insurance. 


Special Privileges Seen 


To permit the cars designated in Classes 
2, 3 and 4 to be included in fleet cover- 
age constitutes the granting of special 
privileges to the employes of the firm 
and to the members of the family of 
the owner of a firm simply because of 
tMair position or family connection. This 
is discriminating, and is in violation of 
the laws of this State. Hence the fol- 
lowing rule: 

“Privately-owned automobiles and(or) 
trucks shail not be included in any fleet 
contract or policy unless such cars are 
owned by an individual having a sufficient 
number to constitute a fleet, and unless 
such cars are used chiefly in the business 
of such individual. 


“Policies on all other privately owned! 


cars now included in fleets shall be can- 
celled pro rata, or endorsements may be 
issued eliminating such privately owned 
cars not later than June 15, 1931. If the 
policies are cancelled they may only be 
rewritten as individual policies at 
prover rates charged therefor.” ; 

Violation of this ruling by companies 
and(or) agents or failure to correct out- 
standing contracts by June 15, 1931, will 
cause suspension of the license of the 
guilty company, or companies, agent or 
agents. ; F 

All rulings in conflict with this ruling 
are hereby rescinded. 





Fire Protection Is Sought 
For South Carolina Prisons 


Co.tumstia, S. C., Mar. 13. 


A request for safeguards against fire 
hazards in State penal institutions will be 
presented to the House Banking and In- 
surance Committee by the State Insur- 
ance Commissioner, Sam B. King, as soon 
as he is granted a hearing, Mr. King an- 
nounced orally Mar. 9. 

He intends to tell the Committee mem- 
bers of the dangers of serious conflagra- 
tions in the institutions, especially the 
State penitentiary, and “to put the mat- 
ter squarely up to them,” he said. 

“I know dangers exist,” he said, “and 
I want to clear my shoulders of the re- 
sponsibility.” ee 

Last Fall a survey of State institutions 

yi s made by representatives of Mr. King’s 
* a cieeeet and by the National Board 
of Fire Underwriters. The reports of the 
survey were made to former Governor 
John G. Richards before he left office. 





Federal Hearings Set 
On New England Power 


Officials of the New England Power As- 
sociation will testify at the Federal Trade 
Commission's hearings on power and gas 
utilities beginning Tuesday, Mar. 17. 

Among witnesses scheduled to appear 
are Archibald R. Graustein, president of 
International Paper and Power Co.; Frank 
D. Comerford, president, New England 
Power Association; Henry I. Harriman, 
former official of the association; Thomas 
Carens. public relations director for the 
association; and L. G. Prichard and Ed- 
win T. Harris, examiner accountants for 
the Commission. 

Hearings which began last Tuesday, 
Mar. 10, were adjourned Wednesday until 
next week, when there will be inquiry into 
service and management arrangements of 
the New England Power Association and 
affiliated companies and relations between 
the association and the international 
paper and power interests. 


(Issued by Federal Trade Commission.) 





Fire Insurance Tax Plan 
Defeated in Oregon Senate 


SaLem, OREG., Mar. 13. 


President Willard Marks of the Oregon 
Senate cast the deciding vote which de- 
feated a bill to provide for a tax of 1 per 
cent on fire insurance premiums in Port- 
land, the proceeds going to the firemen’s 

msion fund of that city. The vote was 

5 to 15. The measure had previously 
been passed by the House. 

Senator Eddy contended on the floor 

at the bill was wrong in principle, im- 


@ 


These cars shall hereafter be} 


the | 


| This 


|should not be based upon purely conven- 
tiona? percentages, and whether going 
|concern value should be allowed at all| 
in determining a rate base depends upon | 
| the circumstances of the case. | 

_The Commission had allowed a rate of 
75 cents for the first 1,000 cubic feet of 
gas and 30 cents per thousand for the 
next 150,000 cubic feet. The decision of 
the court replaces in effect a temporary | 
rate of 30 cents net per thousand. 

The opinion of the court, written by | 
Judge John H. Hatcher, said that: 

“The cost of reproduction new should 
ordinarily not be given dominant weight 
in a gas plant rate valuation although 
}it should be considered. 

“Whether going concern value should | 
|be allowed in determining a rate base 
a upon the circumstances of the 
e. 
| “Neither allowances for going concern 
| value nor expenditures for general over- 
|head costs should be based on purely 
conventional percentages. r 

“If the leaseholds of a utility have a 
marked value, that value is entitled to 
consideration for rate-making purposes. | 
|In relation to such value, the rate-making | 
| body should also consider the safeguards, 
benefits, and privileges which the public 
has conferred upon the utility. | 

| 


Basis of Fair Return | 
| “A utility is not entitled to an arbitrary 
percentage of net return. What is a fair 
return depends upon present-day condi- 
tions. A return is ordinarily considered 
ample which provides a sufficient amount 
to pay reasonable dividends and pass 
something to a surplus account.” 

Concerning what the court calls an 
error of the Commisison to base the val- | 
uation of the physical properties of the | 
gas company exclusively upon _ recon- 
struction cost new, less depreciation, the 
court says: 

“The Commission seems to have been 
led into this error partly by the belief 
that a similar appraisal of this utility's 
property by Ford, Bacon and Davis 
|‘formed the basis for the Commission's 
findings in the 1924 rate case’ of the com- 
pany. This belief is not borne out by the 
opinion in that casc.” 

After quoting a prior decision which 
| Said that “the cost of producing a plant | 
}Originaliy, when it can be shown, cer-| 
tainly is entitled to consideration * * if 
| the actual cost of the plant is shown with 
certainty, I would give to this evidence 
peculiar weight,” the court says. 

“We find no warrant in the instant case 
for ignoring the reports of the actual and | 
historical costs and no reason for giving 
exclusive or even dominant weight to the 
|evidence of reproduction cost new, less 
depreciation. The brief of the utility 
makes the point that ‘no effort was made 
by the protestants to relate this original 
book cost to the present-day values.’ This 
point is well taken. Without evidence 
thereon we can not now decide this con- 
troversy and the case must be recommitted ! 
to the Commission for evidence on that} 
point.” 





“Going Concern Value” 

Concerning the Commission’s allowance 
of 10 per cent of certain items for going 
; concern value the court criticized with the 
|; Statement that “the percentage basis for 
fixing going value is opposed by the best 
considered cases * * * It is * * * clear 
that the Supreme Court never intended 
|to compel commissions to add to the| 
| rate base a mere speculative percentage | 
under the guise of ‘going value.’ Mathe- | 
matical exactness may not be possible but 
| that does not warrant resorting to purely 
conventional percentages * * * As the} 
percentage fixed for going value by the! 
Commission finds no basis in the evidence, | 
we set it aside and advise the Commis- 
sion to take this item under consideration 
again in the light of our observations on 
the subject.” 

Disapvroving the percentages allowed 
by the Commission for general overheads.:| 
the court recommended “consideration of 
the evidence of the actual as well as the} 
|evidence of the theoretical costs. 
| “The Commission seems to have been | 
primarily influenced in determining the 
percentages for this item by the estimates | 
‘of experts. These estimates are based | 
upon a hypothetical construction of the | 
| utility’s property under conditions so en- | 
tirely dissimilar to the conditions under 
which the property was actually con- 
structed that the estimates have little if 
any probative weight. We would not 
have the Commission entirely disregard | 
the estimates but there is evidence of the 
actual cost of overheads in some of the 
construction of the utility. * * *” 

Concerning ieaseholds, the court said | 
that “the wallity offered substantial evi- 
dence of a market value of its leaseholds | 
of approximately $50,000,000 which was | 
rded entirely by the Commission. 
was error.” The Commission in- 
cluded in its valuation an allowance of 
$7,914,000 for leaseholds. 

The impression of the Commission that 
the Supreme Court of the United States 
had required a net return of 8 per cent 
was erroneous, the State court held. The 
Commission did allow the company a net 
return of 8 per cent. 

“In a number of cases 8 per cent has 
|been fixed or approved by the Supreme 








sing a tax on insurance companies that|Court, but it has insisted that the per 
should be borne by the city. 


cent was not arbitrary and depended en- 
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case,” 
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Federal Oil Conservation Board. 


The charts, prepared by the Federal Oil Conservation Board, show the movement, annually, over the period 
1914-1930, inclusive, of production, reserve stocks, imports and imports of crude oil and gasoline in the 


United States, an 





upon 


poration, whic 


the circumstances of each 
the opinion said. 

“. . . The Columbia Gas and Electric Cor- 
, is the holding corporation 
of this utility, borrows money at 


d of 


4'2 to 5 per cent. The parent company 
then loans this money to the utility at 
from 6% to 7 per cent. The Commission 
can disregard the parent's profit of 2 per 


from' cent and treat the utility as borrowing 


tank wagon prices of gasolin’e and the value of 


receipts of gasoline at refineries. 





again this rate to the Commission with 





INSURANCE SUPERVISION See Also Page 5 

















‘Power Unit Planned 
| On Columbia River 


| Seattle Concern Proposes Hy- 
. droelectric Project of 
| 200,000 Horsepower 


| The Columbia Valley Power Company, 
Seattle, Wash. has applied to the Fed- 
{eral Power Commission for a permit to 
construct a power plant on the Columbia 
River with an estimated capacity of 250,- 
/000 horsepower, the Commission an- 
;nounced Mar. 13. Additional information 
on the application follows: 

{| The proposed development consists of 
an open canal extending about 6,500 feet 
from the natural pool above the cascades 
to tunnels and a power house downstream 
from the cascades. 

| This initial development may be fol- 
lowed by the construction of a diversion 
|dam at the upper end of the canal to 
increase the head available. 

The estimated power capacity of the 
site is 160,000 horsepower and the pro- 
| posed installed capacity is about 200,000 
| horsepower, possibly to be increased to 
| 25C,000 horsepower. 
| It is proposed to utilize the energy for 
| general industrial and commercial power 
}and light purposes. 
| —_— 


Revision of Compensation 
| Law Proposed in Maryland 


| ANNAPOLIS, Mpb., Mar. 13. 
| Seven bills embodying recommendations 
| of the State Workmen's Compensation 
Law Revision Commission have just been 
| introduced in the Maryland Legislature. 

| The measures contain provisions in- 
creasing the maximum weekly 
from $18 to $20; granting the employer 
or insurer the right to demand an autopsy 
in certain death cases; prohibiting filing 
of claims or modification of awards after 
one year; making compromises between 
employers and employes binding and 
| without appeal; placing police officers out- 
side of Baltimore under the act; and 
granting to the Commission right to de- 
cide certain questions in administration 
of the act without appeal. 


j ene a 
Review of Philadelphia 
Utility Suit Is Refused 


| The suits of the Philadelphia Electric 
Company questioning the City of Phila- 
delphia’s = to order the removal of 
conduits fr 

expense will not be reviewed by the Su- 
|preme Court of the United States, Chief 
| Justice Hughes announced orally on Mar. 
;€. The court dismissed the appeal for 


benefits | 


Kansas Utility 
‘Inquiry Approved 
_ By Legislature 


‘Measure Carries Appropria- 
tion of $100,000 for In- 


| vestigation of Rates and 


| 


| General Practices 

| 

Topeka, Kans., Mar. 13, 

| A special appropriation of $100,000 is 
made in a bill (H. 673) passed by both 

| Houses of the State Legislature for an in- 
vestigation of the rates and practices of 

|public utilities and holding companies. 
The measure provides $50,000 a year 

for each of the next two fiscal years be- 


ginning July 1, 1931, “for the purpose of 
special investigation into rates, charges 
and practices of public utilities, and for 
the purpose of investigating the rates, 
charges and practices of the various hold- 
ing companies and companies subsidiary 
thereto or affiliated therewith, and for 
the payment of expense incidental thereto, 
and for the prosecution of findings made 
|thereon to final determination in any 
court taking jurisidiction, and the neces- 
sary expenses incurred by said Commis- 
sion in carrying out the provisions of the 
law governing such Commission.” 
Representative B. W. Garvin, chairman 
of the Ways and Means Committee, which 
sponsored the bill, explained that the ap- 
propriation was for use mainly in inves- 
tigating the so-called Doherty companies, 
including the Cities Service Gas Co., the 
pipe line company which supplies natural 
gas to 90 cities and towns in Kansas. 
| He stated orally that at present the 
distributing companies affiliated with the 
Cities Service Co. are paying 40 cents 
per thousand cubic feet at the city gate, 
and the attorneys for the Public Service 
Commission requested the $100,000 fund to 
pay expenses of litigation intended to 
contest the righ 


Company v. City of Philadelphia, No. 625, 
| According to the jurisdictional statement, 
it was commenced by the utility after the 
city had ordered its conduits removed to 
{make way for construction of the Broad 


‘om street beds at the utility’s! Street subway. 


The company at first refused to remove 
| the conduits, it was stated, but was later 
; compelled to do so in order to prevent in- 
| terruption of service. Suit was instituted 


instruction to exercise its untrammeled! want of a substantial Federal question | to recover the cost of removal from the 


discretion in the matter in the light of 
-his discussion.” 
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© 1931, Liccetr & Myexs Tosacco Co, 


ye you sign for me at your country club” 


What do the grim watchdogs of the desert know of luxuries? Well, try 
to take their Chesterfields away from them! Over there—and here too—a 
good cigarette means good tobaccos. What you taste in Chesterfield ciga- 
rettes is milder and better tobaccos—nothing else—blended and “‘cross-blended” to 


produce a satisfying fragrance, a flavor which is Chesterfield’s alone! 


For NINETEEN years, our Research Department has 
kept intimate touch with every new development of Science 
that could be applied to the manufacture of cigarettes. 
During this period there has been no development of tested 
value or importance to the smoker which we have not 
incorporated into the making of Chesterfield cigarettes. 


Liggett & Myers Tobacco Co. 


|in the case. 
The case is that of Philadelphia Electric 





city. The Pennsylvania courts, however, 
ruled in favor of the city. 





Ive marched with the Foreign Legion 


—says Chesterfield 









Greater mildness 
... better tastel 


a 





SATURDAY, MARCH 14, 1931 — @bhe Gnited States Baily — yearty mnpEX PAGE 116 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WITHOUT COMMENT BY THE UNITED ‘STATES DAILY 


RAILROADS .. . FINANCE 


Order Cancelling 7 — Fodage ; 
. | ate Is osed | 
Restricted Rates © PP 


| Representative Kelly Says Con-| 


In South Upheld’ ; gress Will Not Agree | 


To Increase 


SHIPPING . . . AVIATION 


* e | e ° 
New York Maine Michigen New Lightship Profits Reported 


DAILY RECORD OF BONDS Withstands Cale’ By Two British 


Officially Considered Legal for Savings Bank Investments 


NEW YORK, N. Y.: Mar. 13. 

The following information relates to transactions on 

the New York Stock Exchange in securities listed on that 

x ~ : : s Exchange, which are eligible for investment by savings 

c. C. Sustained in Case banks in the States of New York, California, Connecticut, 

é | . > i from the | Maine, Massachusetts, chigan and Vermont—the only 

Involving Through Rates aes Doe tr on increase to | States which issue official lists of specific securities con- 

° se New 1915 cents, during the 72nd Congress, Rep- | sidered legal for that purpose. This information has been 

And Shipments Ov er IN€W | resentative Kelly (Rep.), of Edgewood, | States Sales High Low Last 
Greenwood Extension 





California 


Connecticut 


Massachusetts Vermont 


| Sea-going Qualities Tested in’ 


65-mile Storm on Pacific | Aviation Firms 


received and is used by the Superintendent of Banks of Coast | 


the State of New York. 
; ro ieee peor are used = designate the States 
in whic ese securities are made eligible, either by ‘ } i 
statute or regulation, for savings bank investment: New la es ge bn cums ee eee 
York, a; California, b; Connecticut, c; Maine, d; Massa- | but duty wana to remain on station as 
—. = aa f; — Vermont, g. long as possible, Swiftsure Bank Light-| 
ecor in thousands. ship, one of Uncle Sam's newest lightships | 
States |on the Pacific coast, proved itself an ex-| 
NYC&StLRR r m 415s C '78 (n Co) abcd |cellent sea boat. Radiograms from the, 
NY Conn RR Ist 414s A '53 abd ship indicated that she was withstand-| 


Congress will continue to be opposed 
| to any change in the 2-cent rate on first- | 
class postage, notwithstanding anticipated | 


. 


x Marked Increase in Foreign 


Orders for Military Planes 
Noted by Fairey Company 
During Last Year 


Sales 
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; Low 
Pa., said orally Mar. 12. Mr. Kelly is) amer smelt &Ref 1st 5s '47...... 4 10254 10254 10254 


chairman of the Subcommittee on Post-| Amer T & T coll 5s '46 SF... » bedeg 107 107 
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age Rates of the House Committee on! Amer T & T deb 512s '43 SF. 10913 10234 


GREENVILLE, S. C., Mar. 13.—The United 
States District Court for the Western 
District of South Carolina has just upheld 
the order of the Interstate Commerce 


Commission cancelling certain restrictive 
rate schedules of the Atlantic Coast Line 
Railroad, the Louisville & Nashville Rail- 
road and the Charleston & Western Caro- 
lina Railway, the effect of which would 
have been to deny the benefit of through 
routes and rates to shipments 
over the newly-constructed_ Greenwood 
extension of the Georgia & Florida Rail- 
road between Greenwood, S. C., and Au- 
gusta, Ga. , 

The through routes and rates in ques- 
tion, Circuit Judge Parker explains in 
the court’s opinion, were established by 
joint tariffs applying to traffic passing 
over the Carolina, Clinchfield & Ohio 
Railroad between points at and beyond 
the Ohio River on the one hand and 
points in southeastern and Carolina terri- 
tory on the other. 


Common Control of Line 


In support of their proposed restrictive 
schedules, the Atlantic Coast Line and 
Louisville & Nashville contended that the 
Carolina, Clinchfield & Ohio, under lease 
to them, was operated under a common 
control and that they should ve permitted 
to route traffic from that line over the 
Charleston & Western Carolina between 
Spartanburg. S. C., and Augusta, Ga. 

They further urged, according to the 
opinion, that to allow the Piedmont & 
Northern between Spartanburg and 
Greenwood and the Georgia & Florida 
between Greenwood and Augusta to par- | 
ticipate in the hauling of through traffic | 
passing over the Carolina, Clinchfield & 
Ohio under through routes and rates 
theretofore established would be to re- 
quire them without their consent to ac- 
cept a short haul in violation of the pro- 
visions of the Interstate Commerce Act. 


Cancellation Defended 


In defending the Commission's cancel- 
lation of the restrictive schedules, coun- 
sel for the United States, Interstate Com- 
merce Commission, Piedmont & Northern, 
and the Georgia & Florida argued that} 
conditions imposed by the Commission 
and consented to by the lessors in their | 
lease of the Carolina, Clinchfield & Ohio 
provided that the latter road should be 
maintained as on open route equally 
available to all connecting carriers. _ 

The court found that these conditions 

applied to the Greenwood extension of the 
Georgia & Florida, censtructed after the | 
Nease was made, as well as to lines there- 
tofore in existence. It further held that| 
the Commission had the authovity to in-| 
sert such conditions in the lease, since} 
. otherwise it could not have found that, 
the lease of the Carolina, Clinchficld & 
Ohio by the Atlantic Coast Line and the 
Louisville & Nashville would be in the 
public interest. 


Regulation on Plane 


Cowling Is Modified 


Crafts Already Approved May | 
Be Equipped Without Test 


A recent modification of policy by the} 
Aeronautics Branch, Department of Com-| 
merce, permits manufacturers or operators | 
of aircraft which have been previously | 
approved without auxiliary cowling over | 
the engine, to install such equipment 
without submitting drawings to the De- 
partment, and without submitting the air- 
plane for flight test. 7 all 

This ruling, which is now effective, is 
in line with the Department's policy of 
passing on to the manufacturers and op-| 
erators all possible advantages which are | 
consistent with its policies and require-| 
ments. 

The procedure to be followed under this | 
policy will be for the manufacturer or the 
operator to contact the nearest Depart- 
ment of Commerce inspector so that the | 
installation may be inspected to determine 
its suitability. The weight of all installa- 
tions of this type, if approved by the in- 
spector, will be added to the approved 
weight of the particular airplane in ques- | 
tion and the pay load reduced accord- | 
ingly. 

(Issued by Department of Commerce.) 


Branch Banking Statute 
Is Enacted by Indiana 


[Continued from Page 1.) 
(S. 48), placing a loan limit of 20 per cent | 
of capital stock and surplus on all State 
and private banks. 

The bill authorizing the establishment 
of branches by State banks follows in full | 
text: | 

A bill for an act to amend section 1 of | 
an act entitled, “An act prohibiting the 
opening or establishing of branch banks 
or branch offices by any bank or loan, 
trust or safe deposit company,” and declar- | 
ing an emergency, approved Mar. 9, 1921, | 
except with the approval of the State) 
Charter Board. : 

Section 1. Be it enacted by the General 
Assembly of the State of Indiana, that 
section 1 of the above entitled act be 
amended to read as follows: Section 1. 
That it shall be unlawful for any person, 
firm or corporation engaged in the busi- 
ness of operating a State bank, private 
bank, savings bank, or loan, trust or safe 
deposit company to open, or establish a 
branch bank without first having obtained 
a charter from the State Charter Board, 
and then only in a city or town in which 
no bank or trust company is located. 

All applications for the opening or es- 
tablishing of any such branch bank sha 
be made to the State Charter Board and 
before granting a charter, the Charter 
Board shall ascertain to its satisfaction 
that the public convenience and advan- 
tage will be subserved and promoted by 
the opening or establishing of such a 


branch bank in the community where it! 


is proposed to be located, and that there 


is no bank or trust company located in| 


the city or town in which it is proposed 
to establish such branch bank: 

Provided however, That nothing herein 
shall be construed to authorize the es- 
tablishment of any branch bank outside 
the limits of the county in which such 


bank, loan, trust or safe deposit company | 


seeking to establish such branch bank is 
located: 

And provided further, that nothing 
contained herein shall prevent the estab- 


lishment of a branch bank for each $225,- | 7 


000 of its fully paid up and unimpaired 


capital and surplus by any national bank, | 


State bank or loan and trust and safe 


deposit company is located in any city hav- | 


ing a population of more than 50,000, ac- 
cording to the last preceding United 


States census, and being a county seat, | 


within the corporate limits of said city, 
where a charter has been granted by the 
State Charter Board after due considera- 


tion of the needs of the community in| 
which such branch bank is proposed to | 
be established and of the welfare of any | 


other bank theretofore established in said 
community. 

Section 2. Whereas, an emergency ex- 
ists for the immediate taking effect of 
this act the same shall be in full force 


and effect from and after its passage, 


| Mar. 


| and 


| 


| Post Offices and Post Roads and has been 
|active for years in Congressional legis- 
| lation relating to postal matters. 

| Mr. Kelly said he believed that an in- 
|crease of the first-class postage rate to 
|215 cents would operate not to the ad- 


result in a drop in postal business. 
The Postmaster General, Walter F. 


| Brown, has twice recommended to Con- | 
igh | gress that the rate of postage on letter | 
passing | 


mail be increased from 2 to 2% cents. 


Low postage rates have augmented the) 


volume of the mail service and the unit 
cost of handling a letter now is lower 
than it was in 1885, when the 2-cent rate 
was put in force, in place of the old 3- 
cent rate, Mr. Kelly said. : 

Mr. Kelly referred to the experience of 


the Post Office Department with souvenir | 


post cards and private mailing cards. He 
said that under an act of Congress of 


1925, the rate on these cards was boosted | 


from 1 to 2 cents, on an estimate of the 


Post Office Department that the postal | 


revenues would be the gainer by about 
$10,000,000. Instead of that 
revenue, he said, the first year’s revenues 
showed a decrease of $6,000,000 from the 
revenues that had been received from 
these cards sold at the lower rate of 1 


cent, and Congress in 1928 restored the | 


l-cent rate. 


Set by Railroads in 
Handling Explosives 


‘No Fatalities Reported in 
| 


Transporting 500 Million 
Pounds During 1930, Ac- 
cording to I. C. C. 


Last year the railroads of the United 
States and Canada transported approxi- 
mately 500,000,000 pounds of explosives 





loss of but $71, according to a report of the 
American Railway Association transmitted 
to the Interstate Commerce Commission 
12. The statement follows in full 
text: 

The railroads of the United States and 
Canada handled in 1930 approximately 
500,000,000 pounds of dangerous explosives, 
largely used for commercial purposes, 
without a fatality and with only a prop- 
crty loss of $71, according to the report for 
the year of the Bureau of Explosives of 
the American Railway Association. 


Two Persons Injured 


In connection with the movement of the 
enormous amount of dangerous explosives, 
only two persons were injured. One per- 
son was hurt when a few toy torpedoes ex- 
ploded in a box, and another injured when 
an automatic pistol went off inside a trunk 
that was being handled. F 

In 1907, when the Bureau of Explosives 
was organized, the reported property loss 





resulting from transportation of explosives 


amounted to approximately $500,000. _ 
The railroads in 1930 also handled mil- 

lions of pounds of acids, compressed gases, 

corrosive and poisonous liquids and scores 


| of other dangerous articles without a fa- 


tality. 
Fatalities From Gasoline 
The only fatalities that did occur re- 
sulted from accidents involving gasoline, 
nine persons having lost their lives due 
to that cause. Of the nine killed, seven 
were trespassers on the right of way. 
In 1929, five persons lost their lives from 
this cause, while in 1928, there were 15. 
“The total property loss,” according to 
Col. B. W. Dunn, Chief Inspector of the 
Bureau, “incident to the transportation 
by rail during 1930 of all kinds of dan- 
gerous articles covered by the regulations, 
was $420,572. This is the lowest total on 
record and is less than 45 per cent of 
the average for the past 10 years. In 
1929, the property loss amounted to $832,- 
968 and in 1928, it was $871,001. 


“Of the total property loss in 1930, $380,- | 


847 was attributed to inflammable liquids, 


| of which gasoline was responsible for more | 
| than 98 per cent. 
d 


In 1929, property loss 
ue to inflammable liquids was $669,041 
in 1928, it was $777,140.” 


Motor Trains Kxempt 
From Ohio Crew Law 


State Supreme Court Holds 
Four Man Rule Inapplicable 


CoLumsBus, OHIO, Mar. 13. 
The operation of motor-propelled pas- 


senger trains is not governed by the so-| 


| called “full crew law,” according to a de- 
sion Mar. 11 by the Ohio Supreme Court, 
sustaining the action of the Public Util- 


ities Commission in refusing to issue an| re | ; 
| made public, the Commission determined | 


|order_ to compel the Wheeling & Lake 
Erie Railroad to comply with such a law 
in operating gasoline-driven trains. 

| The Brotherhood of Locomotive Fire- 
;men and Enginemen had asked the Com- 
| mission to require the railroad to use a 
crew of four men on a motor train op- 
| erated between Pittsburgh and Toledo. The 
| Commission refused the order and an ap- 
peal was taken by the brotherhood to the 
Supreme Court. 


Decisions in Rate Cases 
Are Announced by I. C. C. 


|. The Interstate Commerce Commission 
has just made public .a rate decision, 
which is summarized as follows: 

No. 16000.—-Port Arthur Chamber of Com- 
merece & Shipping v. Aberdeen & Rockfish 
Railroad. Rates on lumber and other for- 
est products taking the same rates or rates 
related thereto, in carloads, for export or 


. 


coastwise movement from points on the Mis- |} 


souri Pacific south of Alexandria, La., 
| including Pawnee, La.. to Port 
found unduly prejudicial. Nonprejudicial re- 
lationship prescribed. Finding in previous 
report reversed. Previous finding with respect 
to rates on imported cotton-bale covering, in 
carloads, from Port Arthur to Cleveland, Liv- 
ingston, Lufkin, Nacogdoches, and Timpson, 
| Tex., corrected; and original order with re- 
spect to rates on cotton from the Southwest 
| to Port Arthur for export or coastwise move- 
ment vacated. 
53. 


to and 
Arthur, Tex., 


Examiners’ Reports 
The Commission also made public pro- 
posed reports of its examiners in rate 
cases, embodying the examiner’s conclu- 


| Sions as to disposition of the cases, which 


are summarized as follows: 

No. 22584.—Simms Oil Co. vy. Chicago & 
Eastern Illinois Railway Upon rehearing, 
findings in former report, 165 I. C. C. 231, that 
rate 
over, Ark., to Marion, IIl., 
have been or to be unreasonable, 
the shipment was misrouted, reversed. 
aration awarded. 

No. 23627.—Abrahams & Co. 
& Ohio Railway. 
loads, from Huntington, W. Va., to Ports- 
| mouth and New Boston, Ohio, found unrea- 

sonable for the future but not unduly preju- 
dicial, Reasonable rate prescribed, 


was not shown to 
but that 


v. Chesapeake 


|vantage of the postal revenues but to) 
their disadvantage, as an increase would 


increased | 


without a fatality, and with a property | 


Previous report, 169 I. C. Cc. | 


on a carload of gasoline from Smack- | 
Rep- | 


Rate on scrap iron, in car- | 
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| figures are excessive by at least $1,291,- | 


200.37 for 1924; $1,726,512.19 for 1925; and | 
$1,702,607.44, or a total of $4,720,320 for | 
the three years. 


Valuation of Property Questioned | 


The railroad urged the Commission to 
“disapprove and withdraw the said tenta- | 
tive report and order,” and recommended 
that “the errors of law and fact appear- 
ing in said tentative recapture report and | 


| order as herein pointed out may be cor- | 


‘Claim for Excess Income 
Made by I. C. C. Disputed; 
Error Alleged in Fixing, 
Property Valuation 


The attempt by the Interstate Commerce 
| Commission to recapture from the Norfolk | 
| & Western Railway $15,849,344 of excess 
{earnings for the years 1924, 1925, and 


| 1926, under the provisions of section 15a 
| of the Interstate Commerce Act, met with | 
| opposition Mar. 13 when the railroad filed 
formal protest with the Commission. (Fi- 


mance Docket No. 3865.) | 


Section 15a provides for the recapture | 
|by the Government of one-half of all’ 


}earnings in excess of 6 per cent on the| 
| carriers’ investment. The Norfolk &| 
Western is one of the first of the large 
railroads to be involved in a recapture pro- 


ceeding, Commission records show. 


Repeal of Secti n Recommended 


| This section of the Interstate Commerce | 
| Act is believed to be unworkable by the 
| Commission, because of protracted litiga- | 
| tion and expense which has resulted from 
| practically every effort made in the past 
to recapture this money, it was stated | 
in the Commission’s last annual report 
to Congress, and in subsequent communi- | 


| Interstate Commerce. The Commisison 


to date, nothing definite has been accom- 
| plished in line with this recommendation. 


In a tentative recapture report recently 
that the Norfolk & Western had earned 
the provisions of section 15a during the 


| the railroad held that the Government's 


Refunds for Overassessed 
Income Taxes Announced 





[Continued from Page 6.) 

jand the regulations promulgated there- 
| under, 

Realization Co., San Francisco 

| Realization Co., San Francisco, Calif. 
An overassesment of income and profits 
;taxes and an allowance for court costs, 
;}pursuent to the judgment rendered by 


the United States District Court for the! 


Southern Division of the Northern Dis- 
trict of California in the instant case, 
Realization Co. v. McLaughlin, Collector 
| (unreported), in favor of the taxpayer are 
| determined as follows: 1920, overasscss- 
|ment, $63,859.47; allowance, $35.70. 


Estate of Joseph W. Crotty 

Estate of Joseph W. Crotty, the Wood 
|County Bank, executor, Parxsesrburg, W. 
|Va. An overassessment of estate tax in 
|favor of the taxpayer is determined in 
| the amount of $49,494.78. 

The overassessment is caused by the 
allowance of a credit under the provisioi:s 
}of section 301(b), Revenue Act of 1926, 
| representing the amount of State inheri.- 
}ance taxes paid subseauent te the filing 
lof the Federal estate tax return. Article 
9(a), Regulations 70. 


Estate of C. N. Strotz 

Estate of Charles Nicolas Strotz, First 
Trust and Savings Bank et al., executors, 
Chicago, Ill. An overassessment of estate 
tax in favor of the taxpayer is deter- 
mined in the amount of $114,194.90. 

The overassessment is caused vy the 
allowance of a credit under the provisions 
of section 301(b), Revenue Aci of 1926, 
representing the amount of State in- 
heritance taxes paid subsequent to the 
filing of the Federal estate tax 
Artcile 9(a), Regulations 70, 


{cations with the Senate Committee on) 


in excess of the 6 per cent allowed under | 


| years 1924, 1925 and 1926. Of these sums, | 


| rected; that the erroneous methods, rules | 


and principles which have been applied | 
in the tentative recapture report and or- 
der and the erroneous results thereby 
produced shall be changed and corrected | 
as herein pointed out; and that the Com- | 
mission grant to protestant (N. & W.)-a 
hearing upon said tentative recapture re- | 
port and order.” | 
The petition declared that the final val- | 
uation of the road’s properties fixed for | 


Entry of Immigrants in Seven Months 


Of Fiscal Year F 


Department of State Finds Total of 40,672 Have Come 


Into Country Since 


Entries of immigrants during the first | 


;seven months of the fiscal year totaled | 


40,672 although the quota permitted entry | 
of 153,714 for the year, according to the 


Total quota. 1930-1931. A; number of quota i 
preference, C; balance on date indicated, D: 


Afghanistan 
Albania 

Andorra 

Arabian peninsula 


2 a | Armenia 
recommended repeal of section 15a, but | 


Australia 
Austria 


| Belgium 
| Bhutan 


Bulgaria 

Cameroon (British) 
Cameroon (French) 
China 
Czechoslovakia 
Danzig, Free City of 
Denmark 

Egypt 

Estonia . 

Ethiopia 

Finland 

France 

Germany oe 
Great Britain and Northern 
Greece 

Hungery 

Iceland 

India 

BOM oe sece 

Irish Free State 
Italy 

Japan 

Latvia 

Liberia 
Liechtenstein 
Lithuania 
Luxemburg 
Monaco 

Morocco 

Muscat 

Nauru 

Nepal . 
Netherlands 

New Zealand 
Norway a 

New Guinea ... 
Palestine 

Persia 

Poland 

Portusel . 8 
Ruandsa and Urundi 
Rumanis 


Samoe . cs 

San Marino ....... 
DR. Cicadas s KRAUS 
South Africa, Union of 
South West Africa . 
Spain 

vasa sak 
Switzerland “Re 
Syria and The Lebanon 
Tanganyika 

Togoland (British) 
Togoland (French) 
Turkey aa 

WO. ansikeas 

Yugoslavia 


Total 
Note: The above figures represent visas a 
Reports on many other visas for which quota 
sulates are received by the quota control office 
allotted. The figures given for visas issued 
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| than $737,700,000,” it was stated. 


—_ - oe +> | 
Statement showing status of immigration quotas for the fiscal year ending June 30, 1931. 


. 153,714 
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ing the terrific pounding exceptionally 
well, and gave an inkling of life on board, 
according to the Lighthouse Service, of 
the Department of Commerce. 


At the height of the storm the captain 
of the lightship radioed: “Wind southeast 
force nine (56 miles an hour), rough, sev- 
eral seas breaking over the vessel with 
minor damage, heavy rain and _ thick 


NANA 


s "39 


w 


7 SF 
Fd Jan 1.. 


erating continually.” 


Later the lightship reported as follows: 
“Wind southeast, force 10 (65 miles), sea 
rough and heavy, 
‘considerably, cook sustained minor in- 


MB svaccccee jury, dishes broken.” 


36 


seas, one sea boarded vessel and went 
over the pilot house, water filled dia- 
Phone horn, it took five minutes before 
horn was cleared and again operating 
satisfactory.” 
P is one of six 
uilt. She is 


Swiftsure Bank Lightshi 
lightships just recently 
equipped with a Diesel electric power 
plant, for operating all her signalling de- 
vices and for propelling the ship. 

(Issued by Department of Commerce.) 
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ners for the 1931 navigation season, 
for the use of vessels or the Great Lakes, 
has just been published, according to 
the Lighthouse Service, of the Depart- 
ment of Commerce. The Commissioner 
of Lighthouses, George R. Putnam, ex- 
plains that the first issue of this notice 
makes its appearance each Spring some 
days before navigation actually opens. It 
shows the changes in the lighthouses, 
lightships, buoys, and other aids to navi- 
| gation which have been made during 
the Winter months, so that officers of 
| vessels may familiarize themselves with 
the modifications. 

Numerous improvements have _ been 
| made upon the Great Lakes by the Light- 
| house Service, consisting of the increase 
| in the power of several lights, the erec- 

102 ~-(| tion of new lights, establishment of addi- 
101.18 | tional buoys, and the changing of the 
;color of certain lights. A new arrange- 
ment of fog signals has been made at 
| Ashtabula Harbor, Ohio, so that vessels 
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the recapture years at $349,000,000, $369,- 


500,000, and $379,500,000, as the proper|may now compute their distance from)! 


values for recapture purposes, “have been| the fog signal station even when fog 


| arbitrarily determined and are much less, prevents it being seen. 


than the fair and lawful value of the said| Buffalo, N. Y., is to have one of the 
property in each of the three recapture | new green lights which have recently been 
years in question.” ae eee effective where a large number 

New Base of Value Sought |of red and white lights make the iden- 


“The values if determined upon the | diMicult. Extensive changes are being 
proper consideration of all the relevant |™ade in the buoys in the Saginaw River, 


facts and in accordance with law are, for| Mich., in the St. Marys River, — 
e 


‘Supreme Court to Study Issue 


|the Chicago harbor approaches. 
| Lower Fox River, Wis., the Upper Fox 
River, Wolf River, and Lake Winnebago, 


the year 1924, not less than $718,800,000; 
for the year 1925, not less than $731,- 
100,000; and for the year 1926, not less 


The net cost of property added and re- 
tired subsequent to the valuation date 
and down to the first day of the periods 
included in the present proceedings, was 
placed by the railroads at $125,454,993 as 
— the Commission's estimate of $121,- 
217,566. 


navigation. 


in the St. Marys River are occasioned 
| by the closing of the West Neebish Chan- 
nel for both widening and deeping. As 
| this channel can not be used for some 


| traffic between Lakes Huron and Superior 
| will be concentrated in the Middle Nee- 
bish Channel and Little Mud Lake or 
Lower Lake Nicolet. New range lights, 
which will separate up and down bound 
traffic, have been erected, and other prep- 
arations made for the increased volume 
of traffic. 

_A new radiobeacon will go into opera- 
tion on the opening of navigation, at St. 
Martin. Island, Mich., and Manistique 
Light Station radiobeacon, Mich., will be- 
gin its first full season of operation. 


| (Issued by Department of Commerce.) 
monthly review of immigration issued by Li 
the Devartment of State. m 


The Department's tabulation follows in 
full text: | 


ar Below Allowance 


June 30 Last Year 


itations Statute 
Argued in Rail Case 


mmigrant visas granted, preference, B; non- 


Right of Dependent to Seek 
Damages Involved 


The question when the statute of lim- 
itations in the Federal Employers’ Lia- 
bility Act begins to run against the right 
of a dependent of an injured employe, 
|as distinguished from the employe him- 
self, was argued before the Supreme Court 
of the United States, Mar. 12. It was 
involved in the case of Flynn v. New 
York, New Haven & Hartford Railroad 
Co.. No. 235. 

The undisputed facts in the case, it was 
stated in the briefs, are that Edward L. 
Flynn sustained an injury while employed 
by the New York, New Haven & Hartford 
Railroad Company. Over a year later he 
died, allegedly as a result of those in- 
juries. During the time permitted by the 
statute he brought no action for personal 
injuries but after the exniration of that 
period and after but within a year of his 
death the present case was instituted by 
the executor for the benefit of his de- 
pendents. The question was raised 
whether this action was not barred by 
the statute of limitations provided for in 
| the act. 

William F. Geenty, for the executor, 
argued that the act confers distinct rights 
upon both the employe and his depend- 
ents. He incisted that though the em- 
ploye’s right to bring an action had be- 
| come barred before his death, the right of 
| the dependents did not accrue until death. 

Edward R. Brumley, on the other hand, 
contended that under the act no right of 
action for wrongful death, occurring more 
than two years after the accident caus- 
jing the death, where the decedent had 
|never brought suit on such accident, ac- 
| crues 
his estate. 
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New Bond Issue Sought 
By Pennsylvania Railroad 


1-31-31| _.Permission to issue and sell $50,000,000 
1-31-31| Of 4'4 per cent general mortgage gold 
12-31-30| bonds, series D, was sought Mar. 13 by 
12-31-30| the Pennsylvania Railroad in an appli- 
12-31-30 | cation. filed with the Interstate Commerce 
1-31-31| Commission. (Finance Docket No. 8706.) 
'4231:31| _ Zt is proposed to retire a like amount 
|}of 6 per cent bonds, held in the road's 
| treasury, and use the proceeds for addi- 
|} tions and betterments to the Pennsyl- 
ctually reported as issued under each quota | vania’s properties. 
numbers have been allotted to distant con-| 
rs only after the end of the month for which 
at the end of a given month are therefore 


‘17,144 ‘112,942 
The bonds will be sold, subject to the 
Commission's approval, to Kuhn, Loeb & 


return. | in some cases, especially in the quota for Great Britain and Northern Ireland, provisional in Company of New York at 94 per cent of 
' character and are less than the total obtained at a later date, 


par and accrued interest. 


weather, diaphone and radio-beacon op- | 


rolling and pitching | 


Still later: “Vessel riding broadside to, 


The first of the weekly notices to mari-| 


| tification of navigational lights rather | 


are also being greatly improved by the) 
changes and additions to the aids to} 


The changes in the lights and buoys) 


time to come, both up and down bound | y. Chambers, et al., Nos. 733, 734 and 735, 


to the personal representative of | 


| Reports of two British aviation manu- 
|facturing organizations show profits for 
| 1930, the Department of Commerce an- 
;mounced Mar. 13 with Fairey Aviation 


Company showing an increase and De 
Haviland Aircraft Company showing a 
| decrease in comparison with 1929. 


_ Losses incurred by the Australian sub- 
,Sidiary are mentioned in a statement is- 
;sued by De Haviland, according to the 
announcement which follows in full text: 

The Fairey Aviation Company of Eng- 
| land shows net profits of £169,964 (approxi- 
mately $826,025), in its annual report 
for the year ended Sept. 30, 1930, an in- 
crease of £5,010 ($24,348) over the preced- 
ing year’s returns, according to advices 
received in the Department of Commerce 
from Trade Commissioner Wm. L. Kilcoin, 
London. 

Military Orders Increase 


lanes manufactured by this company 
are mainly of a military type for which 
there has been a marked increase in or- 
ders from abroad. Important contracts 
during the last few months of 1930 from 
Belgium and Greece and orders from other 
countries were reported. Production costs 
were scaled down during the year, due, 
it is credited, to the installation of im- 
proved plant and equipment. The com- 
pany’s new airport is in operation but 
will not be made available for civil use, 
it is reported. 

The directors of the company are quoted 
as having recommended a dividend on the 
£500,000 of ordinary share capital of 7 
per cent free of tax. It was proposed to al- 
locate £30.000 to general reserve, £21,000 
te debenture redemption account, £36,000 
to income tax reserve, and £40,000 to write 
off patents, designs, licenses, etc. For the 
previous year £33,000 went to income ac- 
count and £15,425 was reserved for pat- 
ents, etc. The capital reserve, £56,624, 
was utilized in writing off preliminary ex- 
| penses and capital issue outlays, and in 
| transferring an additional £24,575 to pat- 
}ents reserve. 
| The annual report of the De Haviland 
| Aircraft Company for the financial year 
|ended Sept. 30, 1930, discloses a profit of 
| £36,543 as compared with £48,709 for the 
| previous year. The dividend which is pay- 
| able on a slightly larger capital is reduced 
|from 10 per cent to 5 per cent, but the 
|}amount carried forward has been in- 
| creased by £1,500 to nearly £8,000. 
| Subsidiary Reports Loss 

In a statement attached to the balance 
sheet reference is made to the loss incurred 
by the Austraiian subsidiary. This matter 
has been dealt with by a transfer from 
share premium account. The dircctors pro- 
pose to capitalize £20,000 of the amount 
shown as a debt by the company by tak- 
ing further shares to that amount. 

The capital of the subsidiary will then 
be raised to £24,700, of which all but £200 
will be held by the parent company. At 
the same time investments in subsidiaries, 
raised by this transaction to £40.900, will 
be reduced by a transfer of £8,300 from 
premium account to £32,600. The balance 
|; Sheet contains no dead assets and the ag- 
|gregate resources amounting to £591,000, 
| £296,000 ‘are of the floating variety. 
| 
scene eae at 


‘Review Is Granted 


In Rail Wage Cafe 


Decided by Labor Board 


Three cases arising out of a railroad 
employe’s dispute settled by the United 
States Railroad Labor Board will be heard 
by the Supreme Court of the United 
States. Petitions for writs of certiorari 
filed in the suits of Virginian Railway Co. 


were granted by the court on Mar. 9. 

The suits, according to the petitions, 
were filed to recover wages alleged to be 
due three employes claimed to have been 
wrongfully deprived of their work on the 
railroad. The employes, trainmen, had 
been discharged by the company. Under 
agreement with the Railway Engineers 
Union the matter was submitted to rail- 
way officials who determined that the com- 
pany had acted properly. A strike was 
called. The case of the three men was sub- 
mitted to the Railroad Labor Board which 
ordered them reinstated. 

Their names were posted for work, the 
company’s petition continues, but they re- 
fused to respond due to the fact that the 
strike was still in progress. They applied 
for their wages for the time lost, which 
claim was denied, and then brought suit. 

The lower court, the petition states, held 
in favor of the trainmen in the suit “on 
the ground that the parties had accepted 
and ratified the decision of the Labor 
Board, making a complete and binding 
contract between them, as fully as if they 
had agreed in advance to be bound by the 
Board’s decision.” 


Review Is Granted 
In Warehouse Cases 


Supreme Court to Pass on Phil- % 
adelphia Rebate Suits 


Supreme Court of the United 
States, on Mar. 9, announced that it 
would review the so-called Philadelphia 
warehouse rebate cases—eight appeals 
from the District Court for the Eastern 
Districé of Pennsylvania involving the 
legality of commissions paid by railroads 
to various Philadelphia warehouses in 
connection with the loading and unload- 
ing of carload package freight. 

The eight cases, three of which are cross 
appeals by the Interstate Commerce Com- 
mission, ere docketed under the titles of 
Merchant's Warehouse Company et al. v. 
United States et al., Nos. 635 to 643. 

The suits, according to the Govern- 
ment’s motion to advance, were brought 
to enjoin and annul an order of the 
Commission directing three railroads from 
making allowances to the Merchants 


The 


| Warehouse Company, Quaker City Cold 


Storage Company, Pennsylvania Ware- 
housing & Safe Deposit Company and @ 
Philadelphia Warehousing & Cold Storage 
Company. The Commission found in its 
report that the allowances were unlaw- 


|ful rebates, payment of which resulted 
{in unjust discrimination and undue prej- 


udice to other warehouses in Philadelphia. 

The District Court also found that the 
allowances were unlawful rebates and 
held the Commission’s order valid in all 
respects. In its order allowing appeal, 
however, the court stayed the enforce- 
ment of the order pending final deter- 
mination of the cases. 

The appeals other than those of the 
Government on the matter of this stay 
order, involved the question whether the 
court properly sustained the Commis- 
sion’s order. As to the stay order, the 
Government submits that since the El- 
kins Act makes it a crime to grant or 
receive rebates or discriminations, the 
“stay orders” permit the railroads and 
appellants to continue committing tha 
offense against the public pending detere 
mination of the appeals. 
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In Boston Area 
Lowest in Decade 


Annual Report for 1930 
Says New England Bank- 
ers as a Whole Met Diffi- 


culties Successfully 


Boston, Mass., Mar. 13.—The credit op- 
erations of the Federal Reserve Bank of 
Boston and the member banks in the first 
Federal reserve district reflected the level | 
of business activity, which was low 
during’ the entire year, and which, at the 
end of the year was lower than at any 
time since 1921, it is stated in the 16th 
annual report of the bank to the Federal 
Reserve Board in Washington. 

The sections of the annual report deal- 
ing with member bank credit and with 
Federal reserve bank credit follow in full | 
text: 

The lower level of general business ac-| 
tivity was reflected in the figures and op- 
erations of the member banks, and, in 
turn, in those of the Federal Reserve Bank 
of Boston. The year 1930 was a difficult 
one in credit conditions and investment 
policies for banks, and these, for the most 
part, have been met successfully by New 
England bankers. The total deposits of 
the reporting member banks showed un- 
usual stability during the year. On the 
other hand, the year has been marked 
by rather violent fluctuations in the vari- 
ous classes or deposits. Demand deposits 
have experienced three marked cycles of 
upward and downward movements, each 
of which has lasted for about three or 
four months. Time deposits, on ‘the con- 
trary, have followed a fairly consistent | 
upward course during the greater part of| 
the year. Expanding saving deposits ac- 
counted for only a small part of the 
growth of these time deposits, most of 
which occurred in certificates of deposits 
and in time deposits of foreign banks. 
This change from demand to time de- 
posits is a characteristic fairly typical of 
periods of depression, for when commer- 
cial customers and investors do not re- 
quire a full measure of quickly available 
bank balances the tendency is for them! 
to transfer a part of said balances into 
the form of time deposits in order that! 
they may obtain a higher rate of interest 
from the banks until such time as they 
may again withdraw for use in current 
business transactions or for investments. | 

Liquidation of Loans | 

The liquidation of commercial loans, 
more especially of customers’ loans, which 
began in the Winter of 1929 continued | 





generally throughout New England during | tab 


the year, and the member banks were | 
confronted with the problem of invest- 
ing their surplus funds to advantage. 


These surplus funds were utilized by the! « 


member banks for repayment of borrow-| 
ings from the reserve banks, and the 
balance, including funds received from 
liquidation of collateral loans which 
showed a marked decline during the year,! 
found its way into the security market, | 
and the holdings of securities by the 
member banks rose substantially during 


the year. This increase in the holdings of 
securities was very general throughout 
the New England district, the banks in 


Fall River and Portland being the only | 
reporting banks which showed a decline 
in security accounts. This expansion, 
which took place in the security holdings 
of member banks, represented principally 
investments in corporate securities, in- 
vestments of United States obligations 
showing somewhat of a declining tendency 
during most of the year. 


The demand for commercial and agri- | 


cultural credit on the member banks and 
the change in volume and character of 
their deposits and their investments are 
flected in their borrowings from the 
reserve bank. The liquidation of outside 
loans and the lack of increased demand 
for loans from their customers occasioned 
a steadily decreasing use of reserve bank 
advances as the year progressed. 
liquidation of member banks’ borrowings 
from the reserve bank began in the Sum- 
mer of 1929 and the volume had been 
gradually reduced by the end of the year, 
so that a large amount of further liquida- 
tion was not to be expected during the 
current year of 1930. The average total 
loans to all member banks in the New 
England district in the year 1930 was 
Only $16,000,000. This was the lowest aver- 
age of borrowings recorded in any year 
since 1917, the year of the entry of the 
United States into the World War. Dur- 
ing the year 1930 the average borrowings 
of all the Boston banks was less than 
$3,000,000. At times during the early Fall 
months those borrowings were as low as 
$100,000. Although the total loans to 
member banks of the Federal Reserve 
Bank of Boston were only $13,000,000 
lower on Dec. 31, 1930, than on Dec. 31, 
1929, nevertheless, the average loans of 
all member banks throughout the year 
1930 were $53,000.000 lower than the aver- 
age throughout the year 1929. 
Reserve Bank Credit 

Tne total volume of reserve bank credit 
extended by the Reserve Bank of Boston 
during 1930 was less than in 1929. While 
the total assets on Dec. 31, 1930, were 
$6,000,000 greater than on Dec. 31, 1929, 
the average daily volume was $29,000,000 
less in 1930 than in the previous year 
The reduction in loans to member banks 
and bankers’ acceptances purchased in 
the open market was offset to some ex- 
tent by the purchases of United States 
securities made through the Open Mar- 
ket Committee. Although the 
in United States securities held between 
Dec. 31, 1929, and on a similar date in 


1930 showed an increase of only $24,000,- | 


000, the expansion in the daily average 
of United States securities held during 
the year by the bank amounted to $33,- 
£00,000. 


Gold Imports for Week 
More Than $3,000,000 


New York, N. Y., Mar. 13.—The gold re- 
port of the Federal Reserve Bank of New 
York for the week ended Mar. 11 showed 
total imports of $3,180,000, comprising 
$2,919,000 from Colombia and $261,000 
chiefly from other Latin American coun- 
tries. There were no exports and there 
was no net change in gold earmarked for 
forcign account. 








Investigations Directed 
Into Three Ship Concerns 
The Shipping Board has authorized and 


directed its Bureau of Regulation to in- | 


stitute investigation proceedings against 
three shipping concerns for failure to 
comply with section 18 of the Shipping 
Act of 1916 which requires the filing of 


@® maximum rates charged in common car- 


rier ocean’ service with the 
Board. 


Respondents in these. proveedings are 


Shipping 


the Western Ocean Steamship Corpora- | 


tion of New York, operating between New 
York and the Virgin Islands; The Bayside 


Steamship Co.. of San Francisco, operat- | 


ing between San Francisco, and Puget 
Sound ports; 


San Francisco and Portland, Oreg., via 


Coos Bay and Eureka, Calif. 


Michigan Banking Officer 


Submits His Resignation | 


LANSING, MICH., Mar. 


Rudolph E. Reichert, 


State Bank, Detroit. 


Reichert has been Banking Commissioner ' 
since 1927, 


The! 


increase | 


and the Coast Steamship | 
Co., of San Francisco, operating between | 


13. | 


State Banking | 
Commissioner, has announced his resig- | 
nation to become the president of the | 


@ bAmerican Mr. | 
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Market Bare of State’s Securities for Some Time, Comp-| 
troller Says in Predicting Active Bidding for Flota- 


tion Totalling 


Ausany, N. Y., Mar. 13. 


Keen competition among bond dealers 
and financial houses for the issue of $34,- 
973,000 of State of New York serial bonds 
to be sold Apr. 7 was predicted Mar. 13 
by Morris S. Tremaine, State Comptroller. 
(The announcement of this issue was car- 
ried in the issue of Mar. 13.) For some 
time, the Comptroller aS te the mar- 
ket has been practically bare of New 
York State securities. 

This issue had been planned for more 
than a month earlier, Mr. Tremaine said, | 
but owing to uncertainties in the bond} 
market, created by the then pending vet- | 
erans’ bonus legislation, the Comptroller | 
decided to postpone the sale until the 
situation promised to be more favorable. 


Last Issue Awarded 
To J. P. Morgan Co. | 


In order to counteract somewhat the 
handicap caused by the law which re- 
quires the Comptroller to advertise any 
State issue during 20 consecutive week | 
days previous to the_ sale, Comptroller | 
Tremaine decided to allow bidders on the 
forthcoming issue to name the interest 
rate. Coupon rates may be named by the 
bidders in multiples of % of 1 per cent, 
but they will not be permitted to name a 
rate higher than 4 per cent. The issue 
will be awarded to the syndicate whose 
bid figures out the lowest net interest 
cost to the State. 

At the last sale of New York State 
bonds, about a year ago, the entire issue | 


Argument 


Argument Is Heard | 


| On Right to Deduct 


Loss From Return 





esponsibility of Taxpayer 
To Establish 1913 Value 
On Property Acquired 
Previously Is Considered 





The responsibility of a taxpayer to es- | 
lish the Mar. 1, 1913, value of a prop- | 
erty right, acquired prior to that date, 


«to support a claim for a deductible loss 


on the disposition of the proverty in 1920 
under conditions umusually different 


; from the general run” of such cases. was 
|argued Mar. 


12 before the Supreme Court 
of the United States. 

Three cases were involved, Burnet v. 
Houston, No. 199, Burnet v. Henry, No 
202, and Burnet v. Porter et al., No. 203. 

They were argued by Assistant Attorney 
General, G. A. Youngquist. for the Gov- 
ernment, and Wm. Clarke Mason, for the 
taxpayers. 

Basis of Appeal 

The court was informed that the trans- 
actions upon which the tax matter were 
predicated arose when the Real Estate 
Trust Company of Philadelphia closed its 
doors in 1906 due to the improper loans by 
its then president to Adolph Segal. The 
loans had been made on securities not to 
be easily liquidated. 

Upon receivership of the bank a plan 
of reorganization was evolved including 


the creation of a fund of $2,500,000 from’ 


subscriptions by directors of the company. 
This sum was given the company outright 


and the subscribers were to be reimbursed | 


if at all, by all of the excess over $3,000,- 
000 which might be realized out of the 
“Segal Matters,” which were to be ad- 
ministered by the former receiver. Samuel 
F. Huston contributed $755,000, part of 
which was the money of his sisters and 
his mother. 

The value of the “Segal Matters” was 
partially dependent upon a contemplated 
suit against the American Sugar Refin- 
ing Company 0n behalf of the Pennsyl- 
vania Sugar Refining Company under the 
Sherman Anti-trust Act. It was brought 


in 1910 in the amount of $10,000,000, but | 


settled out of court. Through this the 
| Real Estate Trust Company acquired 7,- 
|268 shares of stock in the reorganized 
| Pennsylvania Sugar Company. 


Property Liquidated 

In 1920 the “Segal Matters” was liqui- 
dated after those participating had ar- 
rived at the conclusion that their securi- 
ties could not be reestablished to any 
greater extent. The shares of stock were 
distributed and at the end of the vear 
Mr. Huston wrote off his books a ‘loss 


$271,700, computed by deducting the value | 


of the stock which he received from $305.- 
000 the amount of his individual sub- 
scription. 

The deduction was disallowed by the 
Board of Tax Appeals which held that 


the loss, if any, would be the difference | 
between what was received in 1920 for| 


the property right and its cost on Mar. 1, 
1913, and since no value as of that date 
| Was established, no deductible loss was 
shown. The Cir®uit Court of Appeals for 
the Third Circuit, however, reversed the 
finding and allowed the deduction. 
Government Contention 

Mr. Youngquist urged that the deter- 
mination of the Board of Tax Appeals 


|} Was correct, contending that the tax- 
payers had made no effort*to establish the 


value of their right on Mar. 1, 1913, and/| 


|consequently failed to meet the burden 
of proof. Furthermore, he declared, the 
record disclosed that the property had no 
| value as of that date. 


Mr. Mason, 0n the other hand, insisted 
that the burden had been met. He con- 
tended that during all the time that the 
right existed the subscribers held the ex- 
pectance that their subscription would 
turn out to be worth at least. if not more, 
than had been put into the business. 

The taxpayer's actual interest in the 
funds, he declared, was not a determina- 
ble thing, but the opinion evidence in the 
record supported the belief that it was of 
at least its subscribed value on Mar. 1, 
1913. 
he submitted, the deduction was properly 
made Bears 


U. S. TREASURY 
STATEMENT 


Mar, ll. 





Made Public Mar. 13 





Receipts 
Customs receipts ........ $990,851.61 

| Internal-revenue receipts: 
Income tax ....... eee 5,636 ,768.20 

Miscellaneous internal rev- 

| enue .... cain 1,421,290.82 
| Miscellaneous receipts 658,172.85 
|  ——— 
| Total ordinary recej $8,707 ,083.48 


pte .... 


Balance previous day ..» $85,880,158.62 


+++ $94,587 ,242.10 
s 
-.++ $11,904,923.61 


Total sees 
Expenditure 
General expenditures 


Interest on public debt ....... 157,185.76 
Refunds of receipts .. 206,838.75 
Panama Canal A ; 32,865.53 
Operations in special accounts 101,216.26 
Adjusted-service certificate 

fund vacate dale ; 9,307,790.54 
Civil-service retirement fund . 83,185.82 
Investment of trust funds 


A 1,209,.433.25 
Total ordinary expenditures $4,185 425 92 


Other public debt expenditures 14,122.784.00 
Balance today asenceesices, Trae 


Toth) ..screee teceesessecees $94,587,242.10 





That being the only provable value, | 





$34,973,000 





of $31,550,000 4 per cent securities was | 
of 102.077 to J. P. Morgan & Co., on a bid | 
of 102.077, or a basis of 3.781 per ceni, 
which was by tar the nighest bid re- 
ceived. At the time none of this issue 
was reoffered for sale, although subse- 
quently some $20,000,000 was disposed of 
and offered to the public at prices to 
yield 3.70 per cent. Owing to the scarcity 
of State issues, prices have recently been 
quoted as high as to yield only 3% per 
cent. 

Even at this price, Comptroller Tre- 
maine said he has felt for some time 


| that State securities have been unusually 


cheap, since the United States Govern- 
ment issues of similar maturities have 
been quoted around 3.25 to 3.30 per cent, 
thus making a spread of from 25 to 36 
basis points between Government and 
State securities, whereas some time ago 


|the spread amounted to as low as i2 
basis points. 
Comptroller Tremaine, in announcing 


| the forthcoming issue, pointed out an un- 


usually rigid safeguard which tends to 
make New York State securities particu- 
larly gilt-edged, in that the payment of 
State bonds, both principal and interest, 
1s guaranteed in the Constitution. Article 
7, Section 11, of the Constitution provides 
that annual appropriations are to be made 
for the payment of interest and install- 
ments of principal as they become due, 
and if at any time the Legislature shall 
fail _to make any such appropriation 
the Comptroller shall set apart from the 
first revenues thereafter received appli- 
cable to the gencral fund of the State a 


sum sufficient to pay such interest and 
installments of principal and shall so 
apply the moneys thus set apart. The 


Comptroller, under this article of the 
Constitution, may be required to set aside 
and apply such revenue upon the suit of 
any holder of State bonds. It is believed 
that New York State is the only govern- 
mental body in the world which allows 
itself to be sued under such circumstances. 


Bonds Not Issued for 
Short Lived Projects 

Moreover, the Comptroller pointed out, 
the net debt of the State of New York 


amounts to only about 1 per cent of its 
assessed valuation of real and personal 


|property subject to taxation for State pur- 


poses. The net debt as of Mar. g, 1931. 
was $287,149,984.82, whereas the assessed 
valuation amounted to  $28,602,349,548. 
Comptroller Tremaine believes that this 
}ratio between the net debt and assessed 
valuation is not likely to be materially 
disturbed, since the State government, in 
following the policy of issuing oniy 
rial bonds, is constantly paying off out- 
standing issues. 






In addition to these features, the Comp- 
fact 


troller called attention to 
the State for some years hx g 
lowed the policy of not issuing b 


the 








; short-lived projects. No bonds are ever 
issued for projects which do not endure 
for at least the life of the bonds and 
there is always sufficient equity in any 
project to discharge its bonded obliga- 


tions, he said. 


All the bonds to be sold on Apr. 7 will} 


be dated Mar. 15, 1931. They will mature 
$5.700,000 from 1932 to 1981, and $29.275,- 
000 from 1932 to 1956. Principal and in- 
terest will be payable. as usual, in gold 
coin. ‘These bonds will be exempt from 
all Federal taxes and New York State in- 
come levies. Five serials will be included 
in the sale, as follows: 
$15,000,000 Efhergency Construction 
Bonds, being the first issue of $50,000,000 
authorized by referendum at the last elec- 
tion, maturing in from 1 to 25 years. 
$11,850,000 General State Improvement 
Bonds, maturing in from 1 to 25 years. 
$4,475,000 State Park System Bonds, duc 
$90,000 annually from 1932 to 1956 and 
$89,000 annually from 1957 to 1981. 
$2,400,000 State Institution Building 
Bonds, maturing in from 1 to 25 years. 
$1,250,000 General State Improvement 
Bonds, maturing in from 1 to 50 years. 


Actual Value of Stock Held 
Profit Basis in Hotel Sale 













[Continued from Page 6.] 
not have all the evidence before us, which 
was before the Board, nor do we have the 
data, in case we do not accept the value 


on which the taxpayer’s return was bé 
on which to determine the difference be 
tween the gain or loss resulting under the 
conclusions of the court as to the cost to 
the Trust of the Hotel Ericson, and the 
loss on the sale as computed by the tax- 
payer in its return. 

However, from the findings of the Board 










itself, we think it is clear that the fair 
market value of the sto exch ed for 
the Hotel Ericson in 1920 was in excess of 
$170 per share, and therfore there was 
some loss on the sale of the p 

but since this court cannot redete 


the tax from the record before it, the case 
j}must be remanded to the Board of Tax 
Appeals for the determination, in the ex- 
ercise of its independent and sound judg- 
ment, and upon the basis herein outlined 
of the fair market value of 400 shares of 
the capital stock exchanged for the Hotel 
Ericson, and for a re 
tax, taking further evidence, including that 
of experts, if it deems it necessary, as to 





its value. Chicago Ry. Equip. Co. v. Blair, 
20 Fed. (2d) 10; Boggs & Buhl v. Com'r, 
34 Fed. (2d) 859; Pittsburgh Hotels Co. 
v. Com’r, 43 Fed. (2d) 345, 347; Nichols v. 
Com'r, 44 Fed. (2d) 157, 159; Heiner v. 
Crosby, 24 Fed. (2d) 191. 

The decision of the Board of Tax Ap- 
peals is vacated, and the case remanded 
for further proceedings not inconsistent 


with this opinion. 


FOREIGN EXCHANGE 



























New York, Mar. 13—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury 
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‘Summary of State’s Finan-| 


| 30, 1930, which was issued Mar. 13 by the! 


| Virginia amounted to $25,120,047, or $10.43 


}in 


sity of Virginia. Property and special 
taxes represented” 25.4 per cent of the | Supreme Court Hears Case 
| total revenue for 1929, 30.1 per cent. for 


| 1928, and 41.2 per cent for 1917. 
| crease 


! 
termination of the 





Rises in Virginia 


Causes and Cure of Indust 





cial Statistics for Fiscal) 
Year 1929 Announced by | 


|tinuous employment of the producing 
Commerce Department unit, which is also the consuming unit. 


Comprehensive Ever Undertaken 





and Spring is 
Now we are ask 


Col. Woods Describes Nationwide Effort to Determine 


rial Depressions as Most 


{Continued from Page 2.] 


ust around the corner. 


on ourselves, “What lies 


STATE BANKING 











Keen Competition Is Expected Per Capita Cost [Plans With Permanent Value City Restriction 
for New York Qf Government Developed in Employment Drive | Qy Oil Drilling 


Viewed as Hlegal 





Dissent to Majority Ruling 


By Federal Court Asserts 
Invalidity of Ordinance 


Today there is an increasingly marked | ahead?” When the next major cycle ar- In Los Angeles 
ee ak ae trend to spread work and stagger hours | rives, and prosperity is with us again, are 
The per capita cost in Virginia was|as much as possible, in order to retain| we going to forget all the lessons we 
$10.63 to maintain the general depart-|every employe eee i e be | learned — boge# Kg el - = el [Continued from Page 6.] 
ments of the State ih 1929, it is shown in| found. When employes mus et go, | couraging to see the number of States | cise of the police power, the circumstance 
@ summary of financial statistics for Vir- | Companies have taken an_ interest in| and cities—Philadelphia, Cincinnati, In-| js not wnat. immaterial. With no inter- 


| them, giving them a dismissal wage, loan- 
ing them money without interest, or 
backing up their credit at stores where 
they buy supplies. If workers must be 
|laid off ,the employer is careful to pick 
and choose those to whom it will mean 
the least hardship. And there is an in- 
creasing tendency to anticipate repairs 
and reconstruction in industrial plants, 
instead of putting it off, in order to cre- 
ate work. 


The work of the President’s Emergency: 
Committee, and of the State and local 
committees with which it is .cooperating, 
has met, it seems to me, with a response 
from the country ai large unparalleled in 
any previous peace-time emergeency. The 
{organization work which has gone on, 
and the fine cooperation of the press in 
|giving it publicity, have focused attention 
on unemployment as not only the most 
pressing problem confronting our country 
at this time, but the greatest challenge 
American government and business have 
yet received. 


ginia during the fiscal year ended June 





Department of Commerce. This per 
capita amount was slightly higher than 
it was in the fiscal year 1928, according 
to the summary, which follows in full! 
text: 

The Department of Commerce announces 
@ summary of the financial statistics of 
the State of Virginia for the fiscal year 
ending June 30, 1929. The per capita fig- 
ures for, 1929 are based on an estimated 
population of 2,408,100. These statistics 
were compiled by Mr. L. V. Grady. 

Per Capita Cost Higher 

The payments for operation and main- 

tenance of the general departments of 


per capita. This includes $6,614,295, ap- 
portionaments for education to the minor 
civil divisions of the ate. In 1928 the 
compa ve per capita for operation and 
maintenance of general departments was | 
$9.95, ~and in 1917 $3.96. The interest 
on debt in 1929 amounted to $1,050,978; 
and outlays for permanent improvemenis, 
$11,814,744. The total payments, there- 
fore, for operation and maintenance of 
general departments, interest, and out- 
lays were $37,985,769. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues 

Of the governmental costs reported 
above, $11,843,668 was for highways, $3,- 
677,661 being for maintenance and $8,166,- 
007 for construction. 

The total revenue receipts were $48,- 
410,022, or $20.10 per capita. This was 
$22,238,997 more than the total payments 


2 ietiaivsattc'a ie! pines Status of Unmatured 
424.253 more than the total payments in-| Notes in Bankruptey 
Proceeding Contested 
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Planning Permanent 


Employment Measures 


| 
One cannot - feeling that we have 
at last accepted that challenge, that, in- 
stead of hibernating during the long, cold 
days of depression, individuals, industries 
and governments tackled the problem 
this time with true American vigor and 
resourcefulness. 

We have weathered th 


e Winter months, 








cluding those for permanent improve-| 
ments. This excess of revenue receipts 
is reflected in purchase of investments | 
and increased cash balances, not shown 
this summary. Included in the rev- 
enue receipts for 1929 is a bequest of 
$5,964,000 for endowment of the Univer- | 


| 


The in-| 
in the amount of property and} 
special taxes collected was 179.4 per cent | 
from 1917 to 1929, and 1.5 per cent from 


Involving Provability of 
Contingent Liabilities as 





° 
1928 to 1929. The per capita property Debts Against Estates putting money into circulation. 
and_ special taxes were | $5.10 in 1929, a Unemployment insurance is another buf- 
$5.05 in 1928, and $1.96 in 1917. ; fer against such periods of depression as 
Earnings of general departments, or The Supreme Court of the United| that — which we are suffering. Many 
compensation for services rendered by! States, Mar. 13, heard oral argument of industrial firms have found that, even 
State officials, represented 8.7 per cent) four cases arising under the National] after they had done the maximum repair 
of the total revenue for 1929, 11.6 per Bankruptcy Act testing the question of| work in their plants, engaged in extensive | 
cent for 1928. and 9.3 per cent for 1917. | whether a note not due when the petition | building operations, made special efforts | 
usiness and nonbusiness licenses consti- | in bankruptcy was filed is a provable debt| to stimulate sales, and reduced working 
tuted 43.6 per cent of the total revenue! against the estate of a bankrupt endorser.| hours, some layoffs were still necessary. 


for 1929, 45.5 per cent for 1928, and 34.9 
per cent for 1917. 

Reccipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 


The cases are Maynard et al. v. Elliott, 
Nos. 239 to 242. 

According to the briefs, the bankrupts 
were endorsers on notes not due until 
after the date of the filing of the petition 
in bankruptcy. The Circuit Court of Ap- 


dianapolis, for example—which are or- 
ganizi 


pression is the value of advanced planning 
of public works. The Federal Government, 
thanks to the Wagner bill recently signed 
by President Hoover, has shown the way to 
the country as a whole by providing itself 


effective, when periods of depression and 


| State, county and municipal public works, 


on permanent bases. 
One lesson we have learned in this de- 


with machinery for expanding construc- 
tion in sufficient volume and in time to be 


unemployment threaten. This is only a 
start, for out of the $3,500,000,000 spent 
on public works in this country in a nor- 
mal year, the Federal Government’s share 
is only one-fourteenth. All the rest are 


but these smaller governmental units have 
not yet begun effectively to apply public} 
construction as a buffer against periods; 
of unemployment. 


In the past, during times of boom, the 
public authorities were apt to take their 
cue from private industry and add to the 
boom by undertaking great construction 
programs. When the reaction set in and 
private construction fell off, public con- 
struction also withdrew from the field and 
added to depression and unemployment. 
What we have learned is that restraint} 
must be exercised in public construction | 
when times are good, in cases where pub- 
lic welfare is not dependent on immediate 
building. By doing this, we can build up 
reserves of construction for lean times, 
when building costs are lower, actually 
saving the taxpayer money. We can also 
select the sites, attend to all the neces- 
sary litigation, authorization and appro- 
abe sae so that at a moment’s notice 
— programs can be put into opera- 

on. 


Reserve Program for 


Use in Emergencies 


If $3,250,000,000 is the normal yearly 
total of public works exclusive of Federal, 
is it not reasonable to assume that, through 
careful planning and the judicious exer- 
cise of restrain — boom times, an 
equal amount can be held in reserve to 
be used as a great dam to keep back the 
next depression wave When such a wave 
threatens, Federal, State, county and 
municipal public works can be thrown into 
the breach, bolstering the construction in- 
dustry, maintaining purchasing power, and 


They have, therefore, started to accu- 
mulate reserves, out of which a certain 
percentage of average weekly earnings 
can be paid to a company worker who 
becomes unemployed. Loan plans for laid- 
off employes, furthermore, are sometimes 





| peals for the Sixth Circuit held the claims 
not provable. 


Argument Made on Debt Status 
Randolps Bias and Wells Goodykoontz, 
presenting the case for the claimants who 
tried to prove the notes as debts, admitted 
that certain types of contingent liabilities 
are not provable in bankruptcy. But, it 
was urged, such claims as are presented 


on motor vehicles and amounts paid for 
hunting and fishing privileges. The sales 
tax on gasoline amounted to $5,385,204 in 
1929 and $5,567,381 in 1928, an increase of 
14.7 per cent. 

The total funded or fixed debt out- 
standing June 30. 1929. was $28,748.857. 
Of this amount $7,428,000 was for high- 
Wavs. 


The net indebtedness (funded or fixed by unmatured notes endorsed by he bank- 
debt Jess sinking fund assets) was $26.,- rupt come within the provable debts 
702,669, or $11.09 per capita. In 1928 the|enumerated in section 63 (a) 4 of the 
per_ capita net debt was $11.12, and in| Bankruptcy Act as debts “founded upon an 
1917, $10.21. ; _ | Open account, or upon a contract express 

The assessed valuation of property in| or implied.” 

Virginia subject to ad valorem taxation 


was $761.680,.445; the amount of State 
taxes levied was $5,424,676; and the per 
capita levy, $2.25. In 1928 the per capita 
levy was $2.57, and in 1917, $1.50. 

In 1929 onlv intangible personal prop- 
erty and rolling stock of public service 
corporations were taxed for State pur-| 
poses. | 


Circuit Court of Appeals for the Sixth Cir- 
cuit was the first to hold that such claims 
were not provable, and that it did so in 
face of contrary rulings by the Circuit 
Court of Appeals for the Third, Fourth, 
Second and Ninth Circuits. 


Analysis of Statute Offered 


the construction of the act, announced by 


1} € ves i ~ : 
Change S im Status the Sixth Circuit, would do violence to the 













; A is e j » . 
In State Ba nks purpose fo the act itself 
Further, it was contended, the require- 
Tilinois: Oscar Nelson. Auditor of Public| ment that the obligation be “absolutely 
Accour has announced: State Bank of|OWing at the time of the filing of the 
Johnson City, Johnson City, permit to organ-| petition” prescribed by subsection (1) of 
issued. Fairb State Bank, Fairbury, section 63(a) could not be reasonably 
or ISeeEs Bank of Commerce.| drawn down and read into subsec- 
cago, capital from $3.000,000 to tion (4) 

$1,500,000 I te Bank, St. " : . 
EET deaenen ae Lantan’ to” eae |. for We Elliott, Stanley Reed con- 
State Bank, Timewell, reopened.|tended that this qualification must be 





g State Bank 
kK, Peoria 


ing; State Trust and 
3ank of Noble, Noble; 
tate Bank, Chicago; and 
yra, closed 

Banking Com- 
Davis Trust Com- 


read into subsection (4). 
that, though various Circuit Courts of 
Appeals had ruled in favor of the prov- 
ability of such obligations, the Supreme 
Court 
question. 


Previous Acts Are Quoted 
Mr. Reed relied upon cases in which 
the court had pu upon the question 
of provability of contingent liabilities and 
denied it. He reasoned by analogy that 
the claims presented in the cases before 
the court should not be provable. 










s announced 
closed. 


Iowa Approved Payments 
Planned by Closed Banks 


Des Mornes, Iowa, Mar. 13. 

L. A. Andrew, superintendent of banks, 
announced orally Mar. 10, that dividends 
totaling $942,082, to be paid by 30 closed 


bankruptcy acts of 1841 and 1867 where 


banks in Iowa, have been approved re-|such obligations of endorsers were ex- 
cently by the courts. With the present | pressly enumerated as provable debt, but 
dividends, seven of the banks complete! noted that in the present act they were 
their liquidation. ‘not specifically mentioned. 





CENSUS OF DISTRIBUTION 
Summary of Preliminary Reports for Each City of 10,000 


Population and More as Announced by Census Bureau 


The information which the Bureau of the Census has gathered in the census of 
distribution is now being made available in city reports. The Bureau will issue a 
»reliminary report for each city of 10,000 population or more. A summary of each 
report is to be prepared by the Bureau giving for each city the number of stores, 

umber of full-time employes, net sales, stocks on hand, and annual pay roll, with 

information also divided between single stores, chains, and multiple store organi- 
tions. Following is the Bureau’s summary for: 
Number of stores stail, A: full-time employes not including proprietors, B; net sales 

1929), C; per cent of total, D; stocks on hand at end of year, E; salaries and wages (including 
part-time employes), F 


Y 


Elkhart, Ind., 1930 Population, 32,949 














It was claimed that the decision of the | 28S at all in the case of workers laid off. 


It was submitted that the adoption of | 


He pointed out | 


itself has not passed upon the | 


He directed the court’s attention to the| 


associated with unemployment benefit 
plans. If the company’s product or serv- 
ice is of such a nature as to render it 
possible, guaranteed employment based on 
Stabilized production for a certain num- 
ber of weeks in each year has been found 
to afford marked improvement in em- 
Ploye morale and efficiency. 

Plans of adjusting the daily or weekly 
hours, rather than number of employes 
hired, to the amount of work in hand have 
been received trials by a number of indus- 
trial firms. This causes considerable 
fluctuation in employe earnings, to be 
sure, but is certainly preferable to a sharp 
variation from full earnings to no earn- 


The five-day week, with no correspondin 
reduction in the weekly wage, has foun 
| considerable favor in some industries. It 
has been found to increase efficiency and 
| to augment the hourly output of workers. 
| There are signs on every side today that 
employers are commencing to grasp the 
|necessity of giving their employes a 
broader training, as a form of insurance 
against unemployment. This practice af- 
fords greater flexibility in shifting em- 
loyes from one department to another in 
imes of nanan demand or changing 
production methods. It makes it possible 
for the i gs employes, when one 
department becomes idle, to continue in 
another as an asset to his employer, rather 
than becoming a total liability to the firm 
or mavens to start “cold” in a new line of 
work, 


Plan to Reorganize 


Bank Is Approved 


New York Court Permits 
signment of Chelsea Assets 


New York, N. Y., Mar. 13. 


The State Superintendent of Banks, 
Joseph A. Broderick, announced Mar.: 13 
that he has received the eprecral of Jus- 
tice Alfred T. Townley of the Supreme 
Court of New York, for organization of a 
new trust company to be known as Mer- 
cantile Bank & Trust Company to take 
over the assets of Chelsea Bank & Trust 
Company and assume payment in full 
of the principal amount due to the de- 
positors and other creditors of that in- 
stitution. 


Mr. Broderick stated that the plan is 


As-| 


vening change of conditions, we have, as 
against a finding of necessity, another 
finding by thc same body of no necessity. 
If the latter does not impair the force 
of the former, it at least has a tendency 
to show that the question is not free from 
great doubt. 
thus been led in good faith to make large 
expenditures his investment should not 
be destroyed if there is any other reason- 
able way by which the safety and well- 
being of the community may fairly be 
conserved. See Dobbins v. Los Angeles, 
195 U. S. 223. 


And where the citizen has 


“In the second place, differing from most 


of the cases where such controversy has 
arisen, the ordinance under consideration 
affects the inherent value of a natural 
resource which can be utilized only upon 


the ground. Ordinarily enactments against 
the conduct of a certain line of business 
within a defined zone do not destroy the 
business, for it may be carried on within 
a district designated for that purpose. 
“True, land values in the restricted zone 
may thus be affected, but generally such 
values are not inherent, but in the na- 
ture of unearned increments; the com- 
munity is only taking back a part of that 
which it has contributed and the prop- 
erty owner is still the beneficiary of a 
value which not he, but the community, 
has created. Not without analogy is Penn- 
sylvania) Coal Company v. Mahon, 260 U. 
S. 393, involving a statute forbidding the 
mining of anthracite coal in such a way 
as to cause, among other things, the sub- 
sidence of any structure used as a human 
habitation. In holding the statute invalid 
as applied to the particular case, the 
court said: 


Ruling in Analogous Case 
“‘Government hardly could go on if to 
some extent values incident to property 
could not be diminished without paying 
for every such change in the general law. 
As long recognized, some values are en- 
joyed under an implied limitation and 
must co to the police power, But obvi- 
ously the implied limitation must have its 
limits, or the contract and due process 
clauses are gone. One fact for considera- 
tion in determining such limits is the ex- 
tent of the diminution. When it reaches 
a certain magnitude, in most, if not all, 
casex there must be an exercise of emi- 
nent domain and compensation to sustain 
the act. * * © 
“It is our opinion that the act cannot 
be sustained as an exercise of police power, 
so far as it affects the mining of coal un- 
der streets or cities in places where the 
right to mine such coal has been re- 
served, * * * 

“*To make it commercially impracticable 
to mine certain coal has very nearly the 
same effect for constitutional purposes as 
appropriating or dastroying it. his we 
\think that we are warranted in assuming 
the statute does. * * * 

“The protection of private property in 
the Fifth Amendment presupposes that it 
is wanted for public use, but provides that 
it shall not be taken for such use without 
compensation. A similar presumption is 
made in the decisions upon the Fourteenth 
Amendment. Hariston v. Danville & West- 
ern Ry. Co., 208 U. S. 598, 605. When this 
ar absolute protection is found to 
be qualified by the police power, the nat- 
ural tendency of human nature is to ex- 
tend the qualification more and more 
until at last private property disappears. 
But that cannot be accomplished in this 
way under the Constitution of the United 
States. 


Regulation of Rights 

“The general rule at least is that, while 
property may be regulated to a certain 
extent, if regulation goes too far it will 
be recognized as a a + oe 

“We are in danger of forgetting that 
a strong public desire to improve the pub- 
lic condition is not enough to warrant 
achieving the desire by a shorter cut than 
the constitutional way of paying for the 
change. As wé already have said, this is 
@ question of degree—and therefore can- 
not be dispdsed of by general propositions. 
But we regard this as going beyond any 
of the cases decided by this court.’ 

“The validity of the distinction we are 
considering was seemingly recognized in 
Hadacheck v. Los Angeles, 239 U. S. 394; 
s. c. 165 Calif. 416; and was expressly sus- 
|tained In re Kelso, 147 Calif., 609, 82 Pac. 
|241, and in Village of Terrace Park v. 
|Errett, 12 Fed. (2d) 240, 243. In the lat- 
\ter case the Circuit Court of Appeals of 
the Sixth Circuit said: ‘There is also a 
|substantial difference between an ordi- 
}nance prohibiting manufacturing or com- 
mercia! business in a residential district 
that may be conducted in another locality 
with equal profit and advantage, and an 
ordinance that wholly deprives the owner 
of land of its valuable mineral content.’ 


Ordinance Held Drastic 

“We are unable to escape the conclu- 
sion that in its absolute prohibition of 
jany and all drilling operations upon a 
{tract of such magnitude and so situated 
with respect to sections actually used for 
residence purposes, the ordinance is un- 
necessarily drastic. To say the least, the 
conditions to which we have just referred 
strongly emphasize the rule that restric- 
tion should not outrun necessity, and that 
jin the legitimate exercise of the lice 
| power there must be some reasonable re= 
|\lation between the public good to be sub- 
served and the private loss entailed. To 
what extent the city may restrict the ex- 
traction of oil if it is found we need not 
at this juncture consider. 
| “The present operation is exploratory; 


| 
| 


| 
| 
| 
| 
| 





embodied in an agreement which has been 
signed by the superintendent and an or- 
anization committee consisting of Jules 
. Brulatour, Louis Golde, George Kern 
and Toney A. Hardy. It was also ex- 
panes that the agreement is intended to 
ndicate the method by which the assets 
of Chelsea Bank may be conserved and 
administered to the greatest advantage. 


tered immediately,” said Mr. Broderick 
“and a meeting of the stockholders of 
the Chelsea Bank, as soon as it is called, 
will then be held for the purpose of ob- 
taining their approval. A contract will 





A B Cc D E F fan te tie 
All stores ........ 372 1.234 $17,114,223 100.00 $2,384,247 $1,865,499 | thereafter be made, subject also 
Single-store independents 284 936 12,018,463 170.22 1790516 1.327.159] approval of the Supreme Court, with the 
Chains (four or more units) Sai 70 299 3,986,123 23.30 384.036  * 408,152] new trust company, and in that contract 
All other types of organization ..... 18 99 1,109,637 6.48 209,695 130,188 | all the details of transfer of assets and 
Mishawaka, Ind., 1930 Population, 28,630 assumption of liabilities will be covered. 
A Cc me 61 ok os 4 pA a0 “The notice “ Sstention to nn 
All stores ‘ 300 715 $10,143,431 ‘ 054, } anization ificate, which are 
singie-store independents .......... 239 443 6,882,786 67.85 971,114 669,758 and the org cert * izati of a 
.} 0 7 2 | the initial steps in the organization 
Chains (four or more units) ........ 42 174 1,683,087 16.60 102,463 209,150 ew bank or trust company, have been 
Al r types of organization 19 98 1,577,558 15.55 194,278 175,662 filed with the Gantatenionl and an ap- 
Kalamazoo, — ” a — e . plication will be made for membership 
831 4.213 $44,459,701 100.00 $5,368,247 $5,381,241 | 17.,the Hotere! Reastve Syne, sa 
tore independents 586 2,807 27,352,572 61.52 3,626,980 3,143,870 e Dep a bmitted 
ir Or more units) . 190 818 10,229,654 23.01 905°386 1.233.297, eration of the plan which was subm 
yther types of organization 55 488 6,877,475 15.47 835,881 1,004,074) to the coust,, 16 comida, thet i w a 
Port Huron, Mich., 1930 Population, 31,361 sure paymen u epositors 0: e 
A B . a E F Chelsea and produce a banking institu- 
All stores 553 1,705 $20,956,408 100.00 $2,581,879  $2,280,674| tion which, with a careful and competent 
Single-store independents .......++..+ 420 1,071 13,018,820 62.12 1,713,677 1,452,606 | management directing its affairs, will start 
s (four or more 1 s) 116 571 7,331,851 34.99 793,618 755,511 | its operation with every prospect of suc- 
er types of or \ization 17 63 605,737 2.89 74,584 72,557 | cessful continuation. he new company 
Akron, Ohio, 1930 Population, 255,040 will have combined capital and surplus of 
A BR Cc D E F $1,500,000. The total capital stock will 
Single-store iid eet ee erent anal  Rsecaes OR SORTES | nn ee tte ee ele le ecehe iene nel 
Single-store independents < aa 5,5 7 ; § of x 859, | wi 
Chains (four or m re units) 678 4,346 48.644.045 nae 5,144,834 Sarat | will be Read ‘pe ong Mecho — = 
All er types organization 163 1,214 525,565 : 2,126,142 254, —_ ‘ 1 = 
Flint, Mich., 1930 Population, 156,492 | eeiagortption f.| am. ™ a oo 
A B Cc D E F le : 
es 1.774 7,007 $94,520,688 100,00 $10,554,193 $11,000,284 mares, the Ce comm requared ~ 
tore independents ......... 1.272 4.085  56,394.166 59.67 6.931.714 6,502,385 ed 
four or more units) .. 372 2208  27.919:299 2953 2.473.462 3.184.679 the underwriters according to a@ 8 
r types of organization « 130 714 10,207,223 10.80 1,149,017 1,313,220 | agreement. 

















“A formal order of approval! will be en-| 





|by it the plaintiffs seek only to determine 
|with certainty whether they have oil. It 
jis not a ‘wild cat’ or ‘stock jobbing’ 
jscheme but a legitimate enterprise in- 
|telligently undertaken by men of experi= 
jence in the industry, who, in the la 
joutlay already mace, have shown their 
faith by their works. With reasonable 
regulations the operation may be con- 
tinued without substantial injury or 
|menace to the public health, safety, 
morals, or general welfare, and under 
such circumstances an absolute p.ohibi- 
tion is thought*to be arbitrary and un- 
warranted. : ; 

“If and when the plaintiffs discover 
oil, consideration may be appropriately 
given to the question whether under any 
|mode of operation then known it may be 
| extracted without seriously affecting the 
health, safety, or well-being of the com~ 
munity, by setting at large noxious or 
|inflammable gases, or otherwise creating 
|conditions constituting a nuisance. 


} 





Right to Submit Iowa Bond 
Issue to Voters Sustained 


Des Mornes, Iowa, Mar. 13. 

An injunction to prevent Gov. Dan 
Turner and Gocresary of State G. C. 
Greenwalt from submitting a $100,000,000 
road bond issue to the people of Iowa in 
special election, was denied Mar. 
qutee Loy Ladd, in Polk County Distri 
Court. 

By the action Judge Ladd upheld the 
constitutionality of the proposed nd 
amendment. e case, which is to be 
appealed to the supreme court immedi- 
lately, is a test suit. Proponents of the 
|bond issue hope to obtain a favorable 
ruling from the supreme court in time to 
place the issue before the voters in special 
election June 16. 
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How Massachusetts Trains 
its Prospective Teachers + + 


een 





Standards for Admission to State Normal 
Schools and Type of Instruction Provided 
For Students Outlined by Educator 





By FRANK W. WRIGHT 


Director, Division of Elementary and Secondary Education and Normal Schools, 
Commonwealth of Massachusetts 


HE Boston town meeting, held in 1635, 
T voted to employ Philemon Pormort as 
the first master of the newly established 
Boston Latin School. Here we have recorded 
the first vote to employ from public funds a 
teacher for the youth of a community. There 
was a teacher in the Plymouth Colony at 
about this time, but her name and the record 
of her employment are not extant. 


With this early beginning, Massachusetts 
became a pioneer in establishing as a funda- 
méntal obligation of the State the education 
of youth. In every town and city the public 
school and the teacher are regarded with a 
high degree of respect. More than $75,000,000 
raised by taxation will be expended in Massa- 
chusetts this year for the maintenance of 
its public schools. 

v 


Persons were engaged as teachers for more 
than a century and a half before any stand- 
ards were set up that pointed in the direc- 
tion of teaching as a profession requiring 
preliminary preparation. In 1801, the Bos- 
ton town meeting voted that “an education 
in some university shall be an indispensable 
requisite for the office of master, or usher 
in any grammar school.” We have here the 
first recorded effort to establish preliminary 
training for the office of teacher. 


The following three and a half decades in 
Massachusetts marked the period of discus- 
sion as to the means of saving and improv- 
ing a school system that had fallen into a 
period of decline that threatened extinction. 
The meagre scholastic preparation of teachers 
had undermined the confidence of the 
people in their schools. It was finally agreed 
that the principal means of redeeming a 
weak system of tax-supported schools was by 
the training of teachers competent to give 
instruction in those schools. Accordingly, 
the Legislature enacted in 1838 a law to pro- 
vide for the establishment of three normal 
schools for the preparation of teachers. The 
first of these new institutions for both the 
State and the Nation was opened at Lexing- 
ton on July 3, 1839, with an enrollment of 
three students. 


From this modest beginning in making 
teaching a profession have grown more than 
200 institutions for the professional training 
of teachers with a total enrollment of nearly 
300,000. Of this grand total Massachusetts 
supports 10 institutions (nine State normal 
schools and the Massachusetts School of 
Art) with a total enrollment this year of 
2,944. The State has $7,000,000 invested in 
the buildings and equipment of these teacher- 
institutions, and expends slightly more than 
$1,000,000 annually in their maintenance. 


v 


Tuition in a State normal school is free 
to any qualified legal resident of Massachu- 
setts. This is justified on the ground that 
these institutions are maintained for the 
sole purpose of providing qualified teachers 
for the children of the State. The only 
charge for attendance at a State normal 
school for legal residents of Massachusetts 
is an annual incidental fee of $10. Text- 
books and supplies are free, though students 
are encouraged to buy and own a small pro- 
fessional library during the course. This 
voluntary expenditure does not exceed $20 
to $25 in any year. For students residing at 
the school, the charge for board, room, and 
laundry is $325 for the school year. 


At the Massachusetts School of Art there 
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Deputy Insurance Com- 
~=rP missioner, State of Cali- 
fornia 


T IS remarkable, but none the less true, 
that the majority of people, even includ- 
ing business men, do not understand the 
characteristics of the principal types of in- 
surance carriers. 


The legal definition of insurance is found 
in section 2527 of the Civil Code of Califor- 
nia, which reads as follows: 


“Insurance is a contract whereby one un- 
dertakes to indemnify another against loss, 
damage, or liability arising from an unknown 
or contingent event.” 


A brief definition of each of the general 
types of insurance carriers follows: 

A stock insurance company is a corpora- 
tidn organized, controlled and owned by 
shareholders who have invested money in 
the company. Stock insurance corporations 
are subject to regulatory laws of this State 
in exactly the same way that mutual com- 
panies are. 

A mutual insurance company is a corpora- 
tion operated by its policyholders. The asso- 
ciation assumes the insurable hazards of its 
policyholders or members, charging them a 
premium and returning them at stated 
periods, any saving that may be earned. 

A reciprocal insurance association is an 
association of individuals, partnerships, or 
associations, which exchange contracts of in- 
surance with one another, providing indem- 
nity among themselves for any loss which is 
authorized by the law for the class. Each 
subscriber insures the other and in return 
is insured by the others. 

The subscribers severally appoint an attor- 
ney-in-fact to conduct the business for them. 
Through this attorney (not necessarily an 
attorney-at-law) the principals bind them- 
selves in the inauguration and continuance 
of the plan. In a reciprocal association each 
member must be a policyholder and, there- 
fore, each is both an insurer and an insured. 

Lloyds of London is a nonadmitted asso- 
ciation. Usually a small group known as 
members or subscribers. Each group sub- 
scribes whatever part of the risk they wish 
to assume. Each underwriter becomes per- 
sonally liable for the amount of insurance 
which he underwrites. An individual under- 
writer is not responsible for the fulfillment 
of the obligations of others, and the insured 
is not necessarily a member of the associa- 
tion. 


is a tuition fee of $50 a year in addition to 
the annual incidental fee of $10. No further 
tuition fee is charged those who, at the end 
of the second year of attendance, elect the 
teacher-training course at the Massachusetts 
School of Art. 

In 1894, Massachusetts adopted the policy 
of admitting to her normal schools only 
qualified graduates of a four-year high school 
course and required of them two years of 
professional work. Gradually, and in keep- 
ing with the needs of an expanding program 
of public education in the State, courses 
three and four years in length have been 


added, the latter leading to the degree, 
bachelor of science in education. 
v 


The minimum course in a Massachusetts 
State normal school is now three years in 
length, with four-year courses optional in 
practically all of the schools. The rapid 
growth in the number enrolling for the four- 
year courses is evidence that those preparing 
to teach are aware of the growing demands 
of the profession. 


There is now no major field in which 
preparation for teaching is not offered in 
Massachusetts State normal schools, Courses 
for teachers of art, music, household arts, 
practical arts, commercial arts, special classes, 
and for teachers in the elementary, junior, 
and senior high schools, are provided. Spe- 
cial opportunities are afforded for the train- 
ing of teachers for the rural schools, for 
school nurses, for teacher-librarians, and for 
directors of recreation and playground work. 


High school graduation alone is not suffi- 
cient to gain admission to a State normal 
school. Candidates must present a scholar- 
ship record of sufficiently high grade; must 
possess good personal qualities; must be in 
good health; and be free from any physical 
handicap that would interfere with carry- 
ing on the program of a modern schoolroom. 
Approximately 1,200 of the State’s young men 
and women are meeting thesé standards an- 
nually in the State teacher-training institu- 
tions, and thus entering upon preparation 
for one of the most useful and important 
forms of public service, teaching in the 
public schools. 


The rapid strides made in the establish- 
ment of a profession of teaching in shown 
in the increase in the per cent of teachers 
who are graduates of college or normal 
school. In 1875, 19.4 per cent of the teachers 
in Massachusetts were so qualified. In 1905, 
this per cent had increased to 61.3 per cent, 
and in 1930, it was 83.1 per cent. It is evi- 
dent that we are rapidly approaching a time 
when all of our teachers will have had the 
desirable minimum professional preparation. 


So important has the profession of teach- 
ing become that the Federal Congress re- 
cently appropriated $250,000 to provide for a 
national survey of the education of teachers. 
This survey will continue for the next three 
years and will furnish, through the Federal 
Office of Education, valuable information 
concerning the present status and the future 
development of the teaching profession in 
America. 

vy! 

The wide diversification of the profession 
of teaching is well illustrated by the blank 
form to be filled out by each teacher for this 
national survey. Under the item entitled, 
“Best Description of Your Main Work,” are 
54 classifications beginning with teaching 
academic subjects or agriculture, and ending 
with school psychologist or vocational guid- 
ance. The special aptitudes and interests 
of all young men and women interested in 
teaching can find expression in our modern 
school system. 


The supply of trained teachers in Massa- 
chusetts and many sections of the country 
has reached, and even surpassed, the de- 
mand. As in all such situations, corrective 
measures have begun to operate. Higher 
standards for admission, lengthened courses, 
and restricted entrance quotas will soon re- 
store the proper balance between teacher sup- 
ply and demand. However, there is not now, 
and never will be, a surplus of superior 
teachers—teachers endowed with the natural 
gift of teaching and possessed of superior 
scholarship. The highest success awaits the 
gifted teacher, as it awaits the superior per- 
son in medicine, law, or the ministry. 

The tangible and material rewards of 
teaching are now such as to rank it with the 
leading opportunities for gaining a liveli- 
hood in a pleasant and highly useful manner. 
The salaries for women teachers are now 
such as to compare most favorably with the 
salaries of women in other occupations. The 
insistent demand for more men in the teach- 
ing profession has led to salary adjustments 
that now make teaching attractive as a life 
work for an increasing number of men. 


The average salaries for last year of a 
group of representative Massachusetts cities 
were as_ follows: Elementary teachers, 
women, $1,780; junior high school teachers, 
women, $1,993; senior hgh school teachers, 
women, $2,300; senior high school teachers, 
men, $3,049. The per cent of increase in 
each of these groups over a five-year period 
was as follows: Elementary teachers, 9.5 per 


cent; junior high school teachers, 10.1 per 
cent; senior high school teachers, women, 
9.6 per cent; senior high school teachers, 


men, 9.0 per cent. 

From their establishment in 1839, and in 
subsequent years, the Massachusett§ State 
normal schools have been under the admin- 
istrative control of the State Board of Edu- 
cation (now the State Department of Edu- 
cation). Located in all parts of the State, 
these schools and the Massachusetts School 
of Art afford readily accessible opportunities 
to train for teaching service. ' 


v 


An eminent university president recently 
defined a profession in terms of the extent 
to which the service it rendered was service 
to the public and not to self. Judged by 
this standard teaching is pre-eminently a 
profession. The teacher is legally recognized 
as a public servant, a servant of the State. 
She serves in an institution, the public 
school, which is created and maintained by 
laws enacted by the State. Her service is to 
the children of the State in bringing them to 
an appreciation of the duties of citizenship 
and social responsibility. 
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USE OF STATISTICAL DATA 
IN CONSTRUCTING HIGHWAYS 





Complete and Detailed Records of Work Accomplished 
With Federal-aid Funds Kept by Bureau 





In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of their 


tistical Research. 


Chie}, Division of Highway Transport, Bureau of Public Roads, Department of 
Agriculture 


HE assembling and analysis of sta- 

tistical data constitutes an impor- 

tant activity of the Division of 
Highway Transport in the Bureau of 
Public Roads. A large body of data re- 
lating to highway utilization is being 
made available through traffic surveys, 
valuable informaton regarding’ highway 
mileage, construction and finance is be- 
ing currently compiled from official 
sources, while special analysis of these 
and other statistics yields new knowl- 
edge of importance in the development 
of our highway network. 

A plan of improvement and a budget- 
ing of expenditures on the basis of 
present and probable future use of the 
highway system, are the principal ob- 
jectives of a traffic survey as conducted 
by the Devision. Traffic facts furnish 
the only satisfactory answer to the 
many questions involved in: (1) New 
construction, including the relocation of 
highways, the reconstruction to higher 
pavement types or widening of existing 
routes, the building of new routes and 
the special design of highways near 
large cities to accommodate truck traf- 
fic of high density and great weight; 
(2) maintenance of the present system, 
which includes the selection of routes 
for snow removal, and the determina- 
tion of a maintenance program; (3) 
financing of the present system and its 
improvement, involving the measure- 
ment of the amount of foreign and 
tourist traffic as a factor in the fixing 
of gasoline tax rates, and the determi- 
nation of the distribution of user reve- 
nues in accordance with the proportion 
of highway traffic originating within 
the various governmental units; (4) gen- 
eral problems of highway operation, in- 
cluding traffic regulation and highway 
safety. 

The traffic facts necessary to secure 
answers for these questions are many 
and varied. An accurate measure of 
the number and type of vehicles using 
each route and each section of a route 
throughout the entire year is required 
for the determination of routes to be 
reconstructed or relocated, and in ques- 
tions of design and maintenance. Traf- 
fic data for peak and average maximum 
periods are necessary in consideration 
of route widening, traffic regulation and 
highway safety. Snow removal pro- 

| grams should be based upon average 
Winter traffic. Data relative to the 
origin and ownership of vehicles using 
each route, and a measure of the 
amount of foreign traffic are needed to 
insure the collection and distribution of 
highway revenues upon a basis which 
shall be fair to the several governmen- 
tal units involved. A reasonably accu- 
rate measure of prospective traffic in 
the predictable future is an important 
factor in setting up a plan of improve- 
ment. 


A wide diversity ‘er conditions exists 
in different areas with respect to traffic, 
climate, topography, papulation density 
and wealth, and generalizations appli- 
cable in one locality are not necessarily 
valid in another. 

Surveys of traffic moving over rela- 


places in the administrative organization. The present series deals with Sta- 
By E. W. JAMES 
tively unimproved highways may not be 


closely indicative of the volume and 
character of traffic that will flow 
through the same network after it has 
been further improved. The Division is 
accordingly undertaking a statistical 
analysis of the economic factors which 
create or set a limit to highway traffic. 
The mileage of various types of highway 
in the several States, and in groups of 
States of similar characteristics is being 
compared with population, tonnage pro- 
duced, property values, vehicle registra- 
tion, and other factors which may be 
presumed to influence traffic. 


v 

HE Bureau of Public Roads has, as 

a matter of course, kept complete 
and detailed records of all highway con- 
struction accomplished with Federal- 
aid funds. In addition, the Division of 
Highway Transport compiles an impor- 
tant body of statistics relating to rural 
highway construction, highway mileage 
and highway finance in the States and 
the lesser administrative areas. With 
few exceptions, these data have been 
reported directly by the responsible offi- 
cials through our district engineers, and 
may be accepted as authoritative. 


Annual statistical tables are pub- 
lished, showing, by States, the following 
data: 


1. Existing mileage of State highway 
systems, according to type of improve- 
ment. 


2. Similar data for local rural roads, 
not on State highway systems. 


3. Highway mileage, both State and 
local, constructed during the calendar 
year, according to type of improvement. 


4. Income for State and local high- 
way purposes, according to source. 


5. Disbursements for State and local 
highway purposes, according to object 
of expenditure. 


6. Estimated State and local highway 
constructian and maintenance programs 
for the current year. 


7. Motor vehicle registration, receipts 
from license fees, 2nd disposition of 
same. 


8. Gasoline tax receipts, disposition 
of same, refunds or exemptions, tax 
rates, and gallons of fuel taxed. 

9. State highway and bridge bond 
data, covering bonds issued, retired and 
outstanding, and interest paid. 

At five-year intervals complete and 
detailed studies have been made of 
county road construction and finances. 
Special tabulations and analyses are 
also made from time to time as oppor- 
tunity offers. 

The Bureau of Public Roads is the 
only official body which compiles these 
statistical data from the State and local 
governments, and its tables are widely 
quoted. There is still progress to be 
made toward uniformity, adequacy and 
accuracy in highway and fiscal records, 
especially by the smaller local jurisdic- 
tion, but with the growing importance 
of road construction and the increasing 
authority of the State Highway Depart- 
ments, these deficiencies are being 
steadily overcome. 


In the next of this series of articles on “Statistical Research,” to appear in the 
issue of Mar. 16, Joseph A. Becker, Principal Agricultural Statistician, Division 
of Crop and Livestock Estimates, Bureau of Agricultural Economics, Depart- 
ment of Agriculture, will discuss the work of the Division of Crop and Livestock 
Estimates as it relates to statistical research. 





Caring for Crippled Children 


Surgical Institute Established in Illinois 
By LOUIS L. EMMERSON 


Governor, State of Illinois 


LLINOIS and the Nation are just begin- 

I ning to awaken to the responsibilties and 
possibilities in the care of our crippled 

and deformed children. 

Treatment of crippled children is compara- 
tively a new science in our State, and only in 
Chicago and Springfield are such complete 
facilities available as to assure proper care. 

Ten years ago, the Illinois General Assem- 
bly passed a resolution for the creation of 
an institution to be known as the “Illinois 
Surgical Institute for Crippled Children.” 
However, it was only a resolution and it was 
allowed to sleep until two years ago. 

To find just where we were, a commission 
was named consisting of the Director of the 
Department of Public Welfare, the Director 
of Public Health, and the State Superin- 
tendent of Public Instruction. That commis- 
sion, with the cooperation of the Elks, county 
school authorities and county medical so- 
cieties, has completed a survey of 97 of the 
102 counties in the State, and has found 
that Illinois has from 6,000 to 7,000 children 
in need of treatment. 

Recognizing that one of the greatest needs 
in connection with this work, was a State 
clinic in which various types of cases might 
be studied, and courses of treatment mapped 
out for the physicians of the State, we have 
created in Chicago, as a division of the Illi- 
nois University Medical School, a surgical 
institute for crippled children. 

This institute can not attempt to assume 
the responsibility of hospitalization of all 
the cases in the State which need treatment, 


and its entire facilities‘ must be devoted to 
the advance of orthopedic surgery. It is a 
laboratory which will draw all classes of cases 
for study, and its doors are open to every 
physician in the State in order that he may 
attend the institute, learn proper methods 
of treatment and return to his community, 
bringing advanced scientific care to the un- 
fortunates who come under his attention. 

All of our citizens today face unusual de- 
mands for support of this cause and that, 
but despite the fact that we are living in an 
age which forces each man to look out for 
himself first, we have found that every 
worthy cause finds the support which it de- 
serves. That support comes not exclusively 
from the rich but from the office worker, the 
laborer, the miner and the charwoman. 

To relieve the suffering brought on through 
unemployment, it became necessary for me as 
Governor of Illinois, to organize a state-wide 
movement for funds to relieve acute dis- 
tress, That fund of $5,000,000 has been 
slightly oversubscribed, and a large part of 
it has been expended in the various counties 
of the State in purchase of coal and supplies 
to prevent suffering and starvation. Most of 
that money came from the pockets of the 
workers of the State. 

We have only scratched the surface in the 
care of crippled children, and in the next 
few years a new conception of our responsi- 
bilities, coupled with new methods of treat- 
ment, will bring scores of children, now 
apparently doomed to a life of misery, to 
new happiness and useful citizenship. 
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Manner in Which New Jersey’s State-wide 
Teletype Alarm System Aids Police Depart- 
ments in Apprehending Suspects 





By LIEUTENANT JOHN E. MURNANE 


State Police, State of New Jersey 


PEED of communication in police service 

has not kept pace with the speed of 

transportation and consequent escape of 
the criminal. Telephone, telegraph and mail 
have proved inadequate for police communi- 
cation in this fast-moving, high-speed era. 
These means of communication are useful 
perhaps in getting information from one po- 
lice department to another, but for the 
spread of information generally to all police 
departments or to several police departments 
simultaneously they are lacking in speed, 
flexibility and economy. 


v 

This police problem has been solved in the 
State of New Jersey by the establishment of 
the state-wide teletype alarm system. After 
months of study by the State Regional Plan- 
ning Commission and the State Association 
of Police Chiefs, an act authorizing the 
establishment of a state-wide teletype sys- 
tem was passed by the New Jersey Legisla- 
ture during the 1930 session. By this act 
Col. H. Norman Schwarzkopf, superintend- 
ent of the State police, was authorized to 
install and operate the basic system, using 
members of the department as supervisors 
and civilian personnel as operators. 

The State superintendent made a study of 
the existing police teletype communication 
systems in the States of Connecticut and 
Pennsylvania, the County of West Chester 
in New York State and in the Cities of New 
York and Philadelphia. As a result of his 
findings and .with the cooperation of the 
New Jersey Bell Telephone Company, who 
are technically responsible for the installa- 
tion and maintenance of the machines and 
wires, and from whom the system is rented, 
the present comprehensive, flexible and effi- 
cient state-wide police communication serv- 
ice has evolved. 

The teletype system as it is commonly 
known (teletype is a diminutive for telephone 
typewriter) is technically a_ typewritten 
communication service involving transmis- 
sion by means of telephone typewriter ma- 
chines and connecting wirés so arranged 
that the operation of one machine simul- 
taneously and identically operates one, a 
group, or all machines connected to the sys- 
tem whether they be in the same building, 
within the same city or in different cities. 

The telephone typewriter or teletype ma- 
chine, as it is commonly known, has a key- 
board similar to a typewriter, when a letter 
or number is touched electrical impulses are 
created which are individual and different 
for each letter of the alphabet and each 
numeral or character. These impulses travel 
with the speed of electricity, causing the re- 
ceiving telegraph typewriter to type simul- 
taneously with the sending telegraph type- 
writer. 

The electrical transcription of these let- 
ters, numerals and characters appears in a 
page type form which is also electrically fed 
to the machine from a roll of paper speci- 
ally spooled for use in these machines. We, 
therefore, find embodied in the telegraph 
typewriter or teletype machine the speed of 
the telephone, the flexibility of conversation, 
the accuracy and legibility of the typewriter 
and the authority and permanence of the 
printed word. 


v 

The original network of the New Jersey 
system on Oct. 1, 1930, included all State 
police stations and headquarters and receiv- 
ers from the system in New York City and 
Philadelphia. A receiver from New York 
City in the Newark sending station and a 
receiver from the Pennsylvania system in 
the master station at Trenton. There has 
since been added the City of Morristown, 19 
municipalities in Essex County, the City of 
Vineland in Cumberland County and the 
Essex County prosecutor's office. 

The system is divided into five zones with 
a sending station located in each zone. 
Trenton, Newark, Morristown, Freehold and 
Hammonton are zone-sending stations. 

Trenton is the master station and every 
alarm or message sent out by Newark, Mor- 
ristown, Freehold or Hammonton is received 
in Trenton. Trenton also has six receiving 
stations in the central part of the State, as 
follows: Penns Neck, Hightstown, Lambert- 
ville, New Egypt, Columbus and Delanco. 
At present the County of Mercer and the 
City of Trenton are studying their local sit- 
uation with a view of tying in with the 
state-wide system. 

The master station can send to each zone- 
sending station individually or to all zone- 
sending stations collectivelys Trenton can 
also, by the operation of a seizure key, seize 
every circuit in the state-wide system, in- 
cluding receivers of the New Jersey system 
in New York City and Philadelphia, for the 
general broadcast of important alarms. A 
receiving machine from Philadelphia is also 
located in Trenton and important Philadel- 
phia or Pennsylvania messages received on 
this machine are rebroadcast throughout the 
State of New Jersey. When Harrisburg op- 
erates its seizure key, which is similar to the 
one used in Trenton, Trenton receives Penn- 
Sylvania broadcasts direct from Harrisburg. 

The Freehold sending station is now con- 
nected with four. State police receiving sta- 
tions in its zone along the Atlantic Coast, as 
follows: Keyport, Eatontown, Pt. Pleasant, 
and Toms River. The County of Monmouth 
is contemplating a county system to tie in 
with the State system at Freehold. 

The Hammonton sending station is now 
connected with nine State police receiving 
stations in the southern part of the State 
and also the Vineland municipal police de- 
partment. Receiving stations connected with 
Hammonton are: Berlin, Mays Landing, Ab- 
secon, Tuckerton, Malaga, Woodruff, Swedes- 
boro, Cape May Court House and Port Nor- 
ris. The counties of Atlantic and Camden 
are also contemplating tying in with the 
system at Hammonton. 


v 

The City of Philadelphia, which has its 
own municipal teletype system located in 
the City Hall with receivers in all of the 
precincts and bureaus, is also connected 
with the Hammonton sending station. In 
addition to this, Philadelphia is a zone- 
sending station in the Pennsylvania state- 
wide teletype system, consequently impor- 
tant New Jersey alarms are transmitted by 
Philadelphia to its zones. Harrisburg, in 
turn, rebroadcasts these alarms to the entire 
State of Pennsylvania, which is comprised 
of 110 receiving stations located in various 
municipalities, State police headquarters and 


State police substations 
State of Pennsylvania. 

The State of New Jersey lies between two 
of the largest States in the Union and be- 
tween the two greatest population arez; in 
the country. Just as this fact has incressed 
its police problems, so also the alliance and 
connection of this trinity of teletype systems 
makes the New Jersey system a sort of a 
clearing house for the police alarms and 
police information of the three systems. It 
has, therefore, been very busy. 


v 

New receiving stations will be added to the 
system from time to time. Several counties 
are contemplating the establishment of 
county systems to tie in with the basic sys- 
tem. The municipalities and rural counties 
which would not benefit by a county system 
are making plans to connect individually. 

As Col. Schwarzkopf stated in Welcoming 
the 19 municipalities in Essex County into 
the teletype system: “The ultimate success 
of this system depends upon the number of 
departments that are receiving the informa- 
tion distributed and this progressive step on 
the part of Essex County in connecting each 
of its police departments not only brings a 
big advantage to the county, but makes the 
whole system much more effective. 

“The technical and mechanical features of 
the teletype system are in the hands of the 
New Jersey Bell Telephone Company. The 
distribution of information over the basic 
system is the responsibility of the personnel 
of the State teletype system. The sending 
in of the information to be distributed is 
the responsibility of the various police de- 
partments in the State and in the operation 
of this system we have one of those peculiar 
situations where the more you use it the 
better it gets. 


throughout the 


v 

“Inasmuch as the efficiency of this service 
depends so greatly upon cooperation, we 
earnestly solicit the cooperation of the police 
departments and of the telephone company 
and at the same time assure you that we 
will do everything humanly possible to ca- 
pably and effectively respond to our duties 
and to the service of all agencies connected 
with the system.” 
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7HOLESALE market news service was 
started in Rhode Island in April, 1928, 
under authority of section 34 of chapter 241 
of the general laws entitled “Of the State 
Department of Agriculture” as enacted by 
chapter 789 of the public laws of 1926. 

The daily wholesale fruit, egg and vegetable 
reports and the special weekly livestock and 
apple reports issued by the Rhode Island De- 
partment of Agriculture endeavor to supply 
the farmer with timely, accurate, unbiased 
data on current supplies, demand and prices 
found in Providence wholesale markets; also 
furnishing information as to supply, prices 
and crop data of produce raised in competing 
areas and sold in our markets. 

The data published in the market report 
is collected by a market reporter who covers 
the Governor Dyer cooperative market (com- 
monly called the farmer’s market), the 
Providence wholesale produce market and 
various poultry and egg dealers, gathering 
information as to supply, demand, prices and 
the general feeling of the market. 

During the Summer months there are at 
times around 200 individual farmers in the 
farmer’s market. A few come by horse and 
wagon, but most of them arrive by truck. 
The majority arrive between 4 and 5 o'clock 
in the morning. Very seldom does any 
grower bring to market a full load of any 
one commodity. It is far better to bring a 
load of mixed vegetables. 

The market reporter covers the market 
during the time when the bulk of the sales 
are being transacted. He finds out from each 
individual farmer the receipts of the various 
varieties of vegetables that are contained on 
his load, the feeling as to movement of such 
produce and the prices, always keeping in 
mind the grade, quality, compactness of the 
package and the reliability of the dealer. 

Some dealers are apt to “mark up” the 
market and others “shade” the market. By 
learning, listening, seeing, examining sales- 
books and by checking the canceled sales 
slips and in the case of growers, selling 
through commission houses, checking their 
returns, the quotations given by the market 
reporter have been found to be fair and 
accurate records of the price at which the 
bulk of the commodities were sold. The mar- 
ket quotations are based on wholesale sales, 
made by the original receivers, including the 
box or container and allow a close range in 
price to cover small sales. 

Where State or United States standard 
grades are found, the prices quoted cor- 
respond according to these standards. Quo- 
tations given cover only good, sound mer- 
chantable produce, if a large quantity of 
inferior stock is found it is so stated in the 
produce report. If a grower should receive 
more than the prices quoted, he should feel 
that his shipment was perhaps better than 
the average, and if his returns were below, 
chances are his produce was of quality below 
the average, or slack in compactness or was 
Sold in a glutted market. 

Having obtained the necessary information, 
the reporter goes to his office, tabulates and 
writes up his findings. Changes in amounts 
of supplies and prices are first attended to. 
Then a brief analysis is written for the 
heading of the report. In this concise head- 
ing the outstanding events of the morning 
are told, such as supply whether heavy or 
light, demand whether low, light, brisk or 
improving, important price changes, outlook, 
and some proper note as to the activity of 
the market. 

The market reports are mimeographed and 
mailed to interested persons in many States. 
The report is also broadcast twice daily ex- 
cept Saturday and Sunday. 














